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IMPLICATIONS OF BEING TREATED AS AN ACCREDITED INVESTOR ON DBS DIGITAL 
EXCHANGE 

Only qualified investors such as professional investors or accredited investors may access the security token 

trading platform operated by DBS Digital Exchange (“Platform”). The rationale is that such investors are better able 

in terms of financial and other resources to seek their own professional advice and conduct the necessary due 

diligence prior to making any investment decision. You should seek independent professional advice if you do not 

fully understand the risks of investing through our platform. 

The following sets out the effect under the consent provisions of you opting to be treated by DBS Digital 

Exchange (or an Intermediary Member of the DBS Digital Exchange) as an accredited investor when 

accessing the Platform. The effect of you being treated as an accredited investor is that you will be allowed 

to execute trades on our organised markets, which is a recognised market operator and is subject to less 

stringent regulations than approved exchanges. 

 

Separately, we (or your Intermediary Member) would be exempt from complying with certain requirements 

under the Securities and Futures Act, Chapter 289 of Singapore (the “SFA”) and certain regulations and 

notices issued thereunder. 

 

Please note that the regulatory requirements that we (or your Intermediary Member) are exempted from 

when dealing with you as an accredited investor may be amended and updated from time to time due to 

regulatory changes or otherwise.  

 

Under the SFA and the regulations and notices issued thereunder:  

 

1. Prospectus Exemptions under Sections 275 and 305 of the SFA. Under Part XIII of the SFA, all offers of 

securities and securities-based derivatives contracts, and units of collective investment schemes are 

required to be made in or accompanied by a prospectus in respect of the offer that is lodged and registered 

with the MAS and which complies with the prescribed content requirements, unless exempted. The SFA 

further provides for criminal liability for false and misleading statements contained in the prospectus, 

omissions to state any information required to be included in the prospectus or omissions to state new 

circumstances that have risen since the prospectus was lodged with the MAS which would have been 

required to be included in the prospectus if it had arisen before the prospectus was lodged with the MAS. In 

addition, certain persons, including the person making the offer, the issuer, the issue manager and the 

underwriter (the “Persons”) may be liable to compensate any person who suffers loss or damage as a result 

of the false or misleading statement in or omission from the prospectus, even if such persons were not 

involved in the making of the false or misleading statement or the omission. 

 

Sections 275 and 305 of the SFA are exemptions from the prospectus registration requirement under the 

SFA, and exempt the offeror from registering a prospectus when the offer of securities and securities-based 

derivatives contracts, and units of collective investment schemes is made to relevant persons. Relevant 

persons include accredited investors. In addition, secondary sales made to institutional investors and 

relevant persons, which include accredited investors, remain exempt from the prospectus registration 

requirement provided that certain requirements are met. 

 

Subsequent Sales: Subsequent sales of securities, securities-based derivatives contracts and collective 

investment schemes are subject to restrictions under Section 276(1) and 276(2) or, as the case may be, 
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Sections 305A(1)(b) such that subsequent sales to relevant persons (including accredited investors) will 

continue to be exempt from prospectus requirements. 

 

Where securities, securities-based derivatives contracts and collective investment schemes are subscribed 

or purchased under Section 275 or 305 of the SFA by a relevant person which is: 

 

(a) a corporation (which is not an accredited investor) the sole business of which is to hold investments 

and the entire share capital of which is owned by one or more individuals, each of whom is an 

accredited investor (the “Corporation”); or 

 

(b) a trust (where the trustee is not an accredited investor) whose sole purpose is to hold investments and 

each beneficiary of the trust is an individual who is an accredited investor (the “Trust”), 

 

inter alia, securities of that corporation or the beneficiaries’ rights and interest (howsoever described) in that 

trust shall not be transferred within six months after that corporation or that trust has acquired the securities, 

securities-based derivatives contracts and collective investment schemes pursuant to an offer made under 

Section 275 or 305 of the SFA except, inter alia, to an institutional investor or to a relevant person. 

 

If you opt to be treated as an accredited investor, the above restrictions will not apply and you will not be 

prohibited from being a transferee of the securities of the Corporation or interests in the Trust in the 

circumstances specified. 

 

When we (or your Intermediary Member) deal with you as an accredited investor, the issuer and/or 

offeror is exempt from the prospectus requirements under Part XIII of the SFA pursuant to the 

exemptions under Sections 275 and 305 of the SFA. As a result of this, the issuer and/or offeror is 

not under any statutory obligation to ensure that all offers of the relevant products to you are made 

in or accompanied by a prospectus that is lodged and registered with the MAS and which complies 

with the prescribed content requirements. Consequently, the issuer and/or offeror is not subject to 

the statutory prospectus liability under the SFA and you would not be able to seek compensation 

from the Persons under the civil liability regime for prospectuses even if you suffer loss or damage 

as a result of any false or misleading statement in or omissions in the offering document. 

Subsequent sales of securities, securities-based derivative contracts and collective investment 

schemes first sold under inter alia Section 275 and 305 can also be made to you, as well as transfers 

of securities of Corporations and interests in Trusts. You are therefore not protected by the 

prospectus registration requirements of the SFA. 

 

2. Restrictions on Advertisements under Sections 251 and 300 of the SFA. Sections 251 and 300 of the 

SFA prohibit any advertisement or publication referring to an offer or intended offer of securities and 

securities-based derivatives contracts, and units of collective investment schemes from being made, except 

in certain circumstances. In this regard, where a preliminary document has been lodged with the MAS, 

certain communications may be made. These include the dissemination of, and presentation of oral or 

written material on matters contained in, the preliminary document which has been lodged with the MAS to 

institutional investors and relevant persons under Sections 251(3), 251(4)(a), 300(2A) and 300(2B)(a) of the 

SFA. Relevant persons include accredited investors. 

 

When we (or your Intermediary Member) deal with you as an accredited investor, you may receive 

communications relating to a preliminary document which has been lodged with the MAS. You are 

therefore not protected by the requirements of Sections 251 and 300 of the SFA. 
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