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US Markets Fall; Fed Says Tapering in “Coming Months"

WHAT’S NEWS EQUITY MARKETS

e US stocks fell after the FOMC's minutes indicated it may S&P 500

: : " . " -0.4%
trim bond purchases in the “coming months”.

e Bank of England said it is in no hurry to hike interest rates, DJ Euro Stoxx 600

even as the economy gathers some steam. 0.1%

e Singapore raises 2013 and 2014 growth forecasts; Nikkel-225
Moody's raises Malaysia’s outlook. fickel- -0.3%

THE DAY AHEAD MSCI Asia ex-Japan 0.6%

e The Bank of Japan will release its policy statement today.

. . . . . H - 0,
e China expects a preliminary reading for its factory sector. MSCI Emerging Markets 0.5%

e Europe’s manufacturing data for November is also due. . .
Shown in local currency terms, as of the last business day.

DEVELOPED MARKET EQUITIES
US Stocks Fall as Fed Says Taper Possible in Coming Months

US TREASURY YIELD CURVE

5.0%
US stocks dipped after the Federal Reserve’s minutes indicated it may
trim bond purchases in the “coming months”. Fed officials signalled o 4.0%
they are ready to wind down quantitative easing (QE) at one of the
next few meetings, if economic data continue to paint signs of / 3.0%
recovery. The central bank’s next meeting will be on 17-18 /’ P
December. & 2.0%

In a scheduled speech, Fed Chair Ben Bernanke said the Fed funds g
/ O 1.0%

rate target is “likely to remain near zero for a considerable time after &
" . S 4

the asset purchases end”, even well after the unemployment rate hits . ’__/’\’\H/() .

the central bank’s 6.5% target. He added that the Fed “it will likely '_1:/| M M ' YR ' VR YRI VR ' YR '1 YRI YRI 0.0%

be because the economy has progressed sufficiently” that his peers 3 6 3 > OYR 30

decide to wind down QE.

o==0neyearago ==+==|ast Close
Meanwhile, a cocktail of October data failed to support the bourses.

Retail sales rose 0.4% on-month, suggesting a demand pick-up.
Consumer inflation slipped 0.1% on-month as gasoline prices fell
sharply. This was the first decline in six months. Sales of previously

owned homes ticked down to the lowest since June due to high CALENDAR

property prices and an inventory shortage. The median prices for Event Period  Survey Prior
home re-sales rose 12.8% on-year, marking 11 straight months of

The curve shows the yield to maturity of current US bills, notes and bonds.
All data is as of the close of the last business day.

double digit gains. The Dow and the S&P 500 were both 0.4% down, P BoJ Policy Statement
while the Nasdaq ticked 0.3% lower. S| GDP (YoY) 3QF 530%  5.10%
Europe equities rose after Bloomberg News reported the European CH  HSBC/Markit Flash Mfg PMI Nov 50.7 50.9
Central Bank was mulling negative deposit rates. As this could see us Initial Jobless Claims 15-Nov - 339K
depositors paying banks interest instead of the traditional bank-to-

pos! paying ! s act . EC Consumer Confidence Nov A - -14.5
consumer money flow, hopes were high for a possible money inflow
to equities. The Stoxx 600 eked out a small 0.1% gain. Source: Bloomberg, DBS Group Research
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In its latest minutes, the Bank of England said it is not rushing to hike Equity Markets

interest rates, even as the economy is gaining some momentum. It Returns of equity indexes around the world, in local currency terms.
a_Iso quned the markets that_a 7% jobless rate would not warrant a Index Close Overnight YTD
tightening of its monetary policy.
us DJIA 15900.82 -0.41% 21.34%
o - . .
Japan_ stocks fell 0.3%, extending its losing streak,las investors kept S&P 500 1781.37 -0.36% 24.90%
their risk-on hat ahead of key Fed announcements in the global day.
The country will release statements from the Bank of Japan, aside NASDAQ 3921.27 -0.26% 29.86%
from the factory numbers. Europe Euro Stoxx 600 322.91 0.11% 15.46%
Germany DAX 9202.07 0.10% 20.88%
ASIA EQUITIES France CAC-40 4268.37 -0.09% 17.23%
Asia Mostly Down on Profit-Taking UK FTSE100 6681.08 -0.25% 13.28%
Asia stocks ended mostly lower on profit-taking. The region also Asia MSCI AxJ 554.18 061% 1.18%
adopted a wa|t-anq-see stance as it struggles with uncertainties on Japan Nikkei-225 15076.08 0.33% 45.03%
when the US Fed will curb its asset purchases programme soon.
Chi s ticked 0.6% " ’ ted plavs | China SHCOMP 2206.61 0.62% -2.76%
ina stocks ticked 0.6% up, with some reform-related plays in . .
place. Defence names jumped amid hopes of more supportive Hong Kong  Hang Seng 23700.86 0.18% 4.61%
government policy measures. Telecom plays also rose on expectations Taiwan TWSE 8204.46 -0.67% 6.56%
China will grant fourth-generation network licenses soon. South Korea  Kospi 2017.24 -0.71% 1.01%
Hong Kong’s Hang Seng was 0.2% up, boosted by bargain-hunting Indonesia Ja 4350.79 -1.08% 0.79%
in %hineselfin?ncial ?tocks after the country released more details on Malaysia KLCI 1798.69 0.47% 6.50%
its financial reform plans.
't finand P Singapore STl 3184.23 -0.25% 0.54%
In Southeast Asia, Sing_apore's STI fell 0.3% while Indone_sia's _JCI India Sensex 20635.13 1.22% 6.22%
tumbled 1.1%. Malaysia’s KLCI ended 0.5% lower on profit-taking E FPTIE—— 1019.57 0.48% 3389
after the bourse breached through the psychological 1,800 level. merg. Mkt : Lacte 2307
Moody's upgraded its outlook for Malaysia to positive from stable, Government Bonds
citing brighter prospects for fiscal reform after the country Benchmark yields of major 10-year government bonds.
annqu_nced a consumption tax hike in 2015 and sharply cut its Latest yield Previous yield Change (bps)
subsidies.
us 2.80% 2.71% 9.18
Early this morning, Singapore’s Ministry of Trade and Industry said o o
the economy grew 5.8% on-year, beating expectations. MTI also Germany 1.71% 1.72% -0.50
upped the full-year 2013 growth forecast to 3.5%-4%, and the 2014 Japan 0.62% 0.62% -0.60
forecast to 2%-4%. China 4.66% 4.66% 0.00
India shares fell 1.2% as investors booked profits ahead of the Fed’s Taiwan 1.72% 1.73% -0.45
meeting minutes release and a series of data from the US. South Korea 3.64% 3.63% 100
Indonesia 8.51% 8.37% 14.10
FIXED INCOME ° °
. . ) Singapore 2.30% 2.29% 1.00
US Treasuries ticked lower as the central bank’s latest meeting India 9.05% 9.02% 290

minutes boosted anxiety the Fed could start tapering the asset
purchase programme soon. Benchmark 10-year notes fell 23/32 to

yield 2.795% Commodity futures

Prices of one-month futures contracts, grouped by commodity type.

COMMODITIES Close 1-day change  1-yr high  1-yr low
. S . WTI crude ($/bbl 93.33 -0.01% 112.24 85.21
Oil ended flat as traders stayed on the sidelines to digest the latest G ldcru/ e ($/bb) 195800 ; 2200 175500 1179.40

set of news relating to the Fed’s money policy. US Energy Information old (§/0z.) : 1.22% : :
Administration reported stockpiles climbed by 375,000 barrels in the Copper ($/ton) 6967.50 0.00% 8355.00  6673.00
week ended 15 November. Corn (cents/bu.) 417.00 -0.18% 800.00 410.75
. . L . Soybean (cents/bu.) 1273.75 -0.20% 1630.00 1255.00
| fter the | F IR '
Gp d dived after t e latest ”eder_a eserve s”mlnutes indicated it may Wheat (cents/bu) 647 95 026 880.00 £23.00
trim bond purchases in the “coming months”.
Coffee (cents/Ib) 110.20 1.52% 172.25 104.15
Source: Bloomberg, DBS Group Research and Vickers (DBS), Dow Jones Sugar (cents/Ib) 468.30 -0.19% 552.50 460.30

Newswires, Reuters, Agence France-Presse
Source: Bloomberg, as at the close of the last business day.
O/N refers to overnight. YTD refers to year-to-date returns.
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CURRENCIES FX Round-up

] Currencies as of New York close.
The Aussie ended lower as traders refused to make fresh bets

ahead of a speech by the Reserve Bank of Australia Governor Last Overnight change Day high Day low
Glenn Stevens, scheduled today.

EUR/USD 1.3439 -0.73% 1.3579 1.3415
The USD saw some gains against a lbasket qf currencies after the GBP/USD 16105 0.09% 16178 1.6088
Federal Reserve’s minutes indicated it may trim bond purchases in .
the “coming months”. Fed officials signalled they are ready to USD/PY 100.0300 0.11% 100.24 99.79
wind down quantitative easing at one of its next few meetings, if AUD/USD 0.9334 -1.06% 0.9448 0.9316
economic data continues to paint signs of recovery. NZD/USD 0.8273 1.17% 0.8395 0.8254
The GBP ended almost flat against the dollar after the Bank of USD/CAD 1.0453 -0.15% 1.0474 1.0436
Englan id it is not rushin hike interest r ven h
gland said it is not rushing to hike interest rates, even as the USD/SGD 1.2464 0.23% 1.2478 1.2426
economy is gaining some momentum. It also warned the markets
that a 7% jobless rate would not warrant a tightening of its AUD/SGD 1.1635 -0.82% 1.1744 1.1622
monetary policy. NzZD/SGD 1.0312 -0.94% 1.0434 1.0289
GBP/SGD 2.0073 0.12% 2.0117 2.0022
Source: Bloomberg, DBS Group Research and Vickers (DBS), Dow Jones 0
Newswiires, Reuters, Agence France-Presse EUR/SGD 1.6750 -0.52% 1.6875 1.6713
EUR/AUD 1.4397 0.31% 1.4450 1.4325
AUD/NZD 1.1282 0.12% 1.1313 1.1251
XAU/USD 1244 -2.46% 1276.6 1241

Source: Bloomberg.

SGD Against Major Currencies USD Against Major Currencies
111 - ====USD/SGD AUD/SGD  ====NZD/SGD 111 o ==EUR/USD GBP/USD === USD/JPY
GBP/SGD  em===EUR/SGD AUD/USD e NZD/USD
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Source: Bloomberg.

Technical Summary
Short-term technical readings with a two-week horizon. All figures are as of the last business day.

Currency Short term Direction Support 1 Support 2 Resistance 1 Resistance 2
EUR/USD Bearish 1.3389 1.3295 1.3577 1.3720
GBP/USD Range 1.5986 1.5852 1.6178 1.6260
USD/JPY Range 99.55 98.40 100.60 101.53
AUD/USD Bearish 0.9276 0.9075 0.9447 0.9542
NzD/USD Range 0.8166 0.8035 0.8393 0.8543
USD/CAD Range 1.0412 1.0315 1.0508 1.0568
Usb/SGD Range 1.2409 1.2336 1.2518 1.2581
AUD/SGD Bearish 1.1582 1.1485 1.1743 1.1850
NzD/SGD Range 1.0208 1.0115 1.0427 1.0570
GBP/SGD Range 1.9958 1.9822 2.0131 2.0363
EUR/SGD Bearish 1.6645 1.6495 1.6873 1.7112
EUR/AUD Range 1.4214 1.4100 1.4479 1.4575
AUD/NZD Range 1.1185 1.1024 1.1365 1.1485
XAU/USD Bearish 1233 1207 1276 1294

Source: DBS CIO Office. Note: These are short-term technical readings with a two-week horizon. All figures are as of last business day.
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Insights Feature

Thailand: DBS Downgrades GDP Forecast to 3.2% in 2013

GDP growth eased to 2.7% on-year in 3Q from a revised 2.9% a
quarter ago. On an on-quarter basis, the economy registered a 1.3%
expansion in the period, a decent pick-up from being flat in 2Q. We
now forecast GDP growth to come in at 3.2% on-year in 2013 and
4.5% on-year in 2014 (earlier estimates: 4.0% and 5.2%).

Net exports accounted for almost all the growth seen in 3Q. Export
growth has ticked up slightly to 3.8% on-year in the period, but the
weakness in import growth was dominant.

Export growth has remained lacklustre in 3Q, despite slight
improvement in export demand. The important factory sector saw its
second straight negative growth at -0.4% on-year in the period.

Sluggish external demand had been pretty much expected. It is the
sharp moderation in the domestic economy that was disconcerting.
Together, the drag from investment and private consumption growth
was slightly more significant than the one seen in 4Q-11.

Private consumption growth came in at -1.2% on-year in 3Q, the first
contraction since 4Q-11. Back then, the floods caused the setback.
This time, financial market volatility and household debt overhang led

to lower consumer confidence. Further weakness

confidence is really a concern going into 2014.

in consumer

The recent recovery in capacity utilisation has been encouraging.
Export growth is unlikely to return to double-digit in 2014. This
depends on the pace of the global economic recovery.

Bond risk rating changes

In the meantime, the government will remain in the limelight.
Frontloading the delayed THB2.2 trillion infrastructure projects in
early 2014 is a key assumption to our forecast. Without that, we may
see another sub-4% GDP growth next year.

Contribution to GDP Growth

percentage point

Mar-08
Mar-09
Mar-10
Mar-11
Mar-12
Mar-13

M Investment (GFCF) -]
Source: DBS Group Research

o

rivate consumption

Source report: DBS Group Research. Daily Breakfast Spread
19 November 2013

Summarised by DBS Group Wealth Management /CIO Office.

Risk rating
Effective Bond Name Issuer . . Reason
New Existing
14/11/2003 LLCAU 5 1/2 11/13/18 LEND LEASE FIN LTD 3 4 Tenor reduction
18/11/2013 GS 5 1/8 01/15/15 GOLDMAN SACHS GROUP INC 3 2 Moody's downgraded paper rating from A3 to Baa1l.
18/11/2013 GS 5.15 01/15/14 GOLDMAN SACHS GROUP INC 3 2 Moody's downgraded paper rating from A3 to Baal.
18/11/2013 GS 5.3501/15/16 GOLDMAN SACHS GROUP INC 3 2 Moody's downgraded paper rating from A3 to Baal.
18/11/2013 GS 5 10/01/14 GOLDMAN SACHS GROUP INC 3 2 Moody's downgraded paper rating from A3 to Baa1l.
18/11/2013 GS 6.35 04/12/16 GOLDMAN SACHS GROUP INC 3 2 Moody's downgraded paper rating from A3 to Baa1l.
18/11/2013 GS 5 1/4 06/01/16 GOLDMAN SACHS GROUP INC 3 2 Moody's downgraded paper rating from A3 to Baa1l.
18/11/2013 GS 5 1/4 12/15/15 GOLDMAN SACHS GROUP INC 3 2 Moody's downgraded paper rating from A3 to Baa1l.
18/11/2013 GS 6 1/8 02/14/17 GOLDMAN SACHS GROUP INC 3 2 Moody's downgraded paper rating from A3 to Baa1l.
18/11/2013 GS 5 1/8 10/23/19 GOLDMAN SACHS GROUP INC 4 3 Moody's downgraded paper rating from A3 to Baa1l.
18/11/2013 GS 5 03/04/26 GOLDMAN SACHS INTERNATIO 4 3 Moody's downgraded guarantor rating from A3 to Baa1l.
18/11/2013 JPM 5 1/4 05/01/15 JPMORGAN CHASE & CO 3 2 Moody's downgraded paper rating from A3 to Baa1l.
18/11/2013 GS 5 3/4 01/24/22 GOLDMAN SACHS GROUP INC 4 3 Moody's downgraded paper rating from A3 to Baa1l.
18/11/2013 GS 5 05/03/18 GOLDMAN SACHS GROUP INC 3 2 Moody's downgraded paper rating from A3 to Baa1l.
18/11/2013 GS 7 1/2 02/15/19 GOLDMAN SACHS GROUP INC 4 3 Moody's downgraded paper rating from A3 to Baa1l.
18/11/2013 GS 4 3/401/28/14 GOLDMAN SACHS GROUP INC 3 2 Moody's downgraded paper rating from A3 to Baa1l.
18/11/2013 GS 6 05/01/14 GOLDMAN SACHS GROUP INC 3 2 Moody's downgraded paper rating from A3 to Baa1l.
18/11/2013 GS 4.1 11/03/15 GOLDMAN SACHS GROUP INC 3 2 Moody's downgraded paper rating from A3 to Baa1l.
18/11/2013 GS 0 11/29/17 GOLDMAN SACHS GROUP INC 3 2 Moody's downgraded paper rating from A3 to Baa1l.
18/11/2013 GS 5 1/4 11/29/17 GOLDMAN SACHS GROUP INC 3 2 Moody's downgraded paper rating from A3 to Baa1l.
18/11/2013 GS 3.3 05/03/15 GOLDMAN SACHS GROUP INC 3 2 Moody's downgraded paper rating from A3 to Baal.
18/11/2013 GS 5 1/4 07/27/21 GOLDMAN SACHS GROUP INC 4 3 Moody's downgraded paper rating from A3 to Baal.
18/11/2013 GS 6.15 04/01/18 GOLDMAN SACHS GROUP INC 3 2 Moody's downgraded paper rating from A3 to Baal.
18/11/2013 GS 0 04/12/16 GOLDMAN SACHS GROUP INC 3 2 Moody's downgraded paper rating from A3 to Baal.
18/11/2013 GS 5 08/08/18 GOLDMAN SACHS GROUP INC 3 2 Moody's downgraded paper rating from A3 to Baal.
18/11/2013 GS 0 08/08/18 GOLDMAN SACHS GROUP INC 3 2 Moody's downgraded paper rating from A3 to Baal.
18/11/2013 GS 3 5/801/22/23 GOLDMAN SACHS GROUP INC 4 3 Moody's downgraded paper rating from A3 to Baal.
18/11/2013 SHIMAO 9.65 08/03/17 SHIMAO PPTY HLDNG LTD 4 5 Moody's upgraded paper rating from B1 to Ba3.
18/11/2013 SHIMAO 11 03/08/18 SHIMAO PPTY HLDNG LTD 4 5 Moody's upgraded paper rating from B1 to Ba3.
18/11/2013 SHIMAO 6 5/8 01/14/20 SHIMAO PPTY HLDNG LTD 4 5 Moody's upgraded paper rating from B1 to Ba3.
18/11/2013 COGO 2 03/21/17 CHINA OS GRAND OCEAN FIN 3 4 etsd SRESE O LEetS CUREnio) el e Ered s S Uiy
rating BBB-. Previously rated based on guarantor equity risk rating
18/11/2013 FMGAU 7 11/01/15 FMG RESOURCES AUG 2006 4 5 Moody's upgraded paper rating from B1 to Ba3.
18/11/2013 FMGAU 6 7/8 02/01/18 FMG RESOURCES AUG 2006 4 5 Moody's upgraded paper rating from B1 to Ba3.
18/11/2013 FMGAU 6 04/01/17 FMG RESOURCES AUG 2006 4 5 Moody's upgraded paper rating from B1 to Ba3.
18/11/2013 FMGAU 6 7/8 04/01/22 FMG RESOURCES AUG 2006 4 5 Moody's upgraded paper rating from B1 to Ba3.
18/11/2013 FMGAU 8 1/4 11/01/19 FMG RESOURCES AUG 2006 4 5 Moody's upgraded paper rating from B1 to Ba3.

Information updated as of 18 November 2013.
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Disclaimers and Important Notice

The information herein is published by DBS Bank Ltd. (“DBS Bank"”) and is for information only. This publication is intended for DBS Bank and its
clients to whom it has been delivered and may not be reproduced, transmitted or communicated to any other person without the prior written
permission of DBS Bank.

This publication is not and does not constitute or form part of any offer, recommendation, invitation or solicitation to subscribe to or to enter into
any transaction; nor is it calculated to invite, nor does it permit the making of offers to the public to subscribe to or enter into, for cash or other
consideration, any transaction, and should not be viewed as such. This publication is not intended to provide, and should not be relied upon for
accounting, legal or tax advice or investment recommendations and is not to be taken in substitution for the exercise of judgment by the reader,
who should obtain separate legal or financial advice. DBS Bank does not act as an adviser and assumes no fiduciary responsibility or liability for any
consequences financial or otherwise.

The information and opinions contained in this publication has been obtained from sources believed to be reliable but neither DBS Bank nor any of
its related companies or affiliates (collectively “DBS"”) makes any representation or warranty as to its adequacy, completeness, accuracy or
timeliness for any particular purpose. Opinions and estimates are subject to change without notice. Any past performance, projection, forecast or
simulation of results is not necessarily indicative of the future or likely performance of any investment. DBS accepts no liability whatsoever for any
direct indirect or consequential losses or damages arising from or in connection with the use or reliance of this publication or its contents.

The information herein is not intended for distribution to, or use by, any person or entity in any jurisdiction or country where such distribution or
use would be contrary to law or regulation.

If this publication has been distributed by electronic transmission, such as e-mail, then such transmission cannot be guaranteed to be secure or
error-free as information could be intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain viruses. The sender therefore does
not accept liability for any errors or omissions in the contents of this publication, which may arise as a result of electronic transmission. If
verification is required, please request for a hard-copy version.

Country Specific Disclaimer

China: This report is distributed in China by DBS Bank (China) Ltd.

Indonesia: This report is made available in Indonesia through PT DBS Indonesia. PT DBS Indonesia is regulated by Bank Indonesia.
Singapore: This report is distributed in Singapore by DBS Bank Ltd.

DBS Bank Ltd Co. Reg. No.: 196800306
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