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Market Snapshot 
 

Debt Ping Pong Game at the 11th Hour Drags Stocks 
 Key Global Indices  Global Equities 

 

US equities hit the snooze button to start the week as the standoff over 

FY14’s budget and the debt ceiling continues. The government is now 
even closer to a partial shutdown for the first time since 1996. Lawmakers 
have until midnight on Monday (mid-Tuesday Asia time) to cough up a 
deal to keep Washington running.  
 

Meanwhile, President Barack Obama prepared the country for an “entirely 
preventable” government closure. He urged the Congress to conclude its 
discussion and avert a shutdown as it will have “real and significant” on 
the economy. Obama stressed that the healthcare law, a divisive topic in 
the negotiations, would proceed whether or not the government keeps its 
doors open.  
 

Upbeat factory data helped to limit some of the bourses’ losses. The 
Chicago purchasing managers’ index, or PMI, rose to a better-than-
expected 55.7 in September, highlighting the continued recovery in the 
region’s manufacturing activity. The Dow fell 0.8%, the S&P 500 ticked 
0.6% lower while the Nasdaq was 0.3% down.  
 

Europe shares tumbled as investors shied away from risk assets after Italy 
found its government back on shaky ground. Five ministers resigned in 
response to the planned 1% increase in the sales tax this year as the 
government strived to narrow the budget deficit. DBS CIO Office believes 
the ongoing political paralysis could worsen Italy’s economic woes, but 
this is unlikely to turn into a Euro-wide systemic issue.  
 

Separately, inflation in the euro zone area slowed to 1.1% on-year in 
September, the slowest since February 2010. This means the European 
Central Bank has more room to maintain its easy monetary policy to 
sustain the currency bloc’s recovery. The FTSE 100 shed 0.8% while the 
Stoxx 600 ended 0.6% lower.  
 

Southeast Asia 
 

Southeast Asia stocks dived in a sea of losses as US debt ceiling concerns 
continued to weigh. Singapore’s STI fell 1.3% while Malaysia's KLCI 

ticked 0.4% lower. Indonesia’s JCI lost 2.4%. 
 

North Asia 
 

North Asia markets mostly pared gains, mirroring the downbeat sentiment 
from other regional bourses. Hong Kong’s Hang Seng fell 1.5%, while 
Taiwan’s Taiex dipped 0.6%. 
 

China’s SHCOMP ended 0.6% higher ahead of the week-long holiday. 
The final reading for HSBC manufacturing PMI showed an expansion in 
September at 50.2 from 50.1 a month ago. Although a five month high, 
the figure disappointed investors as it was well below the initial reading of 
51.2 released last week.   
 

Tokyo stocks led losses in Asia as it ended 2.1% down on jitters over the 
US debt ceiling standoff. Early today, the Bank of Japan’s Tankan survey 
showed sentiment among the country’s manufacturers improved in the 
latest quarter, supporting the case for a sales tax hike next year. Prime 
Minister Shinzo Abe has said the survey will be the final piece of data he 
reviews before deciding on the tax increase. Also in focus today: the 
government’s budget plans for the next fiscal year.  

 Index Last Change (%) YTD (%)  

 US DJIA 15129.67 -0.84 15.46  

 US S&P 500 1681.55 -0.60 17.91  

 US NASDAQ 3771.48 -0.27 24.90  

 UK FTSE 100 6462.22 -0.77 9.57  

 Nikkei 225 14455.80 -2.06 39.06  

 Europe DJ STOXX 600 310.46 -0.55 11.01  

  

Asia & Emerging Markets 
 

 Index Last Change (%) YTD (%)  

 Singapore STI 3167.87 -1.32 0.02  

 Hong Kong Hang Seng 22859.86 -1.50 0.90  

 Shanghai SE Composite 2174.67 0.68 -4.16  

 India Sensex 19379.77 -1.76 -0.24  

 Taiwan TWSE 8173.87 -0.69 6.16  

 Malaysia KLCI 1768.62 -0.42 4.72  

 Korea KOSPI 1996.96 -0.74 0.00  

 Indonesia JCI  4316.18 -2.43 -0.01  

 Thailand SET 1383.16 -2.42 -0.63  

 Brazil BOVESPA 52338.19 -2.61 -14.13  

 Russia RTS 1422.49 -0.72 -6.84  

   
 Fixed Income  

  Last 
Previous Day 

Close 
Change (bps) 

 

 2-yr US Treasury 0.32 0.33 -1.56  

 5-yr US Treasury 1.38 1.40 -1.95  

 10-yr US Treasury 2.61 2.62 -1.45  

 3M Sibor 0.37 0.37 0.00  

 3M Libor 0.25 0.25 0.05  
 

iBoxx US Treasuries TR Index (USD)  
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Source: Bloomberg, iBoxx Limited.  

Data stated in local currency terms and is as of the last business day.   



 

 

Market Snapshot 1 October 2013 
 
 

 Commodities  South Asia 

India markets fell 1.8% as a possible partial government shutdown in the US 
sent Asia into a sell-off. After the closing bell, data showed the country’s 
current account deficit widened in the April-June period to USD21.8 billion, 
close to 5% of GDP, from USD16.9 billion a year earlier.   
 

Fixed Income 

Benchmark US Treasury ended almost flat as investors stayed on the sidelines, 
monitoring debt ceiling negotiations go into its eleventh hour. The benchmark 
10-year note rose 1/32 to yield 2.614% while the 30-year bond fell 1/32, 
yielding 3.683%.  
 
 

Commodities 
 

Crude oil ticked down to the lowest level in nearly three months as traders 
feared weaker US demand should the government close partially.   
 

Gold ended down, although it posted the best quarterly performance in a year 
amid uncertainty over the US debt ceiling. Bullion gained nearly 8% for the 
third quarter.  
 

Sources: Bloomberg, DBS Group Research and Vickers (DBS), Dow Jones 
Newswires, Reuters 

  Last 
O/N Change 

(%) 
52-week 

High 
52-week 

Low 
 

 Gold 1329.03 -0.59 1796.08 1180.57  

 Crude oil 102.33 -0.52 112.24 84.05  

 Wheat 678.50 -0.66 916.50 623.00  

 Corn 441.50 -2.75 800.00 448.00  

 Soybean 1282.75 -2.80 1630.00 1271.00  

 Sugar 486.10 1.50 582.50 456.70  

 Coffee 113.70 0.00 200.00 113.50  
 

Commodities Research Bureau (CRB) Index  
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Source: Bloomberg, iBoxx Limited 
Data stated in local currency terms and is as of the last business day where 
applicable.  O/N represents overnight.  
  

INSIGHTS 

Indonesia: Inflation to Remain High This Year 

Indonesia’s inflation trend 
 

 

Source: DBS Group Research 

September inflation data is due this week. The figure is likely to stay elevated. We 
forecast CPI ticked up to 9.4% on-year in September from 8.8% in August. Part of 
this was caused by base effects.  
 

Monthly inflation is likely to have fallen to 0.5% on-month, down from an average 
of 1.8% in the previous three months. Yet, local businesses are also still in the 
process of revising their prices, adjusting for the weak IDR. 
 

Inflationary pressures are likely to remain high next year, although we expect prices 
to start stabilising in November or December onwards. The impact from the June 
fuel price hike is likely to dissipate and we expect CPI to edge back towards 8.5% 
in December. This is of course assuming no more significant depreciation in the IDR. 
 

Our current projection for average inflation stands at 7.4% in 2013 before easing 
to 6.7% to 7.3% in 2014. The figure is higher than the official inflation projection 

of 5.5% for the same year. This is hardly overwhelming given inflation has 
averaged 7.25% over the past decade. 
 

Bank Indonesia is likely to pause in its current rate hiking cycle, having raised its key 
benchmark rate by 150 basis points since June. The full extent of impact from the 
recent rate hikes will filter in the real economy only gradually within the next nine 
to twelve months.  
 

As long as there is no more significant pressure on the rupiah, BI is likely to stand pat on rates for now. This does not alter the tight monetary 
policy stance at all. Curbing excessive liquidity is important, especially given the central bank maintains an active presence in the currency market.  
 

Starting today, secondary reserve requirement ratio will be raised to 3.0% from 2.5% and eventually to 4% in December. The recent 
implementation of new loan-to-value rules also indicates a commitment to curb lending growth going forward.  
  

Source report: DBS Group Research. Daily Breakfast Spread. 30 September 2013. 
(Summarised by DBS Group Wealth Management /CIO Office.) 
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FX Pulse  

 FX Round-up 
 
 

 

Currencies 
 

The US dollar ended flat as investors continued to retreat from the greenback on 
fears of what a government shutdown could do to the recovering economy. 
President Barack Obama prepared the country for an “entirely preventable” 
government closure and stressed that the healthcare law would proceed, 
regardless of whether the government keeps its doors open or not.  
 
Safe-haven currencies such as the Swiss franc and the Japanese yen gained as 
uncertainties on the US debt ceiling negotiations renewed buying interest. 
Emerging markets currencies ended a nod higher.  
 
The AUD ended almost flat, paring early losses after the final reading for China’s 
HSBC factory PMI came in weaker than its initial reading. The figure still showed 
an expansion in the country’s manufacturing activity, albeit at a slower pace. 
China is Australia’s largest trading partner.  
 
Sources: Bloomberg News, Dow Jones Newswires, Reuters. 
 

  Last 
O/N Change 

(%) 
O/N 
High 

O/N 
Low 

 

 EUR/USD 1.3527 0.04 1.3556 1.3469  

 USD/JPY 98.27 0.03 98.46 97.50  

 AUD/USD 0.9317 0.00 0.9354 0.9281  

 NZD/USD 0.8300 0.33 0.8334 0.8251  

 GBP/USD 1.6186 0.29 1.6203 1.6102  

 USD/SGD 1.2558 -0.06 1.2583 1.2540  

 USD/CNY 6.1209 0.04 6.1322 6.1185  

 EUR/AUD 1.4517 0.02 1.4541 1.4448  

 AUD/SGD 1.1700 -0.05 1.1738 1.1672  

 NZD/SGD 1.0422 0.27 1.0454 1.0372  

 GBP/SGD 2.0326 0.24 2.0347 2.0228  

 AUD/NZD 1.1227 -0.33 1.1283 1.1215  

 EUR/SGD 1.6986 -0.03 1.7008 1.6916  

 EUR/GBP 0.8356 -0.26 0.8389 0.8340  

 

SGD VERSUS MAJOR CURRENCIES 
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Source: Bloomberg 
Data stated in local currency terms and is as of the last business day 
where applicable. O/N represents overnight.  

 

TECHNICAL SUMMARY 

Currency Short term Direction Support 1 Support 2 Resistance 1 Resistance 2 

EUR/USD Bullish 1.3460 1.3335 1.3568 1.3711 

GBP/USD Bullish 1.5952 1.5751 1.6380 1.6618 

USD/JPY Range 97.75 96.83 99.67 100.60 

AUD/USD Bullish 0.9220 0.9113 0.9401 0.9528 

NZD/USD Bullish 0.8215 0.8136 0.8378 0.8465 

USD/CAD Bearish 1.0259 1.0133 1.0357 1.0468 

USD/SGD Bearish 1.2493 1.2416 1.2609 1.2712 

AUD/SGD Bullish 1.1630 1.1328 1.1795 1.1880 

NZD/SGD Bullish 1.0302 1.0170 1.0503 1.0592 

GBP/SGD Bullish 2.0100 1.9950 2.0400 2.0678 

EUR/SGD Range 1.6853 1.6720 1.7046 1.7205 

EUR/AUD Range 1.4267 1.4186 1.4697 1.5029 

AUD/NZD Bearish 1.1185 1.1024 1.1394 1.1542 

XAU/USD Range 1291 1272 1345 1374 
 

Source: DBS CIO Office 
Note: These are short-term technical readings with a two-week horizon. All figures are as of last business day. 
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Economic Calendar – 01 October 2013 

Country Event Period Survey Actual Prior  

Focus 
 

South Korea will report the country’s 
inflation and trade data for 
September.  
 

China’s official manufacturing PMI is 
estimated to ticked up to 51.5, from 
51 in August.  

SK CPI (YoY) Sep 1.20% -- 1.30%  

SK Exports (YoY) Sep 2.40% -- 7.70%  

CH Official Manufacturing PMI Sep 51.5 -- 51.0  

ID CPI (YoY) Sep 9.40% -- 8.79%  

ID Exports (YoY) Aug -- -- -6.10%  

TH CPI (YoY) Sep 1.58% -- 1.59%  

EZ Manufacturing PMI Sep, F 51.1 -- 51.1  

US ISM Manufacturing Sep 55.1 -- 55.7  
Source: Bloomberg 

 
 

 
 

 
 
Disclaimers and Important Notice 
 

The information herein is published by DBS Bank Ltd. (“DBS Bank”) and is for information only.  This publication is intended for DBS Bank and its clients to 
whom it has been delivered and may not be reproduced, transmitted or communicated to any other person without the prior written permission of DBS Bank.   
 

This publication is not and does not constitute or form part of any offer, recommendation, invitation or solicitation to subscribe to or to enter into any 
transaction; nor is it calculated to invite, nor does it permit the making of offers to the public to subscribe to or enter into, for cash or other consideration, any 
transaction, and should not be viewed as such.  This publication is not intended to provide, and should not be relied upon for accounting, legal or tax advice or 
investment recommendations and is not to be taken in substitution for the exercise of judgment by the reader, who should obtain separate legal or financial 
advice.  DBS Bank does not act as an adviser and assumes no fiduciary responsibility or liability for any consequences financial or otherwise.   
 

The information and opinions contained in this publication has been obtained from sources believed to be reliable but neither DBS Bank nor any of its related 
companies or affiliates (collectively “DBS”) makes any representation or warranty as to its adequacy, completeness, accuracy or timeliness for any particular 
purpose.  Opinions and estimates are subject to change without notice.  Any past performance, projection, forecast or simulation of results is not necessarily 
indicative of the future or likely performance of any investment.  DBS accepts no liability whatsoever for any direct indirect or consequential losses or damages 
arising from or in connection with the use or reliance of this publication or its contents. 
 

The information herein is not intended for distribution to, or use by, any person or entity in any jurisdiction or country where such distribution or use would be 
contrary to law or regulation. 
 

If this publication has been distributed by electronic transmission, such as e-mail, then such transmission cannot be guaranteed to be secure or error-free as 
information could be intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain viruses. The sender therefore does not accept liability for any 
errors or omissions in the contents of this publication, which may arise as a result of electronic transmission. If verification is required, please request for a hard-
copy version.  
 
Country Specific Disclaimer 
China: This report is distributed in China by DBS Bank (China) Ltd. 
Indonesia: This report is made available in Indonesia through PT DBS Indonesia. PT DBS Indonesia is regulated by Bank Indonesia. 
Singapore: This report is distributed in Singapore by DBS Bank Ltd. 
 
DBS Bank Ltd Co. Reg. No.: 196800306 
 
 

Bond risk rating changes 
 

Effective Bond Name Issuer 
Risk rating 

Reason 
New  Existing 

23/09/2013 RABOBK 4 1/8 09/19/18 RABOBANK NEDERLAND AU 1 2 Tenor reduction 

23/09/2013 NAB 5 09/20/18 NATIONAL AUSTRALIA BANK 1 2 Tenor reduction 

23/09/2013 BOIIN 3 5/8 09/21/18 BANK OF INDIA LONDON 3 4 Tenor reduction 

25/09/2013 PROMBK 10.2 11/06/19 PROMSVYAZBK(PSB FINANCE) 5 4 
Moody's downgraded the paper credit rating  

from Ba3 to B1 

Information updated as of 26 September 2013.   


