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Overview
With interest rates near historic lows, investors
requiring income for their spending needs,

especially those in or approaching their golden
years, may be better served by pivoting away from
low-yielding cash and deposits to stretch their
retirement savings.

While global growth has taken a beating, Asia
remains poised to continue its sustainable growth
path once the COVID-19 pandemic abates,
supported by trends like favourable demographics,
a rising middle class and high digital adoption.

So, how can investors receive a sustainable income
stream while at the same time get exposure to a
range of investment growth themes across Asia?

Schroder Asia More+ +++

What are the Key Characteristics of this fund?

e This is an income-oriented, Asian multi-asset
fund with modest capital appreciation potential.

e Designed with the Singapore investor in mind:
The fund can invest in Singapore securities and
hedges a portion of FX back to SGD.

e Fund targets 5% p.a. distribution (paid monthly).
Decumulation and accumulation shareclasses
are also available.

Why this Fund? 3 Reasons:

1. Schroders’ core area of Expertise: Schroders is an
established Asian multi-asset manager with
flagships in equities and multi-asset strategies.

2. Diversified and broad exposures to Asia: Investors
gain access to a diversified portfolio comprising of
the core asset classes of 40% Equities (including
REITs) and 60% Fixed Income. The Income portion
of the portfolio seeks to mitigate volatility and
provide resilience over the long term.

3. Low-cost, One-stop solution: The fund offers
investors a relatively low-cost solution that caters
to varying income needs of investors.

**Funds are actively managed, positions may change.
Important Notice and Disclaimer

How is this fund positioned**?

e The fund invests across Asia Pacific (ex-Japan).
Diversified with key allocations being to
Singapore, China, Australia and Hong Kong.
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e Fixed Income allocation is ¢.59%; Equities ¢.38%,

of which 8% are REITs.

e The average credit rating of the Fixed Income

sleeve is investment grade.

e |n terms of asset breakdown, Asian bonds form

the ballast of the portfolio. The FX exposures
arising from these are typically hedged to SGD.
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o Key Themes: Currently, the main growth themes

range across technology, logistics, real estate,
consumption, manufacturing and financial
services.
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How has the fund Performed?
e As the fund has not been incepted, we use the Schroder Asian Income fund as a proxy. While the
strategy had fared well historically, the underweight to China and overweight to REITs had hurt
performance in Q4 2019 and Q1 2020 respectively. We view this as a temporary setback and expect

performance to recover.

3YR* 5YRA

As of June 30t 2020
Schroder Asian Income (proxy strategy)

1.30 7.67 -7.13 | -7.14 0.51 2.42

50% MSCI APxJ High Div Yield + 50% JPM Asian
Credit Index

1.90 6.51 -2.04 0.45 2.79 3.64

Source: Morningstar; Returns in SGD *Annualized
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Source: Morningstar / DBS. As of June 30th, 2020

What are the Key Risks of this fund?

¢ Despite attractive past returns, Asia Pacific ex-Japan equities have historically been volatile (average
standard deviation of 15%). Geopolitical risks like trade tensions as well as general economic
slowdowns globally or even in Chinese economy could create headwinds.

e The fund is risk rated 3 on a five-point scale. Risk rating 1-5 indicates the relative rating of potential
loss; “1" being the lowest and "5" being the highest.

e For a comprehensive list of the fund'’s risks, please consult your RM or the fund's prospectus.

DBS Fund Selection Proposition

At DBS, our goal is to provide our clients with a holistic
approach to managing your wealth. As investors seek to
preserve, diversify and build their wealth, for many, mutual
funds can be integral tools. Funds are diversified, efficient
tools to access different global markets with the guidance
of professional asset managers.

DBS Fund Selection Team (FST) is a dedicated group of
professionals, committed to identifying high quality mutual
funds which the team believes can add value for our clients.
With over 300 funds under coverage, the team meets the
managers, writes an assessment of the fund and assigns a
conviction rating to each. This is followed by on-going
monitoring of the performance of the fund. The DBS FST
Fund Rating encapsulates a qualitative assessment of the
fund’s competitive advantage relative to its peers.

DBS FST Fund Ratings

The DBS FST currently covers over 300 funds. The team will
review and assign an appropriate rating to each fund.

This rating reflects the team’s assessment of the fund's
competitive advantage and represents the level of
conviction that the team has with respect to the fund
performing well relative to its peers and its assigned asset
class benchmark over the next 18 to 36 months.

Investors should, however, note that the DBS FST Fund
Rating is not a view on funds as an asset class nor is it a
guarantee of a fund’s performance.

Conviction Level| Rating
Strong Positive +H++
Positive +++
Neutral ++
Low Conviction +

**Funds are actively managed, positions may change.
Important Notice and Disclaimer
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Notes:

1. A qualitative approach is used to systematically analyse each fund’s characteristics, risk and performance attributes to
identify funds we believe could add value. Through interviews that we conduct with respective fund managers, 5 key areas
are reviewed: People, Product, Process, Portfolio and Performance.

2. Fund performance are sourced from Morningstar Direct workstations and/or Bloomberg Terminals. 3-months, 6-months
and 1-year performance returns are cumulative, while 3 and 5-years’ performance returns are annualized. All data
presented are as of 31 December 2019, or the closest available NAV date prior. Cumulative and annualized performance
data are bid-to-bid, in USD terms, unless specified otherwise. The funds’ relative performance against their appropriate
benchmarks are provided, where applicable.

3. Standard deviation is a statistical measure of risk. The higher the standard deviation, the greater the volatility, therefore,
the higher the potential risk. Approximately 68% of the annual total return of the fund is expected to range between +1
and -1 standard deviation from the annual average return, assuming a fund's return falls in a standard normal distribution.

4. Ratings assigned by DBS Fund Selection Team is on the basis of the team’s assessment of the fund’s competitive advantage
and represents the level of conviction that the team has with respect to the fund performing well relative to its peers and
its assigned asset class benchmark over the next 18 to 36 months. Investors should, however, note that the DBS FST Fund
Rating is not a view on funds as an asset class nor is it a guarantee of a fund's future performance. A fund with high rating
does not mean that it is suitable for all investors, and should not be considered as recommendations to buy or sell the
relevant funds. Prospective investors should seek advice from a financial advisor regarding the suitability of the funds,
taking into account their specific investment objectives, financial situation or particular needs before committing to invest
in or purchase in any of the funds mentioned.

Disclaimers and Important Notes

The information herein is published by DBS Bank Ltd. ("DBS Bank”) and is for general circulation only. This publication is
intended for DBS Bank and its subsidiaries or affiliates (collectively "DBS”) and DBS Treasures clients and may not be
reproduced, transmitted or communicated to any other person without the prior written permission of DBS Bank.

This publication is and does not constitute or form part of any offer, recommendation, invitation or solicitation to subscribe to
or to enter into any transaction; nor is it calculated to invite, nor does it permit the making of offers to the public to subscribe
to or enter into, for cash or other consideration, any transaction, and should not be viewed as such. This publication is not
intended to provide, and should not be relied upon for accounting, legal or tax advice or investment recommendations and
is not to be taken in substitution for the exercise of judgment by the reader, who should obtain separate legal or financial
advice. DBS does not act as an adviser and assumes no fiduciary responsibility or liability (to the extent permitted by law) for
any consequences financial or otherwise.

This publication does not have regard to the specific investment objectives, financial situation or particular needs of any specific
person. Before entering into any transaction or making a commitment to purchase any product mentioned in this publication,
the reader should take steps to ensure that the reader understands the transaction and has made an independent assessment
of the appropriateness of the transaction in the light of the reader’s own objectives and circumstances and without relying in
any way on DBS or any position that DBS may have expressed in this publication. In particular, the reader should read all
relevant documentation pertaining to the product (including but not limited to product sheets, prospectuses or other similar
or equivalent offer or issue documents, as the case may be) and may wish to seek advice from the reader’s own independent
financial or other professional adviser or make such independent investigations as the reader considers necessary or
appropriate for such purposes. If the reader chooses not to do so, the reader should consider carefully whether any product
mentioned in this publication is suitable for him.

The information and opinions contained in this publication has been obtained from sources believed to be reliable, but DBS
makes no representation or warranty as to its adequacy, completeness, accuracy or timeliness for any particular purpose.
Opinions and estimates are subject to change without notice. Any past performance, projection, forecast or simulation of
results is not necessarily indicative of the future or likely performance of any investment. There is no assurance that the credit
ratings of any securities mentioned in this publication will remain in effect for any given period of time or that such ratings will
not be revised, suspended or withdrawn in the future if, in the relevant credit rating agency’s judgment, the circumstances so
warrant. The value of any product and any income accruing to such product may rise as well as fall. Foreign exchange
transactions involve risks. The reader should note that fluctuations in foreign exchange rates may result in losses in foreign
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exchange. To the extent permitted by law, DBS accepts no liability whatsoever for any direct indirect or consequential losses
or damages arising from or in connection with the use or reliance of this publication or its contents.

DBS or the directors and/or employees of DBS or persons/entities connected to them may have positions or other interests in
and may effect transactions in the product(s) mentioned in this publication. DBS may have alliances or other contractual
agreements with the provider(s) of the product(s) to market or sell its product(s). Where DBS is the product provider, DBS may
be receiving fees from investors. In addition, DBS or the directors and/or employees of DBS may also perform or seek to
perform broking, investment banking and other banking or financial services to the companies or affiliates mentioned herein.

The information herein is not intended for distribution to, or use by, any person or entity in any jurisdiction or country where
such distribution or use would be contrary to law or regulation.

Country Specific Disclaimer

Singapore: This publication is being provided to you in Singapore by DBS Bank Ltd (Company Registration. No.: 196800306E)
which is an Exempt Financial Adviser as defined in the Financial Advisers Act and regulated by the Monetary Authority of
Singapore.

REGULATORY DISCLOSURES

Analyst Certification

1. The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that the
views about the companies and their securities expressed in this report accurately reflect his/her personal views. The
analyst(s) also certifies that no part of his/her compensation was, is, or will be, directly or indirectly, related to specific
recommendations or views expressed in the report. The research analyst(s) primarily responsible for the content of this
research report or his associate has financial interests’ in relation to an issuer or a new listing applicant that the analyst
reviews.

2. DBS Group has procedures in place to eliminate, avoid and manage any potential conflicts of interests that may arise in
connection with the production of research reports. The research analyst(s) responsible for this report operates as part
of a separate and independent team to the investment banking function of the DBS Group and procedures are in place
to ensure that confidential information held by either the research or investment banking function is handled
appropriately. There is no direct link of DBS Group's compensation to any specific investment banking function of the
DBS Group.

Compensation for investment banking services

DBS Bank Ltd., its subsidiaries and/or other affiliates have received compensation, within the past 12 months, and within the
next 3 months may receive or intend to seek compensation for investment banking services from Temasek Holdings Pte Ltd,
The Government of Singapore and UBS Group AG as of 29" February 2020.

DBS Bank Ltd, their subsidiaries and/or other affiliates have managed or co-managed a public offering of securities for UBS
Group AG in the past 12 months, as of 29" February 2020.

Directorship / trustee interests

Ho Tian Yee, DBS Lead Independent Director, Chairman of the Nominating Committee, Board of Director, and member of the
Board Risk Management Committee and Executive Committee is a Board member/trustee of Fullerton Fund Management Co.
Ltd as of 17t April 2020.

T Financial interest is defined as interests that are commonly known financial interest, such as investment in the securities in respect of an issuer
or a new listing applicant, or financial accommodation arrangement between the issuer or the new listing applicant and the firm or analysis.
This term does not include commercial lending conducted at arm's length, or investments in any collective investment scheme other than an
issuer or new listing applicant notwithstanding the fact that the scheme has investments in securities in respect of an issuer or a new listing
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Disclosure of previous investment recommendation produced

DBS Bank Ltd may have published other investment recommendations in respect of the same securities / instruments
recommended in this research report during the preceding 12 months. Please contact the analyst listed to view previous
investment recommendations published by DBS Bank Ltd in the preceding 12 months.

Additional Disclaimer if MSCI ESG Data is Used

MSCI ESG Research LLC and its affiliates make no express or implied warranties or representations and shall have no liability
whatsoever with respect to any MSCI ESG data contained herein. The MSCI ESG data may only be used for your internal use,
may not be further redistributed or used as a basis for any financial products or indexes. None of the MSCI ESG data can in
and of itself be used to determine which securities to buy or sell or when to buy or sell them.
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