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US: Hegemonic assertiveness
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International 

Venezuela
Iran

Greenland
Cuba/Colombia/Nicaragua

Domestic

Pressure on the Fed
Price control on drugs

Interest rate curb on credit cards
Dividend payment cap on defense companies
Intervention on housing sector (PE to Fanny)



US: Strong growth
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US: Sticky inflation
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US: Jobless growth?
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SG: Growth resilience to be tested in 2026
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2024 1Q25 2Q25 3Q25 4Q25* 2025*

Overall GDP 4.4 4.1 4.8 4.3 5.7 4.8

Manufacturing 4.3 4.7 5.2 4.9 15.0 7.6

Construction 4.5 4.3 6.2 5.1 4.2 4.9

Services 4.4 3.7 4.8 4.1 3.8 4.1

Overall GDP 4.4 -0.5 1.8 2.4 1.9 4.8

Manufacturing 4.3 -5.2 -0.4 11.1 9.2 7.6

Construction 4.5 -2.5 6.5 0.7 -0.4 4.9

Services 4.4 0.6 2.0 0.5 0.8 4.1

Real GDP growth by sectors

% YoY

% QoQ sa

Source: MTI, CEIC, DBS Research. *: advance estimate



SG: Trade challenges
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Lagged impact of 
US tariffs

Sectoral tariffs risks
(e.g. semiconductors)

Mature electronics 
upcycle moderates



SG: Cushion from resilient modern services
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Financial services:
Accommodative 

conditions
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AI digitalisation 
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Professional 
services:

Trusted business hub



SG: Cushion from resilient modern services
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Financial services ICT services



SG: Cushion from construction boom
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Changi Airport T5; 
Tuas Port

Integrated resorts
(e.g. Marina Bay Sands

4th tower)

Public housing



SGD: Guarded against excessive optimism
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USD/SGD is highly correlated with DXY Index
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SG: Key downside risks
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SG – MAS Monetary Policy
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-Monetary policy in Singapore is centred on managing the 
trade-weighted exchange rate with the objective to ensure 
price stability over the medium term as a basis for sustainable 
economic growth.

-MAS’ monetary policy implementation entails ensuring that the 
Singapore Dollar Nominal Effective Exchange Rate (S$NEER)—
which is MAS’ intermediate target of monetary policy—is kept 
within the boundaries of the policy band.

-MAS’ exchange rate policy is Singapore’s only form of 
monetary policy.

Source: MAS
 

Takeaway
-Even if the MAS does turn hawkish, 
the expectation shift should be on 
the currency

-This differs from most other central 
banks where monetary tightening 
equals higher short-term interest 
rates



SG – The path of short-term rates
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MASB, SORA & Fed Funds 

MASB3M

% pa

SORA

Fed funds 
rate 
ceiling

• Fed policy – easing bias with one more cut to go

• FX view – general weak USD trend in 2026

• Flows – A matter of relative attractiveness. Extreme flows 
can skew SGD rates materially.  A lot of inflows (as seen in 
2025) will keep SGD rates relatively low. Conversely, 
outflows will drive SGD rates relatively high

• SGD rates got driven to very low absolute levels by end 
2025. Downside may be limited even if the Fed cuts



SG – The path of long-term rates
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Inflation is 
transitory

Recession is 
imminent US banking 

sector scare
Fed has 
pivotted

Fed kicked
off easing

Trump wins

Weak USD 
amidst

rebalancing 
flows

Flows return 
to the US?

• In the long run, the correlation 
with USD rates is intact 

• This relationship weakened 
considerably amidst extraordinary 
conditions in 2025



SG – Relative Value
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• How much lower should SGS 
yields be relative to UST yields?

• Where should SGS yields trade 
relative to SORA?
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SG- Themes to watch
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Downside to short-term SGD rates looks limited – watch Fed easing path and flows

Watch signs that MAS may turn hawkish. Mixed impact on rates if we consider a broader set of 
factors

Bets on higher short-term SGD rates look stretched

Some of the richness in SGS is being unwound as supplies come back online
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GENERAL DISCLOSURE/ DISCLAIMER (For Macroeconomics, Currencies, Interest Rates)

The information herein is published by DBS Bank Ltd and/or DBS Bank (Hong Kong) Limited (each and/or collectively, the “Company”). This report is intended for “Accredited Investors” and 
“Institutional Investors” (defined under the Financial Advisers Act and Securities and Futures Act of Singapore, and their subsidiary legislation), as well as “Professional Investors” (defined 
under the Securities and Futures Ordinance of Hong Kong) only. It is based on information obtained from sources believed to be reliable, but the Company does not make any representation 
or warranty, express or implied, as to its accuracy, completeness, timeliness or correctness for any particular purpose. Opinions expressed are subject to change without notice. This research 
is prepared for general circulation.  Any recommendation contained herein does not have regard to the specific investment objectives, financial situation and the particular needs of any 
specific addressee. The information herein is published for the information of addressees only and is not to be taken in substitution for the exercise of judgement by addressees, who should 
obtain separate legal or financial advice. The Company, or any of its related companies or any individuals connected with the group accepts no liability for any direct, special, indirect, 
consequential, incidental damages or any other loss or damages of any kind arising from any use of the information herein (including any error, omission or misstatement herein, negligent or 
otherwise) or further communication thereof, even if the Company or any other person has been advised of the possibility thereof. The information herein is not to be construed as an offer or 
a solicitation of an offer to buy or sell any securities, futures, options or other financial instruments or to provide any investment advice or services. The Company and its associates, their 
directors, officers and/or employees may have positions or other interests in, and may effect transactions in securities mentioned herein and may also perform or seek to perform broking, 
investment banking and other banking or financial services for these companies.  The information herein is not directed to, or intended for distribution to or use by, any person or entity that is 
a citizen or resident of or located in any locality, state, country, or other jurisdiction (including but not limited to citizens or residents of the United States of America) where such distribution, 
publication, availability or use would be contrary to law or regulation.  The information is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction (including but 
not limited to the United States of America) where such an offer or solicitation would be contrary to law or regulation.

This report is distributed in Singapore by DBS Bank Ltd (Company Regn. No. 196800306E) which is Exempt Financial Advisers as defined in the Financial Advisers Act and regulated by the 
Monetary Authority of Singapore. DBS Bank Ltd may distribute reports produced by its respective foreign entities, affiliates or other foreign research houses pursuant to an arrangement under 
Regulation 32C of the Financial Advisers Regulations. Singapore recipients should contact DBS Bank Ltd at 65-6878-8888 for matters arising from, or in connection with the report.

DBS Bank Ltd., 12 Marina Boulevard, Marina Bay Financial Centre Tower 3, Singapore 018982. Tel: 65-6878-8888. Company Registration No. 196800306E.  

DBS Bank Ltd., Hong Kong Branch, a company incorporated in Singapore with limited liability.  18th Floor, The Center, 99 Queen’s Road Central, Central, Hong Kong SAR.

DBS Bank (Hong Kong) Limited, a company incorporated in Hong Kong with limited liability.  13th Floor One Island East, 18 Westlands Road, Quarry Bay, Hong Kong SAR

Virtual currencies are highly speculative digital "virtual commodities", and are not currencies. It is not a financial product approved by the Taiwan Financial Supervisory Commission, and the 
safeguards of the existing investor protection regime does not apply.  The prices of virtual currencies may fluctuate greatly, and the investment risk is high. Before engaging in such 
transactions, the investor should carefully assess the risks, and seek its own independent advice. 
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