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What iIs
SORA?

The Singapore Overnight Rate Average (SORA) has been
selected as the main interest rate benchmark in Singapore
and is set to replace existing interest rate benchmarks
such as Singapore Interbank Offered Rate (SIBOR).

SORA is based on actual overnight market transactions
and administered by the Monetary Authority of Singapore
(MAS) to ensure integrity, reliability and transparency in
the administration of SORA as a financial benchmark.

Key differences between SIBOR and SORA

SIBOR®

SIBOR is forward looking

SIBOR reflects market expectations of
the interest rate over a future period

This is normally quoted in 1-month,
3-month and 6-month tenors

SORA

SORA is an overnight rate and quoted only
iNn an overnight tenor

SORA lacks a term and a credit risk
premium, which results in it typically being

lower than SIBOR

For SORA to be referenced for lending
over a fixed term, an adjustment spread
over SORA will need to be included

* SIBOR wiill cease to be used in new contracts by end Sep 2021. For more information, visit dbs.com/about-us/ibor.page

f}’ SIBOR

This diagram illustrates Margin
the change from the way

you are likely to see

contracts today, versus SIBOR
how it may be reflected if
replaced with SORA.

* The size of these bars are illustrative only

Sign up for the Business Property Loan here.

(include Term & Credit Risk)

SORA

It is expected that an
adjustment spread will
be incorporated in the
total interest rate for
SORA contracts

Margin

(include Term & Credit Risk)
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https://abl.dbs.com/sg/business-loan-application/?productCode=PROP

SORA Business Property Loan references the 3-Month Compounded SORA rate

SORA is derived from taking the volume-weighted average of all the SGD rates of

hat | ,

W a I s a overnight cash transactions done in Singapore in the interbank market from 8.00 am to
M O n t h 6.15 pm for a given business day.

co m po u n d Ed The 3-Month Compounded SORA is published by MAS at 9:00am on all

business days in Singapore.
SORA:

9:00°k

P
The 3-Month Compounded SORA is computed by compounding the daily published -
SORA rate over the historical 3-month period. g

By using the historical 3-Month Compounded average daily SORA rate, you will know

o
Click here to view rates the interest amount due in advance. This is the same amount of advance notice that (( A ))
on the MAS website. borrowers are familiar with in the SIBOR market today. T -

How does this apply to the SORA Business Property Loan?
T T

JUN 2021 JUL 2021 AUG 2021 SEP 2021 OCT 2021 NOV 2021 DEC 2021

Customer accepts 7

letter of offer in Ju |y MAS published compounded rate is to be applied for the entire interest period /V
Loan disburses in September MAS published compounded rate to be
X% 3-Month Compounded SORA for next 3 months appnzd for the entirr; interest period

1t rate change notice
In December

Y% 3-Month Compounded

T is the drawdown date.
X % is the historical 3-Month Compounded average daily SORA from June to August 2021 published by MAS. ,
Y % is the historical 3-Month Compounded average daily SORA from September to November 2021 published by MAS. |

SORA for next 3 months

For illustration purposes only

Why should | take up the SORA Business Property Loan?

Greater certainty and transparency
iNn the calculation of the interest rate
based on the 3-Month Compounded

SORA rate published by MAS at the
start of the interest period.

Compounded SORA is more stable
compared to other interest rates.

Save the hassle of repapering =~
your loans in the future when SORA 0 —

becomes the main interest benchmark.

For more information, contact your Relationship Manager e reading material on transivion to sora

The Association of Banks Singapore, SORA - A guide for Corporates and SMEs

or d Yo p us dan ema i I at B U Si N essca reSG @d bs.co m. https://abs.org.sg/docs/library/sora-a-guide-for-corporates-and-smes.pdf

Sign up for the Business Property Loan here. a DBS
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https://abl.dbs.com/sg/business-loan-application/?productCode=PROP
https://eservices.mas.gov.sg/Statistics/dir/DomesticInterestRates.aspx
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