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Strategy Description 

The DBS CIO Barbell Strategy entails 

allocating assets to the highest conviction 

calls from a factor-based and thematic 

perspective. The anchor factors which our 

strategy is based on are: (a) Growth and 

(b) Income.  

The “Growth” component consists of 

gaining exposure to secular growth 

trends while the “Income” component 

consists of exposure to dividend equities, 

REITs, and corporate bonds.  

Portfolio Characteristics  

▪ Launch date: 28 August 2019 

▪ Bloomberg Ticker: DBSCIOB Index 

▪ Portfolio base currencies: USD, SGD, 

HKD, EUR, AUD, and CHF 

▪ MSCI ESG weighted-average rating: BBB 

▪ Unconstrained strategy and 

benchmark agnostic  

▪ Equity portion consists of 30-40 single 

stocks with different weightage  

▪ Bonds and Alternatives consist of funds 

and ETFs    

▪ Performance updated on daily basis  

Banks 20% 

Singapore REITs 45% 

Energy 27% 

Infrastructure 8% 

Technology 8% 

Millennials 2% 

Insurance 4% 

Health Care 11% 

e-Commerce 11% 

Cloud 12% 

Automation 7% 

A-shares 2% 

Semiconductor 19% 

e-Sports 6% 

5G 3% 

Cybersecurity 3% 

Software App 3% 

Internet 2% 

ASEAN 2% 

Vaccine Winners 5% 

Electric Vehicles 2% 

Data as at 31 May 2021 

DBS CIO Barbell Strategy – May 2021      

Market Update  

The month of May showed a continuation of positive momentum for financial assets from 

April, despite a double dose of concerns stemming from (a) pockets of viral resurgences 

in Asia as well as (b) inflationary pressures leading to a potential rollback of easy monetary 

policy. Commodities were the place to be in the month, with broad-based increases 

observed in both precious and industrial metals, while West Texas Intermediate and 

Brent oil touched two-year highs in the same period. Equities defied “sell in May” mantras 

with marginal gains, with notable performances from the European and Japanese indices. 

Underperformers for the month lie on opposing ends of the risk spectrum. Sovereign 

bonds maintained their lacklustre showing for the year with a relatively flat performance 

for May, while cryptocurrencies reversed their stellar performance in 2021 with steep 

declines – Bitcoin losing more than 35% within the month. With economic recovery on 

firm footing, investors would be paying attention to the path of policy normalisation as 

communicated by central banks around the globe. 

Performance Review & Portfolio Strategy  

Global equities rose 1.4% in May, driven by a continued uptrend in Growth sectors. 

Interestingly, after having trailed global peers for an extended period, Europe and Japan 

equities stood out as the month’s top performers, returning 3.2% and 2.8%, respectively. 

US equities recorded a small gain of 0.5% whereas Greater China and Southeast Asia 

declined 0.8% and 0.1%, respectively. The Barbell Index Note benefited from holdings in 

gold securities which staged a strong performance for the month.  

In May, the DBS CIO Barbell Strategy index returned 1.4% net of fees and performed 

marginally ahead of the global balance benchmark’s 1.2% returns. Year-to-date (YTD), the 

Barbell Strategy returned 3.7% and has recorded four positive months out of five. Since 

inception, the Barbell Index has returned 31.8% net of fees, outperforming the 

composite benchmark’s 23.4% return by 640 bps.  

Table 1: Portfolio Returns Statistics 

  Since Launch Date 1 M 3 M 6 M YTD 

Performance 31.77% 1.37% 3.11% 7.70% 3.74% 

Max Drawdown -23.32% -2.22% -3.14% -4.95% -4.95% 
 

 

Figure 1: DBS CIO Barbell Strategy Chart   

 
 

Source: Bloomberg, DBS (as at 31 May 2021 – last available pricing date)  

* 50/50 - Global equities / Bloomberg Barclays US Agg Bond Index 
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Technology 15% 

Millennials 14% 

Insurance 5% 

Healthcare 8% 

E-Commerce 19% 

Cloud Computing 11% 

Automation 12% 

A-Shares 4% 



 

 

 

PORTFOLIO CHARACTERISTICS  
Global Equities – Breakdown by Geography   Global Assets - Breakdown by Factor 
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Disclaimers and Important Notes  

This information herein is published by DBS Bank Ltd. (“DBS Bank”) and is for information only. This publication is intended for DBS Bank and its subsidiaries or affiliates (collectively “DBS”) and clients to whom it has been delivered and 

may not be reproduced, transmitted or communicated to any other person without the prior written permission of DBS Bank.  

This publication is not and does not constitute or form part of any offer, recommendation, invitation or solicitation to you to subscribe to or to enter into any transaction as described, nor is it calculated to invite or permit the making of 

offers to the public to subscribe to or enter into any transaction for cash or other consideration and should not be viewed as such.  

The information herein may be incomplete or condensed and it may not include a number of terms and provisions nor does it identify or define all or any of the risks associated to any actual transaction. Any terms, conditions and 

opinions contained herein may have been obtained from various sources and neither DBS nor any of their respective directors or employees (collectively the “DBS Group”) make any warranty, expressed or implied, as to its accuracy or 

completeness and thus assume no responsibility of it. The information herein may be subject to further revision, verification and updating and DBS Group undertakes no responsibility thereof.  

All figures and amounts stated are for illustration purposes only and shall not bind DBS Group. This publication does not have regard to the specific investment objectives, financial situation or particular needs of any specific person. 

Before entering into any transaction to purchase any product mentioned in this publication, you should take steps to ensure that you understand the transaction and has made an independent assessment of the appropriateness of 

the transaction in light of your own objectives and circumstances. In particular, you should read all the relevant documentation pertaining to the product and may wish to seek advice from a financial or other professional adviser or 

make such independent investigations as you consider necessary or appropriate for such purposes. If you choose not to do so, you should consider carefully whether any product mentioned in this publication is suitable for you. DBS 

Group does not act as an adviser and assumes no fiduciary responsibility or liability for any consequences, financial or otherwise, arising from any arrangement or entrance into any transaction in reliance on the information contained 

herein. In order to build your own independent analysis of any transaction and its consequences, you should consult your own independent financial, accounting, tax, legal or other competent professional advisors as you deem 

appropriate to ensure that any assessment you make is suitable for you in light of your own financial, accounting, tax, and legal constraints and objectives without relying in any way on DBS Group or any position which DBS Group might 

have expressed in this document or orally to you in the discussion.  

If this publication has been distributed by electronic transmission, such as e-mail, then such transmission cannot be guaranteed to be secure or error-free as information could be intercepted, corrupted, lost, destroyed, arrive late or 

incomplete, or contain viruses. The sender therefore does not accept liability for any errors or omissions in the contents of the Information, which may arise as a result of electronic transmission. If verification is required, please request 

for a hard-copy version.  

This publication is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability 

or use would be contrary to law or regulation.  

If you have received this communication by email, please do not distribute or copy this email. If you believe that you have received this e-mail in error, please inform the sender or contact us immediately. DBS Group reserves the right 

to monitor and record electronic and telephone communications made by or to its personnel for regulatory or operational purposes. The security, accuracy and timeliness of electronic communications cannot be assured.  

Country Specific Disclaimer  

Dubai International Financial Centre: This publication is distributed by the branch of DBS Bank Ltd operating in the Dubai International Financial Centre (the "DIFC") under the trading name "DBS Vickers Securities (DIFC Branch)" ("DBS 

DIFC"), registered with the DIFC Registrar of Companies under number 156 and having its registered office at units 608 - 610, 6th Floor, Gate Precinct Building 5, PO Box 506538, DIFC, Dubai, United Arab Emirates. DBS DIFC is regulated 

by the Dubai Financial Services Authority (the "DFSA") with a DFSA reference number F000164. For more information on DBS DIFC and its affiliates, please see http://www.dbs.com/ae/our--network/default.page. This publication is 

provided to you as a Professional Client or Market Counterparty as defined in the DFSA Rulebook Conduct of Business Module (the "COB Module"), and should not be relied upon by any client which does not meet the criteria to be 

classified as a Professional Client or Market Counterparty under the DFSA rules.  

Hong Kong: This publication is distributed by DBS Bank (Hong Kong) Limited (CE Number: AAL664) (“DBSHK”) which is regulated by the Hong Kong Monetary Authority (the "HKMA") and the Securities and Futures Commission. In Hong 

Kong, DBS Private Bank is the private banking division of DBS Bank (Hong Kong) Limited. DBSHK is not the issuer of the research report unless otherwise stated therein. Such research report is distributed on the express understanding 

that, whilst the information contained within is believed to be reliable, the information has not been independently verified by DBSHK.  

Singapore: This publication is distributed by DBS Bank Ltd (Company Regn. No. 196800306E) ("DBS") which is an Exempt Financial Adviser as defined in the Financial Advisers Act and regulated by the Monetary Authority of Singapore 

(the "MAS").  

Thailand: This publication is distributed by DBS Vickers Securities (Thailand) Co., Ltd. (“DBSVT”). 

United Kingdom: This publication is distributed by DBS Vickers Securities (UK) Ltd of Paternoster House, 4th Floor, 65 St Paul’s Churchyard, London EC4M 8AB. ("DBS Vickers UK") which is authorised and regulated by the Financial 

Conduct Authority (the "FCA"). 
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PORTFOLIO UPDATE 
Equities 

Barbell equities-only portion extended their streak of positive 

returns and gained 1.3% in May, in line with global equities’ 1.4% 

return. YTD, Barbell equities-only portion gained 5.8% compared 

with global equities’ 11.6%. The relative YTD underperformance was 

due to higher weights in Technology and Consumer Discretionary 

and Underweight in Financials, which had rebounded strongly.  

Other contributors included Vaccine Winners (Kering +13%), 

Automation (Airbus +7%, ABB +3%, Fanuc +5%), Health Care 

(AstraZeneca +4%), Semiconductor (Nvidia +8%, ASML +8%), and e-

Sports (Activision +7%).  

Detractors came mainly from holdings in e-Commerce (Alibaba and 

Amazon -7%), China New Economy sectors (KraneShares ETF -6%), 

Integrated Resort (Sands China -6%), and Health Care (Franklin Bio 

Tech Fund -6%).  

Fixed Income 

Credit holdings performed in line, up 0.6% on average as rates 

drifted sideways while spreads saw mild compression. Within the 

quarter, PIMCO GIS Diversified Income Fund (+0.6%), PIMCO GIS 

Capital Securities Fund (+0.6%), BlackRock Asian Tiger Bond Fund 

(+0.6%), RobecoSAM SDG Credit Income (+0.4%), and HSBC Asian 

High Yield Bond Fund (+0.9%). 

Alternatives 

In alternatives, our gold-related exposure rose 10.9% on average, 

becoming the top performers in May. iShares Physical Gold ETC 

rose 7.2%, VanEck Vectors Gold Miners rose 13.9%, and the Jupiter 

Gold and Silver Fund rose 11.7%. 

Rebalancing 

For June rebalancing, the investment committee introduced new 

holdings in AXA Insurance as we turned positive on Europe equities 

and reflation plays, and Rio Tinto for exposure into the mining 

sector, driven by rising demand for electric vehicles (EVs) and new 

infrastructure. We also raised our weight in Disney. The purchases 

were funded by a combination of reducing weights in Ascendas REIT 

and utilising cash reserves. 

Performance Ranking (30 April - 31 May 2021) 

Purchases    Sales  

▪ AXA SA (new holding +1.0%)

▪ Rio Tinto PLC (new holding +1.0%) 

▪ Disney +0.3% 

▪ Ascendas REIT (reduce weight -0.8%)
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Data as at 31May 2021 

 

 

 

 
Data as of 31 January 2020 

* This can also be replicated by 

the DBS Global Income Note  
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Name Ticker Weights Themes
Geopgraphy /  

Type
F actor 

Price at  

Init iat ion
Price P&L

Global Equit ies 60.5% 31-May-21

Income Equit ies 15.5%

1 Royal Dutch Shell PLC RDSA NA 1.7% Energy Europe Income 21.4             15.7                -27%

2 BP PLC BP/ LN 1.6% Energy Europe Income 416.3           306.2              -26%

3 Rio Tinto PLC RIO LN 1.0% Electric Vehicles Europe Income 6,064.6        6,064.0           0%

4 AXA SA CS FP 1.0% EU Financials Europe Income 22.8             22.6                -1%

5 China Construction Bank Corp 939 HK 1.2% Banks North Asia Income 5.5               6.4                  16%

6 Industrial & Commercial Bank o 1398 HK 1.2% Banks North Asia Income 4.6               5.1                  10%

7 Oversea-Chinese Banking Corp L OCBC SP 1.2% ASEAN ASEAN Income 10.0             12.4                24%

8 Ascendas Real Estate Investmen AREIT SP 1.0% SG REITs ASEAN Income 2.9               2.9                  1%

9 Keppel DC REIT KDCREIT SP 1.3% SG REITs ASEAN Income 1.7               2.6                  54%

10 Mapletree Commercial Trust MCT SP 0.8% SG REITs ASEAN Income 2.0               2.1                  3%

11 Mapletree Industrial Trust MINT SP 1.0% SG REITs ASEAN Income 2.1               2.8                  35%

12 CapitaLand Integrated Commerci CICT SP 0.6% SG REITs ASEAN Income 2.5               2.1                  -15%

13 Frasers Logistics & Commercial FLT SP 0.9% SG REITs ASEAN Income 1.1               1.4                  30%

14 BNY Mellon Global Funds PLC - BNGIUWA ID 1.0% Infrastructure Europe Income 0.9               1.0                  16%

Global Bonds 26.1%

1 PIMCO GIS Diversified Income F PGDIFIA ID 4.8% DM Corp Income 25.4             28.0                10%

2 PIMCO GIS Capital Securities F PIMCINA ID 4.7% DM Corp Income 19.1             21.8                14%

3 BlackRock Global Funds - Asian BGATI2U LX 8.5% EM Income 12.7             13.8                8%

4 RobecoSAM SDG Credit Income ROBCIIH LX 4.3% DM Corp Income 115.1           121.4              6%

5 HSBC Investment Funds Trust - HAHYICU HK 3.7% EM Income 12.1             12.7                5%

Alternat ive Investments & Cash 11.1%

Gold  11.1%

1 iShares Physical Gold ETC IGLN LN 3.7% AI - Gold 30.1             37.0                23%

2 Jupiter Asset Management Serie OMGSIAU ID 5.2% AI - Gold 14.2             22.6                59%

3 VanEck Vectors Gold Miners UCI GDX LN 2.2% AI - Gold 36.8             41.7                13%

Cash 2.3%

TOTAL HOLDINGS 100.0%
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Data as of 31 January 2020 

* This can also be replicated by 

the DBS Global Income Note  
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*Top 5 YTD performers in green, Bottom 5 YTD performers in red. 

 

 

 

 
Data as of 31 January 2020 

* This can also be replicated by the DBS Global Income Note  
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*Blue font represents the months that the portfolio no longer holds the stock 

 

 

 

 
Data as of 31 January 2020 

* This can also be replicated by the DBS Global Income Note  
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Disclaimers and Important Notes 

This information herein is published by DBS Bank Ltd. (“DBS Bank”) and is for information only.  This information is intended for DBS Bank and its subsidiaries or affiliates (collectively “DBS”) 

and clients to whom it has been delivered and may not be reproduced, transmitted or communicated to any other person without the prior written permission of DBS Bank.   

This information is not and does not constitute or form part of any offer, recommendation, invitation or solicitation to you to subscribe to or to enter into any transaction as described, nor 

is it calculated to invite or permit the making of offers to the public to subscribe to or enter into any transaction for cash or other consideration and should not be viewed as such.  

The information herein may be incomplete or condensed and it may not include a number of terms and provisions nor does it identify or define all or any of the risks associated to any actual 

transaction. Any terms, conditions and opinions contained herein may have been obtained from various sources and neither DBS nor any of their respective directors or employees 

(collectively the “DBS Group”) make any warranty, expressed or implied, as to its accuracy or completeness and thus assume no responsibility of it. The information herein may be subject to 

further revision, verification and updating and DBS Group undertakes no responsibility thereof.  

All figures and amounts stated are for illustration purposes only and shall not bind DBS Group. DBS Group does not act as an adviser and assumes no fiduciary responsibility or liability for 

any consequences, financial or otherwise, arising from any arrangement or entrance into any transaction in reliance on the information contained herein.  In order to build your own 

independent analysis of any transaction and its consequences, you should consult your own independent financial, accounting, tax, legal or other competent professional advisors as you 

deem appropriate to ensure that any assessment you make is suitable for you in light of your own financial, accounting, tax, and legal constraints and objectives without relying in any way 

on DBS Group or any position which DBS Group might have expressed in this document or orally to you in the discussion.  

This information is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction 

where such distribution, presentation, availability or use would be contrary to law or regulation. 

 

Singapore 

This information is prepared by DBS Bank Ltd (Company Regn. No. 196800306E) ("DBS") which is an Exempt Capital Market Service License holder as defined in the Securities & Futures Act 

and an Exempt Financial Adviser as defined in the Financial Advisers Act. DBS Bank Ltd is regulated by the Monetary Authority of Singapore (the "MAS"). 

This advertisement has not been reviewed by the Monetary Authority of Singapore, or any regulatory authority elsewhere. 

The Information is provided to you as an “Accredited Investor” (defined under the Securities and Futures Act of Singapore and the Securities and Futures (Classes of Investors) Regulations 

2018) or an “Institutional Investor” (defined under the Securities and Futures Act of Singapore and the Securities and Futures (Classes of Investors) Regulations 2018) for your private use 

only and may not be passed on or disclosed to any person nor copied or reproduced in any manner. 

 

Hong Kong 

This communication is distributed to you by DBS Bank (Hong Kong) Limited (CE Number: AAL664) (“DBSHK”) which is regulated by the Hong Kong Monetary Authority (the "HKMA") and the 

Securities and Futures Commission. In Hong Kong, DBS Private Bank is the private banking division of DBS Bank (Hong Kong) Limited. 

The Information is provided to you as a “Professional Investor” (defined under the Securities and Futures Ordinance of Hong Kong) for your private use only and may not be passed on or 

disclosed to any person nor copied or reproduced in any manner. 

DBSHK is not the issuer of the subject presentation unless otherwise stated therein. The subject presentation is distributed on the express understanding that, whilst the information 

contained within is believed to be reliable, the information has not been independently verified by DBSHK. 

 

 
 

DBS DISCRETIONARY PORTFOLIO MANAGEMENT 

 

 
DBS DISCRETIONARY PORTFOLIO MANAGEMENT 

 

AI/PI ONLY 

 




