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Japan Semis: Building Blocks of Innovation — Auto-
callable Recovery Coupon Performance Note and EKI

Semlconductor prlces Should remaln Shin-Etsu Chemical's (4063 JP) semiconductor wafer business
accounts for about a third of operating profits and benefits from

elevated given the supply shortageis rising demand for semiconductors. The wafer business has a high

. ratio of long-term contracts (~90%), which provides high visibility

eXpeCted to persist for at least on demand. Meanwhile the PVC business is heavily skewed

another year or so. Longer—term towards the US, and should benefit from the savings glut which
would push up building permit and housing start numbers.

trendsare also supportive, given the SUMCO (3436 JP) is the second-largest semiconductor wafer

rise of new and improving manufacturer globally (after Shin-Etsu). While it is a pure-play on
. ) silicon wafer manufacturing, and thus is a key beneficiary of long-
tech nologles includi ng SG/|OT, term growthin demand for semiconductor wafers, it is also more

exposed to spot price movements, with long-term contract ratio
at~50%. That may be an advantage given the current upcycle.

h igher'SpeC sma rtphones; and data Tokyo Electron (8035 JP), as the largest Semiconductor Production
centre investment. In Japan, Equipment (SPE) company in Japa.n by market Fap, |s.a well-
rounded semiconductor company with a geographically dispersed

beneficiariesinclude companiesthat customer base. Its field solutions (i.e. after-sales maintenance)
business provides a steadyand growing recurring income base.

increasingly electrified vehicles,

manufacture silicon wafers and
semiconductor production

equipment (SPE) companies.
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Investment Objectives Investment Risks

Market Risks

Investing in this product involves market risk. Changes in price,
Investor who wishes to enjoy potentially higher

level or value of the underlying equity can be unpredictable,
returns on their funds. ying equity P

sudden and large. Such changes mayresult in the price or value of
the note moving adversely to the interests of the investor and
Investor who is expecting a neutral to slightly negatively impacting upon the return on, or redemption of, the

positive performance in the underlying equities, note. In extreme circumstances, the investor may lose all, or a
and is comfortable investing for the entire tenor
and are willing and able to accept the potential
delivery of underlying at the strike price at
maturity. Currency Risks

Where the investor has converted amounts from another currency

significant proportion of the original investment.

into the specified currency in order to make the investmentin the
For further enquiries, please contact note, the investor should bear in mind the risk of exchange rate
your relationship manager. fluctuations that may cause a loss on conversion of the specified
currency back into such other currency.

Liquidity Risks

The investor should note that if he/she requests for the market
agent to buy back the note, the buy-back price quoted will be
determined by the market agentin its absolute discretion and will
likely be substantially less than the original amount invested in
respect of each note.

Credit Risks

The note is subject to the credit risk of the Issuer bank. In the
worst-case scenario, where the issuer becomes insolvent, the
investor will lose his original investment amount.

For Accredited Investors and / or Professional Investors Only Tuesday, 03 August 2021
This communication is prepared by individual sales and/or trading personnel of DBS Bank Ltd, its related companies or affiliates which includes DBS Bank (Hong Kong) Limited
(collectively “DBS Group”) and should not be construed as investment research.



XDBS | eaniess

Shin-Etsu Chemical Co Ltd

Shin-Etsu Chemical Co., Ltd. produces and distributes synthetic Shin-Etsu Chemical Co Ltd 4063 JTJPY 18145 -160
resins and other chemical products such as fertilizers. The

Company also manufactures electronic materials such as
semiconductor silicon, synthetic, and rare earth quartz. Shin-Etsu

Chemical operatesin Japan and overseas. M m
19007
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LASTFY | CURRENT FY NEXT FY 17007
ACTUAL ESTIMATE ESTIMATE
PRICE / EPS 23.55 19.99 18.95
15007
PRICE / BOOK 2.57 2.44 2.25
DIVIDEND YIELD (%) 1.38 1.66 1.81 13007
Source: Bloomberg
11007
MSCI ESG Ratings: R SR S ST S AR A A S A AR AR >
I A R i R A R
PX_LAST
m “ ccc 95% Strike level = $17237.75 (indicative)
| L e 95% Coupon Barrier level = $17237.75 (indicative)
LEADER LAGGARD 70% EKI level = $12701.5 (indicative)

= 100% Auto-call Leve| = $18145 (indicative)

Source: MSCl as of 3 August 2021

MSCI ESG Ratings aim to measure a company’s resilience to long-term, finandaly
relevant Environment, Social and Governance (ESG) risks. Certain information
©2020 MSC ESG Research LLC. Reproduced by permission

SUMCO Corp

SUMCO Corporation manufactures silicon wafers for the SUMCO Corp 3436 JTJIPY 2567 +7
semiconductor industry. The Company produces silicon wafers
used to produce solar batteries as well as ultra-high purity quartz 3052
used to produce vessels for silicon manufacturing process. SUMCO 2852
markets its products worldwide. 2652 N /W\ A
h " 14 |4
2452 - nANAL —
LASTFY | CURRENT FY NEXT FY W | v
ACTUAL | ESTIMATE | ESTIMATE 2252
PRICE / EPS 30.64 23.43 16.23 2052
PRICE / BOOK 2.32 2.21 2 1852
DIVIDEND YIELD (%) 0.97 1.27 1.78 1652 L\wf'/
Source: Bloomberg 1452
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: N NN N S N N N N N N N N
MSCI ESG Ratings: W T SN A A ) R 2V 2NN A 2
AR g F & @Y
mn @ ccc 95% Strike level = $2438.65 (indicative)
e 95% Coupon Barrier level = $2438.65 (indicative)
70% EKl level = $1796.9 (indicative)
LEADER LAGGARD = 100% Auto-call Level = $2567 (indicative)
Source: MSCl as of 3 August 2021
MSCI ESG Ratings aim to measure a company’s resilience to long-term, finandaly
relevant Environment, Social and Governance (ESG) risks. Certain information
©2020 MSC ESG Research LLC. Reproduced by permission
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Tokyo ElectronLtd

Tokyo Electron Limited manufactures and sells industrial electronics

Tokyo Electron Ltd 8035JTJPY 46380 -170

products, such as semiconductor manufacturing machines, flat panel
display (FPD) manufacturing machine, photo voltaic (PV) 52738
manufacturing machine, and electronic components. The Company W
productsare sold in US, Taiwan, and others as well as in Japan. 47738 - Nf%
LASTFY | CURRENT FY | NEXT FY 42738 Vvﬁw
ACTUAL ESTIMATE ESTIMATE 3778
PRICE / EPS 29.69 21.09 18.72
PRICE / BOOK 7.04 6.2 5.26 32738 ot
DIVIDEND YIELD (%) 1.68 2.3 2.63 W"‘J/
27738
Source: Bloomberg
22738
MSCI ESG Ratings: D O PH O D D D D D D
9 9 : o 9 ¢ ¢ S ¢ g : ¢ 9
A R RN S S
PX_LAST
m “m 95% Strike level = $44061 (indicative)
L L e 05% Coupon Barrier level = $44061 (indicative)
LEADER LAGGARD 70% EKI level = $32466 (indicative)
e 100% Auto-call Leve | = $46380 (indicative)
Source: MSCl as of 3 August 2021
MSCI ESG Ratings aim to measure a company’s resilience tolong-term, financialy
relevant Environment, Social and Governance (ESG) risks. Certain information
©2020 MSC ESG Research LLC. Reproduced by permission
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Product Type Recovery Coupon Performance Note
Issuer Goldman Sachs International
Tenor 6 Months
Currency JPY
Underlying(s) Shin-Etsu Chemical Co Ltd (4063 JT)
SUMCO Corp (3436JT)
Tokyo Electron Ltd (8035 JT)
Strike Level 95%
Coupon Barrier 95%
Recovery Coupon 18.13%(p.a.)
Auto-call Level 100%

Auto-call Frequency

Monthly, Excluding Maturity

Barrier Type

EKI

Barrier Level

70%

Product Risk Rating

4 (1to 5,5 beingthe highest)
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Product Description

Product Name Auto-callable Recovery Coupon Performance Note and EKI

Description Early Redemption Event - The Note will be earlyredeemed if, on any observation date (the last day
of each coupon period excluding the Final Valuation Date), the closing price / level of the laggard
Underlying is at or above its Call Level. Upon the occurrence of an Early Redemption Event, the Note
will be earlyredeemed and the investor will receive their investment amount together with the
Recovery Coupon calculated until the Early Redemption Date.

The redemption amount on the Maturity Date will depend on the closing price / level of the laggard
Underlying on the Final Valuation Date and whether a Knock-In Event has been triggered.

i) If the closing price / level of the laggard Underlying on the Final Valuation Dateis at or
above its Coupon Barrier, the investor will receive back their investment amount together
with the higher of the Recovery Coupon calculated until the Maturity Date or the return of
the laggard Underlying.

ii) If the closing price / level of the laggard Underlying on the Final Valuation Dateis below its
Coupon Barrier but at or above its Knock-In Barrier (i.e. Knock-In Event has not been
triggered), the investor will receive back their investment amount.

iii) If the closing price / level of the laggard Underlying on the Final Valuation Date is below its
Knock-In Barrier (i.e. Knock-In Event has been triggered), the investor will receive physical
delivery of the laggard Underlying at its Strike Level.

Worst Case In afalling market, if the Knock-In Event has been triggered and the closing price / level of the
laggard Underlying on the Final Valuation Date is below its Strike Level, the investor will suffer a
mark-to-market loss as they will receive the laggard Underlying which will be worth less thanthe
initial investment amount. In the worst-case scenario, where the closing price / level of the laggard
Underlying is zero, the investor may lose their entire investment amount as the shares / units of the
laggard Underlying they receive will be worthless.

Principal at Risk Yes

Issuer Risk Yes

Please refer to term sheetfor full details
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Disclaimers and Important Notes

This email and the document(s) attached (collectively the ”Information”) are provided to you for your private use only and are purely
indicative and for discussion purposes only. The Information is notand does not constitute or form part of any offer, recomm endation,
invitation or solicitation to you to subscribe to or to enter into any transaction as described, nor is it calculated to invite or permit the
making of offersto the public to subscribe to or enter into any transaction for cash or other consideration and should not b e viewed as
such.

The Information may be incomplete or condensedand it may notinclude a number of terms and provisionsnor does itidentify or define
all or any of the risks associatedto any actual transaction. Any terms, conditions and opinionscontained herein may have be en obtained
fromvarious sources and neither DBS Bank Ltd. norany of its related companies or affiliates which includes DBS Bank (Hong Kong) Limited
nor any of their respective directors or employees (collectively the “DBS Group”) make any warranty, expressed or implied, as to its
accuracy or completeness and thus assume no responsibility of it. The Information may be subject to further revision, verification and
updating and DBS Group undertakes no responsibility thereof.

All figures and amounts stated are for illustration purposes only and shall not bind DBS Group. DBS Group does not act as an adviser and
assumes no fiduciary responsibility or liability for any consequences, financial or otherwise, arising from any arrangement or entrance
into any transaction in reliance on the information contained herein. The Information doesnot have regard to the investment objectives,
financial situation and particular needs of any specific person. In order to build your own independent a nalysis of any transactionand its
consequences, youshould consult your ownindependent financial, accounting, tax, legal or other competent professional advis orsas you
deem appropriate to ensure that any assessment you make is suitable for you in light of your own financial, accounting, tax, and legal
constraints and objectives without relying in any way on DBS Group or any position which DBS Group might have expressedin this
documentor orally to you in the discussion.

Companies within the DBS Group or the directors or employees of the DBS Group or persons/entities connected to them may have
positions in and may affect transactions in the underlying product(s) mentioned. Companies withinthe DBS Group may have alliances or
other contractual agreements with the provider(s) of the underlying product(s) to market or sell its product(s). Where companies within
the DBS Group are the product provider, such companymay be receivingfeesfromthe investors. In addition, companies within the DBS
Group may also perform or seek to perform broking, investment banking and other banking or financial services to the companies or
affiliates mentionedherein.

The Information may include quotation, comments or analysis. Any such quotation, comments or analysis have been prepared on
assumptions and parameters that reflect our good faith, judgement or selection and therefore no warranty is given as to its a ccuracy,
completeness or reasonableness. All information, estimates, forecasts and opinions included in this document or orally to you in the
discussion constitute ourjudgement as of the date indicated and may be subject to change without notice. Changes in market c onditions
or in any assumptions may have material impact on any estimates or opinion stated.

Prices and availability of financial instruments are subject to change without notice. In any event, past performance is no guarantee of
future results, and future results may not meet our/ your expectations due to a variety of economic, market and other factors.

Any information relating to past performance, or anyfuture forecast based on past performance or otherassumptions, is not necessarily
a reliable indicator of future results.

If the Information has been distributed by electronic transmission, such as e-mail, then such transmission cannot be guaranteed to be
secure or error-free as information could be intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain viruses. The
sender therefore does not accept liability for any errors or omissions in the contents of the Information, which may arise as a result of
electronictransmission. If verification is required, please request for a hard-copyversion.

The investment product(s) mentioned hereinis/are not the only product(s) that is/are aligned with the views stated in the research
report(s) and may not be the most preferred or suitable product for you. There are other investment product(s) availablein the market
which may better suit your investment profile, objectives and financial situation.

The Information is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resid ent of or located
in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation.
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Wherethe investment product(s) (including but not limited to bonds/debentures)are held by DBS BankLtd (or its nominee) on behalf of
the investor, the bank will provide custody services in respect of such holdings. in accordance with the terms and services governing the
custodian account. Should a credit event occur, the bank will take reasonable steps to forward to the investor any notice or other
communicationreceivein respect of such investment product(s). As the bank may not be privy to debt restructuring plans and/or other
negotiations between the issuer and its creditors (due to the confidential nature of such discussions), the availability and flow of
information may be greatlydiminishedin such circumstances.

Investment products falling within the PRIIPS Regulation (as defined below) are not intended to be offered, sold or otherwise made
available to and should not be offered, sold or otherwise made available to anyretail investorin the European Economic Area (the “EEA”).
For these purposes, a retail investor means a person who is one (or more) of:

(i) aretailclientasdefinedin point(11)of Article 4(1) of Directive 2014/65/EU (as amended, "MiFID I1"); or

(i) a customer within the meaning of Directive 2002/92/EC (as amended the "Insurance Mediation Directive"), where that customer
would not qualify as a professionalclient as defined in point (10) of Article 4(1) of MiFID II; or

(iii) nota qualified investoras defined in Directive 2003/71/EC (as amended, the "Prospectus Directive").

Consequently, no key information document required by Regulation (EU) No 1286/2014 (the "PRIIPs Regulation") for offering or selling
the investments or otherwise makingthem available to retail investors in the EEA has been prepared andtherefore offering or selling the
investments or otherwise making them available to any retail investorin the EEA may be unlawful under the PRIIPS Regulation. For this
purpose, DBS Group will assess whether the account’s beneficial owner (or, in the case of trustaccounts, the settlor) is aretail investor
inthe EEA.

A PRIIP is any investment where the amount repayable to the investor is subject to fluctuations because of exposure to reference values
or to the performance of one or more assets whichare notdirectly purchased by theinvestor.

If you have received this communication by email, please do not distribute or copy this email. If you believe that you have r eceived this
e-mailin error, please informthe sender or contact usimmediately. DBS Group reserves the right to monitor and recordelectronicand
telephone communications made by or to its personnel for regulatory or operational purposes. The security, accuracy and timeliness of
electroniccommunications cannot be assured.

Dubai International Financial Centre

This communication is provided to you as a Professional Client or Market Counterparty as defined in the DFSA Rulebook Conduct of

Business Module (the "COB Module"), and should not be relied upon or acted on by any person which does not meetthe criteria to be
classified as a Professional Client or Market Counterparty underthe DFSA rules.

This communication is from the branch of DBS Bank Ltd operating in the Dubai International Financial Centre (the "DIFC") under the

trading name "DBS Bank Ltd. (DIFC Branch)" ("DBS DIFC"), registered with the DIFC Registrar of Companies under number 156 and having
its registered office at units 608 - 610, 6th Floor, Gate Precinct Building 5, PO Box 506538, DIFC, Dubai, United Arab Emirates.

DBS DIFC is regulated by the Dubai Financial Services Authority (the "DFSA") with a DFSA reference number FO00164. For more
information on DBS DIFC and its affiliates, please see http://www.dbs.com/ae/our--network/default.page.

Where this communication contains aresearch report, this research reportis prepared by the entity referredto therein, whic hmay be
DBS Bank Ltd or a third party, and is provided to you by DBS DIFC. The researchreport has not been reviewed or authorised by the DFSA.
Suchresearch reportis distributed on the express understanding that, whilst the information contained within is believed to be reliable,
the information has not been independently verified by DBS DIFC.

For Accredited Investors and / or Professional Investors Only Tuesday, 03 August 2021
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Unless otherwise indicated, this communicationdoes not constitute an "Offer of Securities to the Public" as definedunder Article 12 of

the Markets Law (DIFC Law No.1 of 2012) or an "Offer of a Unit of a Fund" as defined under Article 19(2) of the Collective Investment Law
(DIFC Law No.2 0f 2010).

The DFSA has no responsibility for reviewing or verifying this communication or any associated documents in connection with this
investment and it is not subject to any form of regulation or approval by the DFSA. Accordingly, the DFSA has not approved this
communicationor any other associated documents in connection with this investment nor taken any steps to verifythe information set
outin thiscommunicationor any associated documents, and has no responsibility for them. The DFSA has not assessed the suitability of

any investments to which the communication relates and, in respect of any Islamic investments (or other investments identified to be
Shari'a compliant), neither we northe DFSA has determined whether theyare Shari'a compliantin any way.

Any investments which this communication relates to may be illiquid and/or subject to restrictions on their resale. Prospective purchasers

should conducttheirown due diligence on any investments. If you do notunderstandthe contents of this document you should consult
an authorised financial adviser.

Hong Kong

This communication is from DBS Bank (Hong Kong) Limited (CE Number: AAL664) (“DBSHK”) which is regulated by the Hong Kong
Monetary Authority (the "HKMA") and the Securities and Futures Commission. In Hong Kong, DBS Private Bank is the private banking
division of DBS Bank (Hong Kong) Limited.

To the extent that DBSHK does not solicit the sale of or recommend any financial product to you or where any service is provided as a
transactional executionservice, DBSHK is not acting as your investment adviser or in a fiduciary capacity to you. In any case, DBSHK has
not given and will not give any representation, guarantee or other assurance as to the outcome of any investment based on the
information provided. “Financial product” means any securities, futures contracts or leveraged foreign exchange contracts as defined
under the Securities and FuturesOrdinance (Cap.571 of the Laws of Hong Kong). Regarding “leveraged foreign exchange contracts”, itis
only applicable to those traded by persons licensed for Type 3 regulated activity. The Information has not been reviewed or authorised
by the HKMA, or any regulatoryauthority elsewhere.

The Information is provided to you as a “Professional Investor” (defined under the Securities and Futures Ordinance of Hong K ong) for
your private use only and may not be passed on or disclosedto any person nor copied or reproducedin any manner.

Where this communication contains a research report, DBSHK is not the issuer of the research report unless otherwise stated therein.

Such research reportis distributed on the express understanding that, whilst the information contained within is believed to be reliable,
the information has notbeen independently verified by DBSHK.

Singapore

This communication is from DBS Bank Ltd (Company Regn. No. 196800306E) ("DBS") which is an Exempt Financial Adviser as definedin
the Financial Advisers Act and regulated by the Monetary Authority of Singapore (the "MAS").

This advertisement has not been reviewed by the Monetary Authority of Singapore, or any regulatory authority elsewhere.

The Information is provided to you as an “Accredited Investor” (defined under the Securities and Futures Act of Singapore and the
Securities and Futures (Classes of Investors) Regulations 2018) or an “Institutional Investor” (defined under the Securities and Futures Act

of Singapore and the Securities and Futures (Classesof Investors) Regulations 2018) for your private use only and may notbe passed on
or disclosed to any personnor copied or reproducedin any manner.
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Thailand
This communication is from DBS Vickers Securities (Thailand) Co., Ltd. (“DBSVT").

The information containedin this communicationis notintendedto be eitheran offer, invitation or solicitation to buy or sell any securities,
derivatives, or anyotherfinancial products or services, provide financial advice orinvestment advice, facilitate or take deposits, or provide

any other financial products or financial services of any kind in any jurisdiction. The information contained in this communi cation is
providedfor information purposes onlyand is notintendedto provide, and should not be construed as, advice.

This communication has not beenreviewed by any regulatoryauthority in Thailand and has not beenregistered as a prospectus with the
Office of the Securities and Exchange Commission of Thailand. Accordingly, any documents and materials, in connection with the offer or
sale, or invitation for subscription or purchase of the securities, derivatives, or any other financial products or services, may only be
circulated or distributed by an entity as permitted by applicable laws and regulations. DBS and DBSVT does not have any intention to
solicit you for any investment or subscription in the securities, derivatives, or any other financial products or services, and any such
solicitation will be made by an entity permitted by applicable laws and regulations.”

United Kingdom

This communication is from DBS VickersSecurities (UK) Ltd of Paternoster House, 4th Floor, 65 St Paul’s Churchyard, London EC4M 8AB.
("DBS Vickers UK") which is authorised and regulated by the Financial Conduct Authority (the "FCA").

Additional Disclaimer if MSCI ESG Datais Used

MSCI ESG Research LLC and its affiliates make no express or implied warranties or representations and shall have no liability whatsoever
with respectto any MSCI ESG data contained herein. The MSCI ESG data may only be used for your internal use, may not be further
redistributedor usedas a basis for any financial products or indexes. None of the MSCI ESG data can in and of itself be usedto
determine whichsecuritiesto buy or sell or when to buy or sell them.
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