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e Inflation reports from the region are expected to post
weaker headline prints as supply-side pressures ebb.

e Taiwan export growth is likely to weaken notably in
November.

e The Reserve Bank of India is poised to keep rates on hold
this week as inflation eases and output gap re-widens.
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Chart of the Week: Nowcast update shows China’s real GDP growth easing toward 6% by Q1

Our China Nowcast model shows continued slowing of growth momentum in Asia’s largest economy. The model considers
a number of data series that are good high frequency proxies for China’s quarterly GDP to estimate the momentum of the
ongoing and next quarter (this is done by adding data available through end-November with autoregressive moving
average model-based forecasts). The latest iteration of the model finds continued weakening of retail sales, trade, and
production momentum, with both credit growth and fixed asset investment weak but flat. Putting these together, a sub-
6.5% growth looks likely in 4Q2018, while growth could well fall toward 6% (if not lower) in 1Q2019. China’s policy makers
will most likely counter this growth trajectory with further stimulus measures, in our view.
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Event Actual Consensus DBS Previous

Dec 3 (Mon)

Thailand: CPI (Nov) 0.9%vy/y 1.0%y/y 1.1%y/ly 1.2%y/y

Indonesia: CPIl (Nov) 3.2%yly 3.2%vy/y 3.2%vy/y 3.2%y/ly

Dec 4 (Tue)

South Korea: GDP (3Q F) 2.0%y/y 2.0%vy/y 2.0%yly 2.0%vy/y

South Korea: CPI (Nov) 2.0%yly 2.0%yly 23%yly 2.0%vy/y

Dec5 (Wed)

Philippines: CPI (Nov) 6.3%vy/y 6.3%vy/y 6.7%vy/y

Malaysia: trade balance (Oct) MYR10.7bn -0.3%yly
-- exports 5.8%y/y 2.7%vyly
--imports 3.1%y/y MYR 15.3bn

Taiwan: CPI (Nov) 0.9%vy/y 0.9%vy/y 1.2%yly

India: RBI repurchase rate 6.5% 6.5% 6.5%

Dec7 (Fri)

Taiwan: trade balance (Oct) USD3.97bn USD 3.94bn USD 3.36bn
-- exports 2.0%yly 0.6%vy/y 7.3%vy/y
--imports 11.8%y/y 9.2%vy/y 17.6%y/ly

Eurozone: GDP (3Q F) 1.7%yly 1.7%yly 1.7%yly

US: Nonfarm payrolls (Nov) 199K 225K 250K

US: unemployment rate (Nov) 3.7% 3.60% 3.7%

India: Since the Reserve Bank of India surprised with an on-hold decision in October, rate hike bets continue to be pared.
Inflationary pressures are abating, mainly due to food, which led October inflation to slip to 3.3% YoY, vs target at 4%,
with an increasing likelihood that November’s will be below 3%. Friday’s 3Q growth numbers saw the economy expand
by a slower 7.1% YoY, vs 2Q’s 8.2%, widening the output gap. There is temporary reprieve on the external front, with
rupee appreciating >5% last month and oil prices down by a third between Oct and Nov. With real rates already at elevated
levels, there is little urgency for the RBI to tighten policy. We look for a pause this week and rest of FY19, with a downward
revision in inflation (prevailing trend is 50-60bps below the central bank’s forecast) and lower full-year growth estimate.

Philippines: The Philippines inflation is on tap this week. We believe that the inflation in November eased to 6.3% YoY
from 6.7% in the last two consecutive months. The main reason was the fall of oil prices and softer food prices. As oil price
is expected to fall further, until at least end of 1Q19, we think that inflation will decelerate further in December and, in
2019, barring another supply side surprise such as oil price. Furthermore, the impact of higher excise taxes due to the first
phase of TRAIN will also dissipate after 1Q19. This year we maintain our forecast at 5.3% and in 2019 at 4.7%.

Taiwan: November trade and inflation data will likely show signs of softening. Export growth is expected to fall notably to
0.6% YoY from 7.3% in the previous month. CPI inflation is projected to slow to 0.9% from 1.2%. Technical (high base
effect) and cyclical factors (weaker global demand) are expected to drag exports in 4Q, before the impact of US-China
trade war emerges early next year. Meanwhile, the sharp correction in global oil prices and the lowering of domestic fuel
prices will likely reduce inflation pressures in both upstream and downstream industries this quarter.
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Sources: Data for all charts and tables are from CEIC, Bloomberg and DBS Group Research (forecasts and transformations).

Disclaimer:

The information herein is published by DBS Bank Ltd (the “Company”). It is based on information obtained from sources believed to be reliable, but the
Company does not make any representation or warranty, express or implied, as to its accuracy, completeness, timeliness or correctness for any
particular purpose. Opinions expressed are subject to change without notice. Any recommendation contained herein does not have regard to the specific
investment objectives, financial situation & the particular needs of any specific addressee. The information herein is published for the information of
addressees only & is not to be taken in substitution for the exercise of judgement by addressees, who should obtain separate legal or financial advice.
The Company, or any of its related companies or any individuals connected with the group accepts no liability for any direct, special, indirect,
consequential, incidental damages or any other loss or damages of any kind arising from any use of the information herein (including any error, omission
or misstatement herein, negligent or otherwise) or further communication thereof, even if the Company or any other person has been advised of the
possibility thereof. The information herein is not to be construed as an offer or a solicitation of an offer to buy or sell any securities, futures, options or
other financial instruments or to provide any investment advice or services. The Company & its associates, their directors, officers and/or employees
may have positions or other interests in, & may effect transactions in securities mentioned herein & may also perform or seek to perform broking,
investment banking & other banking or financial services for these companies. The information herein is not intended for distribution to, or use by, any
person or entity in any jurisdiction or country where such distribution or use would be contrary to law or regulation. Sources for all charts & tables are
CEIC & Bloomberg unless otherwise specified. DBS Bank Ltd., 12 Marina Blvd, Marina Bay Financial Center Tower 3, Singapore 018982. Tel: 65-6878-
8888. Company Registration No. 196800306E.
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