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DBS Solutions Q2 2023: Fund Insights 

Global Multi-Asset Strategy (Value) 
   
 

Overview 

Global markets had a tumultuous 2022 marked by 

geopolitical tensions, persistent inflation and a 

hawkish Fed. Although we might be poised for a 

pause of Fed tightening soon, the outlook remains 

uncertain, with market participants divided on 

interest rate outlook, earnings, and recessionary 

risks. 

The CIO office calls for investors to pursue quality 

plays as markets continue to face headwinds. With 

the uncertain market environment, we suggest that 

investors can turn towards multi-asset funds that are 

managed by experienced professionals, who have 

the skills and temperament to navigate through 

market cycles with a diversified approach. 
 

So, what would be one of our top conviction funds 

in the global multi-asset space? 
 

First Eagle Amundi Income Builder ++++ 
 

What are the Key Characteristics of this fund? 
• A value-oriented multi-asset fund with a neutral 

risk budget of 50% Bonds / 50% Equities that 

focuses on avoiding loss of capital. 

• Well-diversified and spread out across four core 

asset classes: Equities, Credit, Cash & Gold. 

• Managed by a large, experienced investment 

team focused on bottom-up research. 

Why this Fund? 3 Reasons: 

1. Core Multi-asset Solution: Allocations to Global 

Value & Income Equities, Fixed Income, and Gold; 

the fund provides a one-stop solution to the 

major asset classes that our Chief Investment 

Office has a positive view on. 

2. Margin of Safety: The fund’s philosophy of 

‘Making more by losing less’ is centred on 

hedging tail risks and minimising the risk of capital 

loss by seeking discounted buying opportunities. 

3. Sustainable Income: The fund pays out a 

sustainable distribution of 5.0% p.a., supported by 

its exposure to income equities & credit. 

 How is this fund positioned**?  
• The fund is well diversified with c.66% in 

Equities, c.23% in Fixed Income & c.9% in Gold-

related assets.  

• The fund is well positioned for high inflation 

with sizable weights in Consumer Staples and 

Financials. 

• For Fixed Income, the team continues to look at 

higher quality, shorter and liquid credit in this 

current volatile environment, minimizing 

downside risk as spreads widen. The fixed 

income exposure has an average credit rating 

of BBB+, with a duration of 3.9 years. 

• The Fund continues to allocate to Gold, with 

exposure at a stable c.9% to hedge against 

inflation. The PMs actively manage this 

exposure between miners and exchange traded 

gold depending on the market cycle. 

• Geographically, the fund is well diversified with 

a sizable allocation to the US. 
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How has the fund performed? 
• In 1Q23, the fund outperformed the BM due to allocation to gold-related securities and quality stock 

selection. Within equities, Consumer Staples and Healthcare were the leading contributors. 

• Over the long term, the fund’s deep value driven security selection, focus on downside  protection 

and diversified asset allocation have provided a stable source of returns to investors. 

Source: Morningstar     ^Annualized 

 
Source: Morningstar / DBS. As of 31st March 2023 
 

What are the Key Risks of this fund? 
• In the Fixed Income portion of the fund, the portfolio manager has discretion to invest in non-

traditional asset classes which have both higher expected yield and higher potential credit risk. 

• In the Equity portion of the fund, the portfolio manager has discretion to invest in Emerging Market 

Equities. These have higher potential risks compared to investing in Developed Market Equities.  

• The fund is risk rated 3 on a 5-point scale. Risk rating 1-5 indicates the relative rating of potential 

loss; “1” being the lowest and “5” being the highest. 

• For a comprehensive list of the fund’s risks, please consult your RM or the fund’s prospectus.

DBS Fund Selection Proposition 
 

At DBS, our goal is to provide our clients with a holistic 

approach to managing your wealth.  As investors seek to 

preserve, diversify and build their wealth, for many, mutual 

funds can be integral tools.  Funds are diversified, efficient 

tools to access different global markets with the guidance 

of professional asset managers.  

 

DBS Fund Selection Team (FST) is a dedicated group of five 

professionals, committed to identifying high quality mutual 

funds which the team believes can add value for our clients. 

The team interviews the managers to form a research 

opinion on the funds and assigns a conviction rating to each 

of the funds reviewed. This is followed by on-going 

monitoring of the performance of the funds. The DBS FST 

Fund Rating encapsulates a qualitative assessment of the 

fund’s competitive advantage relative to its peers. 

 

DBS FST Fund Ratings  
 

The DBS FST currently has research opinions on over 300 

funds. The team reviews and assigns a rating to each fund. 
 

This rating reflects the team’s assessment of the fund’s 

competitive advantage and represents the level of 

conviction that the team has with respect to the fund 

performing well relative to its peers and its assigned asset 

class benchmark over the next 18 to 36 months. 
 

Investors should, however, note that the DBS FST Fund 

Rating is not a view on funds as an asset class nor is it a 

guarantee of a fund’s performance.  

 

   Conviction Level Rating 

Strong Positive ++++ 

Positive +++ 

Neutral ++ 

Low Conviction + 
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Five  ear Total Returns    

First  agle  mundi  ncome  uilder Fund 5   M     orld  alue   5    arclays  lobal  gg

Performance as of 31st March 2023 in US$ 1M 3M 6M 1YR 3YR^ 5YR^ 

First Eagle Amundi Income Builder Fund 1.83 4.48 14.65 -1.89 8.98 3.15 

50% MSCI World Value + 50% Barclays Global Aggregate 1.24 1.98 11.85 -6.35 6.08 2.13 
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DBS Solutions Q2 2023: Fund Insights 

Asian Multi-Asset Strategy 
   

Overview 

Global markets faced a tumultuous 2022, led by 

geopolitical tensions, a hawkish Fed and a heightened 

inflation. Under this persistent inflationary pressure, 

investors requiring income for their spending needs, 

especially those in or near their golden years, may be 

better pivoting away from deposits and cash, to retain 

purchasing power and stretch their retirement savings. 

The DBS Chief Investment Office expects Asia to 

remain poised to continue its sustainable, longer term 

growth path, supported by attractive valuations, 

positive policy guidance and earnings upgrades led by 

 hina’s re-opening. 

So, how can investors receive a sustainable income 

while getting exposure Asian growth themes? 
 

Schroder Asia More+ ++++ 
 

What are the Key Characteristics of this fund? 

• This is an income-oriented, Asian multi-asset fund 

with modest capital appreciation potential.   

• Designed with Singapore investors in mind, the 

fund may invest in Singapore-related securities 

and may hedge non-SGD FX exposures.  

• The fund targets to distribute 4-5% p.a. (paid 

monthly). Decumulation and accumulation share 

classes are also available. 
 

Why this Fund? 3 Reasons: 

1.  chroders’ expertise: Established Asian multi-asset 

manager with flagship Asian equities and multi-

asset strategies. 

2. Diversified exposures to Asia: One-stop diversified 

portfolio comprising of core asset classes of Asian 

Equities (including REITs) and Asian Fixed Income. 

The Income portion seeks to mitigate volatility, 

providing resilience over the long term. 

3. Low-cost, one-stop Asia solution: A relatively low-

cost solution that caters to varying income needs 

while harvesting Asian growth. The fund 

dynamically adjusts the asset class allocations 

based on top-down macro views. 

How is this fund positioned**?  
• The fund invests across Asia Pacific (ex-Japan). 

The portfolio is well-diversified geographically, 

with key allocations being Greater China, 

Singapore and Australia.  

 
• Fixed Income allocation remains at c.37%, with 

the average credit rating remains investment 

grade (BBB+) and duration at 5.2 years. 

•  sian bonds form the ballast of the portfolio’s 

Fixed Income sleeve, with the majority of the 

exposure in Investment Grade securities (c. 86%). 

The FX exposures (if any) arising from these 

investments are typically hedged to SGD. 

• Equities exposure remains c.56%, with main 

sector allocations being Financials, IT (including 

electronics / hardware manufacturers like 

Samsung and TSMC) and REITS.  

 
• Cash levels slightly reduced to c. 7% as the team 

initiated positions given attractive valuations. 
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How has the fund Performed? 

• As the fund is relatively new (incepted July 2020), performance data is not available for longer periods.  

• Since inception, the strategy has fared well, outperforming the index. This is primarily down to asset 

allocation – overweighting equities over fixed income in 2020 and being disciplined in taking profits 

in Chinese names in early 2021 while avoiding distressed Chinese credits. 

• The team also held a fair bit in cash (relative to historical weights) as a defensive stance in this volatile 

market. The team has been reducing the cash position this year, deploying them in more attractively 

valued names.

Source: Morningstar ^Annualized, Since Inception July 2020   

 
 

Source: Morningstar / DBS. As of 31st March 2023 
 

What are the Key Risks of this fund? 
• Despite attractive past returns, Asia have historically been more volatile than broad, global asset 

classes. Geopolitical risks like trade tensions as well as general economic slowdowns globally or 

even in Chinese economy could create headwinds.   

• The fund is risk rated 3 on a five-point scale. Risk rating 1-5 indicates the relative rating of potential 

loss; “1” being the lowest and “5” being the highest. 

• For a comprehensive list of the fund’s risks, please consult your RM or the fund’s prospectus.  

DBS Fund Selection Proposition 
 

At DBS, our goal is to provide our clients with a holistic 

approach to managing your wealth.  As investors seek to 

preserve, diversify and build their wealth, for many, mutual 

funds can be integral tools.  Funds are diversified, efficient 

tools to access different global markets with the guidance 

of professional asset managers.  

 

DBS Fund Selection Team (FST) is a dedicated group of 

professionals, committed to identifying high quality mutual 

funds which the team believes can add value for our clients. 

The team interviews the managers to form a research 

opinion on the funds and assigns a conviction rating to 

each. This is followed by on-going monitoring of the 

performance of the funds. The DBS FST Fund Rating 

encapsulates a qualitative assessment of the fund’s 

competitive advantage relative to its peers. 

 

DBS FST Fund Ratings  
 

The DBS FST currently has research opinions on over 300 

funds. The team reviews and assigns an appropriate rating 

to these  funds.  
 

This rating reflects the team’s assessment of the fund’s 

competitive advantage and represents the level of 

conviction that the team has with respect to the fund 

performing well relative to its peers and its assigned asset 

class benchmark over the next 18 to 36 months.  
 

Investors should, however, note that the DBS FST Fund 

Rating is not a view on funds as an asset class nor is it a 

guarantee of a fund’s performance.  

 

   Conviction Level Rating 

Strong Positive ++++ 

Positive +++ 

Neutral ++ 

Low Conviction + 

  

  

1  

11 

1  

1  

 ince  nception Total Returns    
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Performance as of 31st March 2023 in USD 1M 3M 6M 1YR SI^ 

Schroder Asia More+ 1.76 3.35 11.36 -7.43 1.78 

50% MSCI AC APEXJ Index + 50% JPM Asia Credit 1.84 3.40 11.44 -5.47 -0.99 
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DBS Solutions Q2 2023: Fund Insights 

Global Aggregate Bonds 

Overview 

The income portion of the DBS Barbell Strategy 

advocates for allocations to income-generating 

assets that can provide stability for portfolios. As 

global central banks raised rates aggressively in 

2022 to tame inflation, investors are now presented 

with a plethora of fixed income options with 

attractive yield. That said, investors continue to have 

to grapple with geopolitical tensions/conflicts and 

inflation uncertainties in 2023.  
 

Given the continued uncertainties, particularly on 

the inflation and rates front, fixed income investors 

should be nimble on duration positioning while 

staying diversified and higher in quality.  
 

So, how can investors add resilience to their fixed 

income portfolios while harvesting non-traditional 

risk premiums?  

 

JPMorgan Income Fund ++++ 
What are the Key Characteristics of this fund? 

• Flexible fixed income fund with a broad mandate 

and dynamic duration positioning. Seeks to pay 

predictable income of c.5-6% p.a. 

• 3 core Fixed Income sleeves: Securitized Credit, 

Corporate Credit and Emerging Markets (EMD). 

Securitized features prominently and offers 

diversification to traditional bond portfolios.  

• The fund has a controlled risk profile, targeting an 

annual volatility of 4-6%. Historically, it has kept 

within this level (2020 & 2022 being exceptions). 
 

Why this Fund? 3 Reasons: 

1. Diversified Risk Premiums: The fund offers 

diversification from corporate bonds through non-

traditional US securitized credit exposure. 

2. Seasoned Managers: Veteran co-PMs Tom Hauser, 

Drew Headley and Andrew Norelli have extensive 

experience - over 25 years on average.  

3.   M’s Fixed  ncome capabilities: The PMs leverages 

JPM's vast fixed income resources (>190 investment 

professionals). Several sub-teams are also involved 

in the flagship JPM Global Income Fund ++++. 

How is this fund positioned**?  

• The fund typically allocates c.40-60% to 

Securitized Credits such as mortgage-backed 

securities (MBS), asset-backed securities (ABS), 

and commercial mortgage-backed securities 

(CMBS). Current exposure is c.60%. 

 

 

 

 

 

 

 

 

 

• In terms of Corporate Credit, the fund has been 

reducing their High Yield (HY) exposure (c.25% 

net) while continuing to be positioned in higher 

quality HY. Investment Grade is currently c.9%.  
• Geographically, the fund leans to US (c.90% in 

N. America) but has flexibility to invest globally.  

•  ortfolio’s duration is increased to  .1 years with 

a YTM of 8.0%. Average credit rating is BBB+. 

Some of the key investment themes**? 

• Unconstrained Approach: Adopts a multi-sector 

approach across various fixed income sectors 

and countries to achieve consistent income. 

Favouring securitized credit while selective on 

High Yield and EMD 

• Active and Dynamic Duration Management: The 

team kept duration low over the most of 2022 

which helped to mitigate the impact of rising 

rates. Since Q4, the team has taken duration 

higher and is currently at ~4.1 years. 
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How has the fund Performed? 
• Despite a modestly higher volatility profile, the fund has managed to generate meaningful alpha 

against the index over most periods. The fund also had positive calendar years 2020 and 2021. 

• In 2022, despite the headwinds of rising rates and widening spreads, the fund continued to add 

relative value – primarily through its lower duration positioning. 

• Year-to-date, as rates came down, the fund has trailed the benchmark due to its lower duration. 

Source: Morningstar ^Annualized 

 
Source: Morningstar / DBS. As of 31st March 2023 
 

What are the Key Risks of this fund? 
• Fixed-income securities are subject, among other things, to the risk of the issuers or a guarantor’s 

inability to meet principal and interest payments on its obligations as well as to price volatility. 

• The Fund may invest in EM, securitized and global debt securities issued by governments, 

government-related or corporate entities and may use derivatives. These have historically been 

subject to price movements, generally due to interest rates, currency and/or bond markets.  

• The fund is risk rated 3 on a 5-point scale. Risk rating 1-5 indicates the relative loss potential; “1” 

being the lowest and “5” being the highest. 

• For a comprehensive list of the fund’s risks, please consult your RM or the fund’s prospectus.

DBS Fund Selection Proposition 
 

At DBS, our goal is to provide our clients with a holistic 

approach to managing your wealth.  As investors seek to 

preserve, diversify and build their wealth, for many, mutual 

funds can be integral tools.  Funds are diversified, efficient 

tools to access different global markets with the guidance 

of professional asset managers.  

 

DBS Fund Selection Team (FST) is a dedicated group of 

professionals, committed to identifying high quality mutual 

funds which the team believes can add value for our clients. 

The team interviews the managers to form a research 

opinion on the funds and assigns a conviction rating to 

each. This is followed by on-going monitoring of the 

performance of the funds. The DBS FST Fund Rating 

encapsulates a qualitative assessment of the fund’s 

competitive advantage relative to its peers. 

 

DBS FST Fund Ratings  
 

The DBS FST currently has research opinions on over 300 

funds. The team reviews and assigns an appropriate rating 

to these  funds.  
 

This rating reflects the team’s assessment of the fund’s 

competitive advantage and represents the level of 

conviction that the team has with respect to the fund 

performing well relative to its peers and its assigned asset 

class benchmark over the next 18 to 36 months.  
 

Investors should, however, note that the DBS FST Fund 

Rating is not a view on funds as an asset class nor is it a 

guarantee of a fund’s performance.  

 

   Conviction Level Rating 

Strong Positive ++++ 

Positive +++ 

Neutral ++ 

Low Conviction + 
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Five  ear Total Returns    
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Performance as of 31st March 2023 in US$ 1M 3M 6M 1YR 3YR^ 5YR^ 

JPM Income Fund 0.54 1.03 3.22 -4.95 2.44 1.92 

Bloomberg Global Aggregate 3.16 3.01 7.69 -8.07 -3.43 -1.34 
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DBS Solutions Q2 2023: Fund Insights  

Global Government Bond (Unconstrained) 
   

Overview 

Rising recession risks, persistent inflation, and 

corporate margin compression lead to a broad-

market selloff across both equites and bonds in 2022. 

The persistence of macro challenges is expected to 

continue underpinning the “flight to quality” theme, 

whereby investors would be better off holding quality 

plays given attractive risk reward. 

The DBS CIO team recommends switching from cash 

to high quality fixed income securities that are now 

generating attractive yield, while still providing credit 

stability. 

Aligning with this view, clients can consider this high 

quality dynamic fixed income strategy from Allianz, 

that can offer investors stability in this volatile market. 

Allianz Global Opportunistic Bond ++++ 
 

What are the Key Characteristics of this fund? 
• Unconstrained strategy that expresses top-down 

views through Rates, Curve, FX, EMD, Credit and 

Structured Debt. 

• Investment Grade tilted Strategy (minimum 60% - 

though typically ~80%), with a balance of macro 

return drivers that makes the strategy often less 

reliant on credit risk premia.  

• Government Bond risk signature (3-4% expected 

volatility) and attractive return target of SOFR + 

4% p.a, net of fees. Pay-out of 4.5% p.a. 
 
Why this Fund? 3 Reasons: 

1. Flexible Unconstrained: Focuses on tactical sector 

allocations and duration management to navigate 

the macroeconomic environment and generate 

stable returns over time.   

2. Fixed Income Specialists: Led by a veteran fixed 

income manager, Julian LeBeron. He is supported 

by two co-PMs and the London-based Rogge team 

(renowned institutional bond specialist). 

3. Diversified Alpha: With many investors exposed 

meaningfully to credit-oriented funds, the fund’s 

differentiated alpha source and its high-quality 

construct serves as useful diversification for most 

portfolios. 

How is this fund positioned**?  

• The fund continues to stay nimble on duration 

exposure in this current volatile market 

environment – back in March 2022 as the risks 

of interest rate hikes rose, the fund reduced 

duration to zero, and have since been 

increasing, standing at 2.5 years as of Feb 2023. 

• The team has a sizable 60% exposure to Global 

Govt Bonds (US Treasuries) to express its high-

quality focus. Exposures to HY corporates and 

EM are at 7% and 9% respectively, as they 

remain cautious by limiting risky credits. 

• Within the FX sleeve, the fund remains long JPY 

vs EUR. The fund also unwound half of the 

hedge to its Brazilian bond exposure, leaving it 

long BRL vs USD. 

• Overall, the portfolio maintained its high-quality 

bias with an average credit rating of AA-. 
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How has the fund Performed? 
• In recent months, the fund has underperformed the benchmark due to the lower duration positioning. 

• Since its re-mandating in Q4 2018, the fund has been able to outperform the benchmark over 3Y and 

5Y periods and we believe that it will continue to do so through active management while offering 

downside protection during down markets.

Source: Morningstar     ^Annualized 

 

Source: Morningstar / DBS. As of 31st March 2023 
 

What are the Key Risks of this fund? 
• Fixed-income securities are subject, among other things, to the risk of the issuers or a guarantor’s 

inability to meet principal and interest payments as well as to price volatility. 

• The Fund invests mainly in developed and emerging markets debt securities issued by 

governments, government-related or corporate entities worldwide and may use derivatives. Such 

securities and derivatives have historically been subject to price movements, generally due to 

interest rates, currency or bond markets.  

• The fund is risk rated 2 on a 5-point scale. Risk rating 1-5 indicates the relative rating of potential 

loss; “1” being the lowest and “5” being the highest. 

• For a comprehensive list of the fund’s risks, please consult your RM or the fund’s prospectus.  

 

DBS Fund Selection Proposition 
 

At DBS, our goal is to provide our clients with a holistic 

approach to managing your wealth.  As investors seek to 

preserve, diversify and build their wealth, for many, mutual 

funds can be integral tools.  Funds are diversified, efficient 

tools to access different global markets with the guidance 

of professional asset managers.  

 

DBS Fund Selection Team (FST) is a dedicated group of 

professionals, committed to identifying high quality mutual 

funds which the team believes can add value for our clients. 

The team interviews the managers to form a research 

opinion on the funds and assigns a conviction rating to 

each. This is followed by on-going monitoring of the 

performance of the funds. The DBS FST Fund Rating 

encapsulates a qualitative assessment of the fund’s 

competitive advantage relative to its peers. 

 

DBS FST Fund Ratings  
 

The DBS FST currently has research opinions on over 300 

funds. The team reviews and assigns an appropriate rating 

to these  funds.  
 

This rating reflects the team’s assessment of the fund’s 

competitive advantage and represents the level of 

conviction that the team has with respect to the fund 

performing well relative to its peers and its assigned asset 

class benchmark over the next 18 to 36 months.  
 

Investors should, however, note that the DBS FST Fund 

Rating is not a view on funds as an asset class nor is it a 

guarantee of a fund’s performance.  

 

   Conviction Level Rating 

Strong Positive ++++ 

Positive +++ 

Neutral ++ 

Low Conviction + 
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Five  ear Total Returns    

 llian   lobal Opportunistic  d i hares  lobal  ovt  ond  TF

                  

Performance as of 31st March, 2023 in US$ 1M 3M 6M 1YR 3YR^ 5YR^ 

Allianz Global Opportunistic Bond 1.53 1.71 4.20 -1.49 0.69 0.72 

iShares Global Government Bond ETF 3.74 3.44 6.89 -9.41 -5.71 -2.31 
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DBS Solutions Q2 2023: Fund Insights 

Global Equities  
   

Overview 

Global markets went through a tumultuous 2022 

marked by geopolitical tensions, persistent inflation 

and a hawkish Fed. Against this backdrop, risk 

assets, particularly growth equities, came under 

pressure. In 2023, the outlook remains uncertain 

with market participants divided on interest rate 

outlook, earnings, and recessionary risks.  

Looking ahead, while we remain constructive on 

equities over the longer term, we maintain the 

believe that the near-term headwinds warrants 

adopting a portfolio of higher quality, best-in-class 

and lower volatility companies. Empirically, low-

volatility equity investing has also helped to improve 

investors’ risk-adjusted returns over time.  

So, what would be one of our top convictions low-

volatility Global Equity strategy? 
 

AB Low Volatility Equity Portfolio ++++ 
 

What are the Key Characteristics of this fund? 

• “Q  ” - Focused on identifying Quality global 

businesses with Stable and sustainable cashflows 

at attractive Prices. 

• Led by 2 co-PMs with extensive investment 

experience averaging over 25 years.   

• Due to its quality positioning, we expect this fund 

to be resilient in volatile markets, while 

participating reasonably in rising markets. 
 

Why this Fund? 3 Reasons: 

1. Lower-Volatility Strategy: Paying the right price 

for quality companies with stable cashflows and 

avoiding those with stretched valuations can help 

reduce volatility. 

2. Inflation-Resilient Portfolio: The fund holds quality 

companies with strong cash flows and resilient 

business models with pricing power.   

3. Better Downside Protection: The fund targets a 

downside capture of 70% and an upside capture 

of 90%. This helps mitigate risks in down markets 

but also allows active participation in up markets.  

How is this fund positioned**?  

  
• The highest conviction sectors are in IT, 

Financials and Health Care.  

•  n  T, they like ‘quality compounders’ with 

pricing power such as Microsoft, Broadcom, 

and Apple. In Financials, high quality banks are 

favoured as beneficiaries of inflation and higher 

rates. 

• The fund also has exposures to defensive 

sectors (Consumer Staples, Communication 

Services and Healthcare), given the relatively 

attractive valuations. 

• Portfolio remains underweight to unprofitable 

growth stocks given the vulnerability in a higher 

rate environment. 

 
• Geographically, the fund invests globally across 

developed markets. It is currently underweight 

the US while overweight Europe. 

 

 

IT, 29%

Financials, 21%
Health Care, 16%

Comm. Services, 10%

Cons. Staples, 6%

Cons. Disc, 6%

Industrials, 

6%

Others, 7%
Sector Breakdown (%)

Source: AB; as of 28th Feb 2023
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How has the Fund Performed? 

• In 2022, given the quality bias, the fund demonstrated better downside characteristics relative to 

broader equity markets.  

• The fund (and other low volatility strategies) faced style headwinds in 2020, and that has impacted 

the 3 and 5-year performance. We expect this to normalise over a market cycle. 

Source: Morningstar ^Annualized  

 
Source: Morningstar / DBS. As of 31st March 2023 

What are the Key Risks of this fund? 
• The Portfolio will predominantly invest in equity securities of companies in Developed Markets. 

However, it is not restricted from purchasing equity securities in any country, including in Emerging 

Markets. The fund may thus experience the associated equity investment risks. 

• The fund is risk rated 4 on a 5-point scale. Risk rating 1-5 indicates the relative rating of potential 

loss; “1” being the lowest and “5” being the highest. 

• For a comprehensive list of the fund’s risks, please consult your RM or the fund’s prospectus.  

 

DBS Fund Selection Proposition 
 

At DBS, our goal is to provide our clients with a holistic 

approach to managing your wealth.  As investors seek to 

preserve, diversify and build their wealth, for many, mutual 

funds can be integral tools.  Funds are diversified, efficient 

tools to access different global markets with the guidance 

of professional asset managers.  

 

DBS Fund Selection Team (FST) is a dedicated group of 

professionals, committed to identifying high quality mutual 

funds which the team believes can add value for our clients. 

The team interviews the managers to form a research 

opinion on the funds and assigns a conviction rating to 

each. This is followed by on-going monitoring of the 

performance of the funds. The DBS FST Fund Rating 

encapsulates a qualitative assessment of the fund’s 

competitive advantage relative to its peers. 

 

DBS FST Fund Ratings  
 

The DBS FST currently has research opinions on over 300 

funds. The team reviews and assigns an appropriate rating 

to these  funds.  
 

This rating reflects the team’s assessment of the fund’s 

competitive advantage and represents the level of 

conviction that the team has with respect to the fund 

performing well relative to its peers and its assigned asset 

class benchmark over the next 18 to 36 months.  
 

Investors should, however, note that the DBS FST Fund 

Rating is not a view on funds as an asset class nor is it a 

guarantee of a fund’s performance.  

 

   Conviction Level Rating 

Strong Positive ++++ 

Positive +++ 

Neutral ++ 

Low Conviction + 

  

1  

1  

1  

1  

1  
Five  ear Total Returns    

    ow  olatility  quity M     orld M     orld Minimum  olatility      

Performance as of 31st March 2023 in US$ 1M 3M 6M 1YR 3YR^ 5YR^ 

AB SICAV I Low Volatility Equity Port 2.92 3.08 13.11 -5.43 11.80 6.14 

MSCI World Minimum Volatility 3.96 2.10 12.27 -5.10 8.54 5.70 
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DBS Solutions Q2 2023: Fund Insights 

Asia Equities  
  

Overview 

 sian equities sold off in     , due to investors’ 

concerns arising from the Ukraine/Russia crisis, policy 

uncertainty in China and the risk-off sentiments 

resulting from higher rates. That said, markets have 

experienced a rebound since Q4 2022 following news 

of  hina’s reopening and relaxation of regulatory 

tightening measures.  

The DBS Chief Investment Office reiterates an 

overweight stance on the asset class, citing attractive 

valuations, positive policy guidance and earnings 

upgrades led by  hina’s re-opening. Investors looking 

to invest in this asset class should consider a holistic 

and resilient investment strategy to participate in the 

growth story in China, as well as to ride the structural 

tailwinds in other parts of Asia. 

To get access to this region, we recommend the 

following strategy from First Sentier.  
 

FSSA Dividend Advantage / FSSA Asian Equity 

Plus ++++ 
 

What are the Key Characteristics of this fund? 

• “Quality” style focusing on firms with competitive 

advantages and strong corporate governance.  

• Diversified, large-cap Asian equity portfolio 

providing consistent downside buffering and 

performance since inception. 

• The fund has no set dividend target but is 

focused on stocks with future dividend growth 

and long-term capital appreciation. 

Why this Fund? 3 Reasons: 

1. The Track Record:  Launched over 18 years ago, 

the fund has been a consistent performer and 

has outperformed over the longer term. 

2. The People: Twenty-year industry veteran 

Martin Lau has run the fund since inception, 

through multiple market cycles. 

3. The Process: The fund focuses on First Sentier 

philosophy of quality (strong management, 

franchise and robust financials).   
 

How is this fund positioned**?  

• Key sector overweights are in Consumer 

Staples and well-capitalized banks within the 

Financials sector, especially in Singapore, India 

and Indonesia. 

 
• The fund continues to avoid lower quality 

franchises with little pricing power, such as 

traditional Energy companies and Japanese 

banks.  

• Fund is benchmark agnostic and holds an off-

index allocation in Japan. While India remains 

a key allocation, the team has reduced the 

exposure in favour of China due to valuations. 

 
• The team added names in China that they find 

attractively valued, including those in Property, 

Medical and Internet sectors.  

• Key investment themes revolve around 

Dominant Consumer Franchises, High Quality 

Financials, Rise of Health Care and Beneficiaries 

of Digitalization.  
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Sector Breakdown (%) 

Source: FSSA as of 28th February 2023
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How has the fund Performed? 

• The fund has an admirable track record since inception, adding significant value to clients’ portfolio.  

• The quality tilt of the portfolio results in better downside protection while preserving the bulk of 

the upside capture. Overall, the fund provides a lower volatility solution to tap on  sia’s growth.   

Source: Morningstar     ^Annualized 

 

 
Source: Morningstar / DBS. As of 31st March 2023 
 

What are the Key Risks of this fund? 
• Despite attractive past returns, Asia ex-Japan equities have historically been more volatile relative 

to developed market equities. Geopolitical risks like trade tensions as well as general economic 

slowdowns globally or even in Greater China & India economy could create headwinds.   

• The fund is risk rated 4 on a five-point scale. Risk rating 1-5 indicates the relative rating of potential 

loss; “1” being the lowest and “5” being the highest. 

• For a comprehensive list of the fund’s risks, please consult your RM or the fund’s prospectus.
 

DBS Fund Selection Proposition 
 

At DBS, our goal is to provide our clients with a holistic 

approach to managing your wealth.  As investors seek to 

preserve, diversify and build their wealth, for many, mutual 

funds can be integral tools.  Funds are diversified, efficient 

tools to access different global markets with the guidance 

of professional asset managers.  

 

DBS Fund Selection Team (FST) is a dedicated group of 

professionals, committed to identifying high quality mutual 

funds which the team believes can add value for our clients. 

With over 300 funds under coverage, the team meets the 

managers, writes an assessment of the fund and assigns a 

conviction rating to each. This is followed by on-going 

monitoring of the performance of the fund. The DBS FST 

Fund Rating encapsulates a qualitative assessment of the 

fund’s competitive advantage relative to its peers. 
 

 

DBS FST Fund Ratings  
 

The DBS FST currently covers over 300 funds. The team will 

review and assign an appropriate rating to each fund.  
 

This rating reflects the team’s assessment of the fund’s 

competitive advantage and represents the level of 

conviction that the team has with respect to the fund 

performing well relative to its peers and its assigned asset 

class benchmark over the next 18 to 36 months.  
 

Investors should, however, note that the DBS FST Fund 

Rating is not a view on funds as an asset class nor is it a 

guarantee of a fund’s performance.  

 

   Conviction Level Rating 

Strong Positive ++++ 

Positive +++ 

Neutral ++ 

Low Conviction + 

  

1  

1  

1  

1  

Five  ear Total Returns    

F     ividend  dvantage Fund  yxor M        sia  x  apan  TF

Performance as of 31st March 2023 in US$ 1M 3M 6M 1YR 3YR^ 5YR^ 

FSSA Dividend Advantage Fund 2.09 3.37 16.36 -5.15 9.74 3.24 

Lyxor MSCI AC Asia Ex Japan ETF 0.98 2.41 4.57 -7.08 6.71 1.91 
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DBS Solutions Q2 2023: Fund Insights 

China Equities  
   

Overview 

After a strong rally to the start of 2023, spurred by the 

abrupt shift away from Zero-Covid policies, Chinese equities 

have gone through a period of consolidation. Despite the 

broad-based pullback, investors should remain optimistic 

on the outlook of China. Economic data remains healthy 

and point towards green shoots of recovery, and one can 

expect growth to accelerate as  hina aims to achieve its’ 

growth target, having missed last year’s target as a result of 

Covid policies.  

As investment opportunities start to emerge, our CIO Office 

remains constructive on domestic oriented sectors which 

are beneficiaries of the reopening. These include A-shares, 

New Economy and e-Commerce platforms, China 

consumer brands, and high dividend-yielding financials. 

Investors should consider staying the course in China by 

averaging down existing positions and/or seizing the 

attractive entry points to build new positions in high 

conviction strategies at current valuations.  

We recommend clients to consider the China equities fund 

from Allianz that is a best idea portfolio across onshore and 

offshore opportunities. 
 

Allianz All China Equity ++++ 
What are the Key Characteristics of this fund? 
• An all-cap, holistic China Equity portfolio investing in 

best ideas opportunities across onshore & offshore 

markets. 

• Close to benchmark sector allocation for Sector with 

±10% deviation allowance. Close to 50/50 Onshore 

(China-A) vs. Offshore allocation historically.  

• Strong focus on bottom-up stock selection with an 

emphasis on fundamentals while shying away from 

sentiment driven names.   

 

Why this Fund? 3 Reasons: 
1. Sector Neutral Strategy: Strict valuation discipline and 

focus on bottom-up stock selection results in an 

unbiased asset allocation across sectors and markets.  

2. Onshore Allocation: Best ideas portfolio with high 

onshore allocation to tap onto local opportunities 

through a robust stock selection process.  

3. Experienced Team: Co-managed by PMs each 

responsible for specific sector sleeves with strong 

alignment to investor’s interest.   

How is this fund positioned**?  

• This all-cap strategy has ~70 stocks with a 

meaningful allocation to the onshore A-Shares 

market (c.49%) as an expression for local 

consumption. It has a more diversified portfolio by 

holdings and weights relative to its peers.  

 
• The Fund is overweight in Consumer Discretionary 

and Consumer Staples sectors to capture 

opportunities within reopening beneficiaries, 

namely online travel portals, duty-free operators, 

hotel chains and home appliances manufacturer.  

• The portfolio remains underweight to the large 

Internet/e-commerce stocks whilst being cautious of 

regulatory headwinds.   

 
• The team has also initiated positions in companies 

that will benefit from improved sentiment towards 

property space (e.g. construction related). The fund 

has trimmed exposure to    and it’s supply chain 

given near-term catalysts have yet to materialized, 

but remains confident in the sector’s long-term 

growth potential.  
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Others, 2% Liquidity, 4%

Shares Allocation (%)

Source: Allianz; as of 28th Feb 2023
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How has the fund Performed? 
• The Fund has historically generated meaningful excess returns over and above the benchmark since its 

launch. The close to benchmark sector positioning has helped to mitigate performance impact from sector-

specific volatility and rotations.  

•  n recent months, the Fund’s relative short-term performance was affected by headwinds impacting Chinese 

equities, which were largely market beta driven. The Fund has benefitted from the broader 4Q22 but has 

lagged peers due to its diversified and equal split on/offshore. If, and when, domestic consumption resumes, 

the Fund is primed to seize opportunities as they emerge.   

Source: Morningstar ^Annualized  

 
Source: Morningstar / DBS. As of 31st March 2023 

What are the Key Risks of this fund? 
• Invest primarily in a single country, the fund is subjected to higher concentration risks.  

• The fund may hold assets that are not denominated in its base currency (USD). Currency fluctuation may 

potentially result in losses. In particular, the fund invests in RMB assets. RMB is currently not freely convertible 

and is subject to exchange controls by the Chinese government. 

• The fund is risk rated 4 on a 5-point scale. Risk rating 1-5 indicates the relative rating of potential loss; “1” 

being the lowest and “5” being the highest. 

• For a comprehensive list of the fund’s risks, please consult your RM or the fund’s prospectus.  

 

DBS Fund Selection Proposition 
 

At DBS, our goal is to provide our clients with a holistic 

approach to managing your wealth.  As investors seek to 

preserve, diversify and build their wealth, for many, mutual 

funds can be integral tools.  Funds are diversified, efficient 

tools to access different global markets with the guidance 

of professional asset managers.  

 

DBS Fund Selection Team (FST) is a dedicated group of 

professionals, committed to identifying high quality mutual 

funds which the team believes can add value for our clients. 

The team interviews the managers to form a research 

opinion on the funds and assigns a conviction rating to 

each. This is followed by on-going monitoring of the 

performance of the funds. The DBS FST Fund Rating 

encapsulates a qualitative assessment of the fund’s 

competitive advantage relative to its peers. 

 

DBS FST Fund Ratings  
 

The DBS FST currently has research opinions on over 300 

funds. The team reviews and assigns an appropriate rating 

to these  funds.  
 

This rating reflects the team’s assessment of the fund’s 

competitive advantage and represents the level of 

conviction that the team has with respect to the fund 

performing well relative to its peers and its assigned asset 

class benchmark over the next 18 to 36 months.  
 

Investors should, however, note that the DBS FST Fund 

Rating is not a view on funds as an asset class nor is it a 

guarantee of a fund’s performance.  

 

   Conviction Level Rating 

Strong Positive ++++ 

Positive +++ 

Neutral ++ 

Low Conviction + 

  

  

1  

1  

1  

1  

1  

   

Five  ear Total Returns    

 llian   ll  hina  quity  trackers M     ll  hina  quity  TF

Performance as of 31st March 2023 in US$ 1M 3M 6M 1YR 3YR^ 5YR^ 

Allianz All China Equity 1.92 0.83 6.46 -14.70 2.34 0.99 

Xtrackers MSCI All China Equity ETF 2.37 4.55 14.63 -6.62 0.92 -2.42 
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DBS Solutions Q2 2023: Fund Insights 

Global Equities (ESG Thematic, Climate) 
   

Overview 

Decades of global pursuit of economic growth has 

led to increasingly frequent extreme weather 

events. We believe that this phenomenon presents 

several investment opportunities, as the rising 

demand for climate change solutions and 

supportive government policies would incentivize 

innovative companies to help transition the world 

to be greener and more sustainable. 

These innovative companies could enjoy multiple 

decades of growth and one way to get exposure 

would be through a fund investing in companies 

that enable mitigation of climate change or 

provide adaptation solutions for climate change. 

So, what would be one of our top picks in this 

rapidly evolving climate space? 

BNP Paribas Climate Impact +++ 
 

What are the Key Characteristics of this fund? 

• Invests in companies with at least 50% of its 

business exposed to Climate Adaptation or 

Climate Mitigation solutions. 

• Relatively diversified portfolio of c.50-80 

stocks, (across geography and sector). 

• Fund is run by the SRI specialist firm – Impax, 

of which BNP is a minority shareholder.  
 

Why this Fund? 3 Reasons: 

1. High Purity: Exposure to pure-play companies 

with demonstrable exposure to products & 

services enabling mitigation of climate change 

or adaptation to its consequences.  
2. Mid-cap Growth Exposure: Meaningful 

exposure to mid-cap (c. 40%) to tap into high 

growth innovative climate solutions companies.   

3. Veteran PMs: Co-managed by 3 veteran 

portfolio managers (over 20 years of average 

experience) who are supported by a strong, 

broader investment team comprising of 20 PMs 

and 13 research analysts. 

How is this fund positioned**?  

 
• Sector wise, the fund holds an overweight position 

in Industrials (c. +27%), which is typical for ESG 

funds given the sector’s abundant ESG investment 

opportunities (e.g. industrial/ buildings energy 

efficiency, water infrastructure names). 

• IT makes up the second largest exposure in the 

portfolio, associated with innovation-linked 

investment opportunities.  

• Structurally, there is no exposure to Financials, 

Communication Services and Energy. 

 
 

• Geographically, the portfolio remains diversified, 

offering access a broad range of environmental 

and climate companies across various locations. 
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Source: BNP; as of 28 Feb 2023
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How has the fund Performed? 
• The growth style of the fund largely drove the underperformance in 2022 due to market volatility (MSCI 

ACWI Growth index is down c. 29% during the period). That said, we are comforted that the fund had 

been through three major style rotations over the past 6 years and outperformed over the long term. 

• After the correction in global equities last year, valuations are at compelling levels again.  

• We expect the fund to add value over the longer term, given structural tailwinds (such as the Inflation 

Reduction Act) for climate impact investing in the coming years. 

Source: Morningstar ^Annualized    

 

 
Source: Morningstar / DBS. As of 31st March 2023 
 

What are the Key Risks of this fund? 
• The Portfolio will predominantly invest in equity securities of companies in Developed Markets. 

However, it is not restricted from purchasing equity securities in any country, including in Emerging 

Markets. The fund may thus experience the associated emerging market equity investment risks. 

• The fund might invest in small and mid-cap companies, which has higher-than-average volatility. 

• The fund is risk rated 4 on a 5-point scale. Risk rating 1-5 indicates the relative rating of potential 

loss; “1” being the lowest and “5” being the highest. 

• For a comprehensive list of the fund’s risks, please consult your RM or the fund’s prospectus.  

 

DBS Fund Selection Proposition 
 

At DBS, our goal is to provide our clients with a holistic 

approach to managing your wealth.  As investors seek to 

preserve, diversify and build their wealth, for many, mutual 

funds can be integral tools.  Funds are diversified, efficient 

tools to access different global markets with the guidance 

of professional asset managers.  

 

DBS Fund Selection Team (FST) is a dedicated group of 

professionals, committed to identifying high quality mutual 

funds which the team believes can add value for our clients. 

The team interviews the managers to form a research 

opinion on the funds and assigns a conviction rating to 

each. This is followed by on-going monitoring of the 

performance of the funds. The DBS FST Fund Rating 

encapsulates a qualitative assessment of the fund’s 

competitive advantage relative to its peers. 

 

DBS FST Fund Ratings  
 

The DBS FST currently has research opinions on over 300 

funds. The team reviews and assigns an appropriate rating 

to these  funds.  
 

This rating reflects the team’s assessment of the fund’s 

competitive advantage and represents the level of 

conviction that the team has with respect to the fund 

performing well relative to its peers and its assigned asset 

class benchmark over the next 18 to 36 months.  
 

Investors should, however, note that the DBS FST Fund 

Rating is not a view on funds as an asset class nor is it a 

guarantee of a fund’s performance.  

 

   Conviction Level Rating 

Strong Positive ++++ 
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Five  ear Total Returns    

     aribas  limate  mpact i hares M          TF

Performance as of 31st March 2023 in US$ 1M 3M 6M 1YR 3YR^ 5YR^ 

BNP Paribas Climate Impact 0.65 7.27 16.83 -10.22 16.86 7.45 

iShares MSCI ACWI ETF 3.29 7.41 18.14 -6.95 15.44 7.06 
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DBS Solutions Q2 2023: Fund Insights 

Alternatives – Commodities  
  

Overview 

A new regime of persistently higher inflation has 

inevitably fuelled mixed investors sentiment. In 

such an environment, alternatives like commodities 

pose an attractive proposition, given their historical 

inflation-resilient nature and lower correlation to 

traditional assets, providing diversification benefits. 

In a world where energy transition is accelerated, 

demand for commodities is expected to stay 

elevated. However, investing in a single commodity 

can be volatile and poses concentration risk. 

Investors can consider a portfolio of commodities 

managed by experts from Schroder AS 

Commodity team, for a prudent exposure to these 

varied commodities. 
 

Schroder AS Commodity Fund ++++ 
 

What are the Key Characteristics of this fund? 

• 3-core areas of the commodities market – 

Energy, Agriculture and Metals. 
• Active access into commodities universe 

primarily through Futures (83%); with some 

exposure to swaps, physically backed ETFs, and 

equities. 
• Team focuses on long-term fundamental macro 

approach with a quantitative overlay for short-

term signals. 
 

Why this Fund? 3 Reasons: 

1. Specialist Team: Co-managed by 3 PMs, who 

are sector experts, specialising in different parts 

of the commodities market. 

2. Inflation Resilience: The fund invests in direct 

commodities, whose prices tend to rise in an 

inflationary environment due to linkages to 

rising prices. 

3. Portfolio Diversification: Over the past 50 years, 

commodity returns displayed low correlations 

to traditional bond/equity portfolios, providing 

additional diversification benefits for investors. 

How is this fund positioned**?  
• The fund is diversified across three broad 

commodity segments, where they take a long-

term view while actively adjusting to short-term 

market signals.  
• Since the start of 2023, PMs have rotated from 

Energy, with largest allocations to Natural Gas 

(c.7%) and Crude (c.8%), and increased 

allocations to Metals.  

 

 

 

 

 

 

 

 

 

• Within Metals,  old and  opper’s allocations 

have been increased to 14% and 6% 

respectively. Ongoing supply disruptions keep 

the team constructive in copper and they 

favour platinum. 

• In Agriculture, the team remains positive on 

grains like Wheat and Soybeans. The team is 

cautious on most agriculture and expects price 

correction on corn and oilseeds. US stocks are 

expected to rise in 2023 due to an increase in 

planting. 
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How has the fund Performed? 
• The fund has performed largely in line with the benchmark and added value in market drawdowns.  

• In Q4 2022, agriculture exposure saw a detraction from both grains and oilseeds but maintained 

overall positive alpha for 2022. Their active rotation between commodities have helped buffer the 

trend reversal in commodities due to recession fears. 

• We believe that over the long-term, the team's robust fundamental and quantitative approach can 

add value and diversification benefits over a passively managed instrument. 

Source: Morningstar ^Annualized 

 

Source: Morningstar / DBS. As of 31st March 2023 

 

What are the Key Risks of this fund? 
• The fund invests in commodities which performs differently as compared to traditional asset classes and can be 

exposed to demand-supply changes of underlying commodities. 

• The fund is heavily exposed to derivatives as it uses futures to get exposure to the space and hence, the fund 

may be exposed to risks arising from the use of derivatives. 

• The fund is risk rated 4 on a 5-point scale. Risk rating 1-5 indicates the relative rating of potential loss; “1” being 

the lowest and “5” being the highest. 

• For a comprehensive list of the fund’s risks, please consult your RM or the fund’s prospectus.  

 

DBS Fund Selection Proposition 
 

At DBS, our goal is to provide our clients with a holistic 

approach to managing your wealth.  As investors seek to 

preserve, diversify and build their wealth, for many, mutual 

funds can be integral tools.  Funds are diversified, efficient 

tools to access different global markets with the guidance 

of professional asset managers.  

 

DBS Fund Selection Team (FST) is a dedicated group of 

professionals, committed to identifying high quality mutual 

funds which the team believes can add value for our clients. 

The team interviews the managers to form a research 

opinion on the funds and assigns a conviction rating to 

each. This is followed by on-going monitoring of the 

performance of the funds. The DBS FST Fund Rating 

encapsulates a qualitative assessment of the fund’s 

competitive advantage relative to its peers. 

DBS FST Fund Ratings  
 

The DBS FST currently has research opinions on over 300 

funds. The team reviews and assigns an appropriate rating 

to these  funds.  

This rating reflects the team’s assessment of the fund’s 

competitive advantage and represents the level of 

conviction that the team has with respect to the fund 

performing well relative to its peers and its assigned asset 

class benchmark over the next 18 to 36 months.  
 

Investors should, however, note that the DBS FST Fund 

Rating is not a view on funds as an asset class nor is it a 

guarantee of a fund’s performance.  

 

   Conviction Level Rating 

Strong Positive ++++ 

Positive +++ 

Neutral ++ 

Low Conviction + 

5 

 5

1  

1 5
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Five  ear Total Returns    

 chroder     ommodity Fund  isdomTree  road  ommodities  T 5   M           5    arclays  l  gg

Performance as of 31st March 2023 in US$ 1M 3M 6M 1YR 3YR^ 5YR^ 

Schroder AS Commodity Fund -0.84 -6.48 -7.31 -16.38 19.37 4.46 

WisdomTree Broad Commodities ETC -0.30 -5.78 -3.80 -13.72 19.95 4.44 

 

 

     

  



   

 

**Funds are actively managed, positions may change. 
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DBS Solutions Q2 2023: Fund Insights 

Alternatives – Liquid Real Assets 
   

Overview 

Investors entered 2023 with economic uncertainties 

amidst the recent financial sector debacle coupled 

with a year of central banks hikes. With persistent 

inflation headwinds and rising financial stability risks, 

we recommend investors to consider alternatives in 

their portfolios to provide resilience and 

diversification benefits.  

Liquid real assets like Infrastructure, REITs, Natural 

Resources and Commodities, Gold have a strong 

history of building resilience in the face of rising 

inflation. These generate relatively high dividends 

through stable cash flows, providing income when 

inflation expectations soften. 

Within this space, clients can consider Amundi’s 

global multi-asset fund that provides a one-stop 

access to a diverse range of liquid real assets. 
 

Amundi Real Assets Target Income +++ 
 

What are the Key Characteristics of this fund? 

• Diversified portfolio of ~240 names exposed to 

inflation-linked sectors through Equities, Fixed 

Income and Commodities. 

• Managed by experienced PMs – Alfred Grusch 

and Francesco Sandrini, who incepted the 

strategy in 2014 and supported by 10 specialist 

PMs who manage the individual sleeves. 

• Attractive income target of ~6.5% p.a. in 2023, 

supported by bond coupons, equity dividends, 

and option premiums (via writing calls and puts). 

Why this Fund? 3 Reasons: 

1. Resilience against Inflation: The fund is exposed 

to sectors that have revenues linked to inflation, 

providing resilience in inflationary environment. 

2. Dynamic Asset Allocation: The fund dynamically 

allocates between a broad range of real assets. 

3. Diversification: Real assets are good portfolio 

diversifiers, given their lower correlations to 

broader bonds and equities. 

 How is this fund positioned**?  

• The fund is well-diversified across inflation-

linked sub-sectors with over 240 holdings. 

• Currently, about 71% of the fund is invested in 

Equities, with largest exposures in Materials 

(c.16%), Energy (c.10%) and Energy (c.11%). 

• Fixed Income makes up about 19% largely 

distributed among Inflation Linkers (c.6%), 

Government Bonds (c.6%) and Corporate 

Bonds. (c.6%) It maintains a low duration profile 

(0.93 year) and high credit quality (average 

credit rating: A-) as of Mar 2023. 

• 2% of the fund is allocated to Commodities, 

largely in precious metals (Platinum and Gold 

miners) that tend to perform well in periods of 

high inflation.  
 

 

 

 

 

 

 

 

 

• Geographically, the fund is well-diversified 

across US, Europe, and Emerging Markets. 

• The Fund high cash level at 8% also serves as 

collateral for their put-write options exposure.  
 

 
 
 

Fund Selection Team 
Kenneth Teow, CFA (SG analyst) 

Alice Liew (SG analyst) 
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William Yu (HK Analyst) 
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Geographical Allocation (%)

Source: Amundi as of 31st Mar 2023
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How has the fund Performed? 
• The fund has a strong track record, outperforming the broader equities and bonds over one year, 

re-affirming its inflation-resilient nature. 

• The fund underperformed the BM slightly over 1 month on the back of weak real economy sectors, 

declining fixed income and commodity markets. However, their strong focus on downside 

protection has added value over a longer horizon, providing a sustainable long-term return profile. 

Source: Morningstar ^Annualized  

 
Source: Morningstar / DBS. As of 31st March 2023 
 

What are the Key Risks of this fund? 
• Sector Risk: Fund primarily invests in inflation linked sectors like Commodities, Energy and Natural 

Resources which can be relatively volatile. 

• Derivative Risk: The fund uses derivatives to generate income and for hedging which can cause 

portfolio returns to be asymmetric as compared to the markets. 

• The fund is risk rated 4 on a 5-point scale. Risk rating 1-5 indicates the relative rating of potential 

loss; “1” being the lowest and “5” being the highest. 

• For a comprehensive list of the fund’s risks, please consult your RM or the fund’s prospectus.  

 

DBS Fund Selection Proposition 
 

At DBS, our goal is to provide our clients with a holistic 

approach to managing your wealth.  As investors seek to 

preserve, diversify and build their wealth, for many, mutual 

funds can be integral tools.  Funds are diversified, efficient 

tools to access different global markets with the guidance 

of professional asset managers.  

 

DBS Fund Selection Team (FST) is a dedicated group of 

professionals, committed to identifying high quality mutual 

funds which the team believes can add value for our clients. 

The team interviews the managers to form a research 

opinion on the funds and assigns a conviction rating to 

each. This is followed by on-going monitoring of the 

performance of the funds. The DBS FST Fund Rating 

encapsulates a qualitative assessment of the fund’s 

competitive advantage relative to its peers. 

 

DBS FST Fund Ratings  
 

The DBS FST currently has research opinions on over 300 

funds. The team reviews and assigns an appropriate rating 

to these  funds.  
 

This rating reflects the team’s assessment of the fund’s 

competitive advantage and represents the level of 

conviction that the team has with respect to the fund 

performing well relative to its peers and its assigned asset 

class benchmark over the next 18 to 36 months.  
 

Investors should, however, note that the DBS FST Fund 

Rating is not a view on funds as an asset class nor is it a 

guarantee of a fund’s performance.  

 

   Conviction Level Rating 

Strong Positive ++++ 

Positive +++ 

Neutral ++ 

Low Conviction + 
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Five  ear Total Returns    

 mundi Fds Real  ssets Target  ncome     Real  sset TR    5   M           5    arclays  l  gg

Performance as of 31st March 2023 in US$ 1M 3M 6M 1YR 3YR^ 5YR^ 

Amundi Funds Real Assets Target Income -0.06 2.49 10.86 -4.61 10.14 3.83 

S&P Real Asset Total Return USD 0.87 1.91 9.34 -9.66 10.48 3.85 

 

 

 

     



   

 

 

Notes: 

1.   qualitative approach is used to systematically analyse each fund’s characteristics, risk and performance attributes to 

identify funds we believe could add value. Through interviews that we conduct with respective fund managers, 5 key areas 

are reviewed: People, Product, Process, Portfolio and Performance. 

2. Fund performance are sourced from Morningstar Direct workstations and/or Bloomberg Terminals. 3-months, 6-months 

and 1-year performance returns are cumulative, while 3 and 5-years’ performance returns are annuali ed.  ll data 

presented are as of 31st March 2023, or the closest available NAV date prior. Cumulative and annualized performance data 

are bid-to-bid, in USD terms, unless specified otherwise. The funds’ relative performance against their appropriate 

benchmarks are provided, where applicable.  

3. Standard deviation is a statistical measure of risk. The higher the standard deviation, the greater the volatility, therefore, 

the higher the potential risk. Approximately 68% of the annual total return of the fund is expected to range between +1 

and –1 standard deviation from the annual average return, assuming a fund’s return falls in a standard normal distribution. 

4. Ratings assigned by DBS Fund Selection Team is on the basis of the team’s assessment of the fund’s competitive advantage 

and represents the level of conviction that the team has with respect to the fund performing well relative to its peers and 

its assigned asset class benchmark over the next 18 to 36 months. Investors should, however, note that the DBS FST Fund 

Rating is not a view on funds as an asset class nor is it a guarantee of a fund’s future performance.   fund with high rating 

does not mean that it is suitable for all investors, and should not be considered as recommendations to buy or sell the 

relevant funds. Prospective investors should seek advice from a financial advisor regarding the suitability of the funds, 

taking into account their specific investment objectives, financial situation or particular needs before committing to invest 

in or purchase in any of the funds mentioned. 

Disclaimers and Important Notes 

This information herein is published by      ank  td.  “     ank”  and is for information only. This publication is intended for 

     ank and its subsidiaries or affiliates  collectively “   ”  and clients to whom it has been delivered and may not be 

reproduced, transmitted or communicated to any other person without the prior written permission of DBS Bank.   

This publication is not and does not constitute or form part of any offer, recommendation, invitation or solicitation to you to 

subscribe to or to enter into any transaction as described, nor is it calculated to invite or permit the making of offers to the 

public to subscribe to or enter into any transaction for cash or other consideration and should not be viewed as such.  

The information herein may be incomplete or condensed and it may not include a number of terms and provisions nor does 

it identify or define all or any of the risks associated to any actual transaction. Any terms, conditions and opinions contained 

herein may have been obtained from various sources and neither DBS nor any of their respective directors or employees 

 collectively the “     roup”  make any warranty, expressed or implied, as to its accuracy or completeness and thus assume 

no responsibility of it. The information herein may be subject to further revision, verification and updating and DBS Group 

undertakes no responsibility thereof.  

All figures and amounts stated are for illustration purposes only and shall not bind DBS Group. DBS Group does not act as an 

adviser and assumes no fiduciary responsibility or liability for any consequences, financial or otherwise, arising from any 

arrangement or entrance into any transaction in reliance on the information contained herein.   The information herein does 

not have regard to the investment objectives, financial situation and particular needs of any specific person. In order to build 

your own independent analysis of any transaction and its consequences, you should consult your own independent financial, 

accounting, tax, legal or other competent professional advisors as you deem appropriate to ensure that any assessment you 

make is suitable for you in light of your own financial, accounting, tax, and legal constraints and objectives without relying in 

any way on DBS Group or any position which DBS Group might have expressed in this document or orally to you in the 

discussion.  

Companies within the DBS Group or the directors or employees of the DBS Group or persons/entities connected to them may 

have positions in and may affect transactions in the underlying product(s) mentioned. Companies within the DBS Group may 

have alliances or other contractual agreements with the provider(s) of the underlying product(s) to market or sell its product(s). 

Where companies within the DBS Group are the product provider, such company may be receiving fees from the investors. In 



   

 

 

addition, companies within the DBS Group may also perform or seek to perform broking, investment banking and other 

banking or financial services to the companies or affiliates mentioned herein.  

This publication may include quotation, comments or analysis. Any such quotation, comments or analysis have been prepared 

on assumptions and parameters that reflect our good faith, judgement or selection and therefore no warranty is given as to 

its accuracy, completeness or reasonableness. All information, estimates, forecasts and opinions included in this document or 

orally to you in the discussion constitute our judgement as of the date indicated and may be subject to change without notice. 

Changes in market conditions or in any assumptions may have material impact on any estimates or opinion stated.  

Prices and availability of financial instruments are subject to change without notice. Any information relating to past 

performance, or any future forecast based on past performance or other assumptions, is not necessarily a reliable indicator of 

future results. Future results may not meet our/ your expectations due to a variety of economic, market and other factors.  

This publication has not been reviewed or authorised by any regulatory authority in Singapore, Hong Kong, Dubai International 

Financial Centre, United Kingdom or elsewhere. There is no planned schedule or frequency for updating research publication 

relating to any issuer. 

If this publication has been distributed by electronic transmission, such as e-mail, then such transmission cannot be guaranteed 

to be secure or error-free as information could be intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain 

viruses. The sender therefore does not accept liability for any errors or omissions in the contents of the Information, which 

may arise as a result of electronic transmission. If verification is required, please request for a hard-copy version.  

The investment product(s) mentioned herein is/are not the only product(s) that is/are aligned with the views stated in the 

research report(s) and may not be the most preferred or suitable product for you. There are other investment product(s) 

available in the market which may better suit your investment profile, objectives and financial situation. 

This publication is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of 

or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be 

contrary to law or regulation. 

REGULATORY DISCLOSURES  

Analyst Certification  

1. The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that the 

views about the companies and their securities expressed in this report accurately reflect his/her personal views. The 

analyst(s) also certifies that no part of his/her compensation was, is, or will be, directly or indirectly, related to specific 

recommendations or views expressed in the report. The research analyst(s) primarily responsible for the content of this 

research report or his associate has financial interests1 in relation to an issuer or a new listing applicant that the analyst 

reviews. 

2. DBS Group has procedures in place to eliminate, avoid and manage any potential conflicts of interests that may arise in 

connection with the production of research reports.  The research analyst(s) responsible for this report operates as part 

of a separate and independent team to the investment banking function of the DBS Group and procedures are in place 

to ensure that confidential information held by either the research or investment banking function is handled 

appropriately.  There is no direct link of DBS Group's compensation to any specific investment banking function of the 

DBS Group. 

 

 
1 Financial interest is defined as interests that are commonly known financial interest, such as investment in the securities in respect of an issuer 

or a new listing applicant, or financial accommodation arrangement between the issuer or the new listing applicant and the firm or analysis.  

This term does not include commercial lending conducted at arm's length, or investments in any collective investment scheme other than an 

issuer or new listing applicant notwithstanding the fact that the scheme has investments in securities in respect of an issuer or a new listing 

applicant.   



   

 

 

Disclosure of previous investment recommendation produced 

DBS Bank Ltd may have published other investment recommendations in respect of the same securities / instruments 

recommended in this research report during the preceding 12 months. Please contact the analyst listed to view previous 

investment recommendations published by DBS Bank Ltd in the preceding 12 months. 

Compensation for investment banking services  

DBS Bank Ltd., its subsidiaries and/or other affiliates have received compensation, within the past 12 months, and within the 

next 3 months may receive or intend to seek compensation for investment banking services from BNP Paribas SA as of 31st 

March 2023. DBS Bank Ltd, their subsidiaries and/or other affiliates have managed or co-managed a public offering of 

securities for BNP Paribas SA in the past 12 months, as of 31st March 2023. 

Additional Disclaimer relating to Collective Investment Schemes or Funds    
 

Where the publication relates to information on a collective investment scheme or a fund, the fund documents are made 

available for your information via the DBS website and/or via DBS digibank.  
 


