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US: Hegemonic assertiveness

International

Venezuela
lran
Greenland
Cuba/Colombia/Nicaragua
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US: Hegemonic assertiveness

International Domestic

Venezuela Pressure on the Fed

Iran Price control on drugs
Greenland Interest rate curb on credit cards
Cuba/Colombia/Nicaragua Dividend payment cap on defense companies
Intervention on housing sector (PE to Fanny)
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US: Strong growth

US GDP Nowcast (Atlanta Fed)

Jan-25 Sep-25 Jan-26
Source: Bloomberg, DBS
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US: Strong growth

US GDP Nowcast (Atlanta Fed)
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US Purchasing Managers' Survey

ISM, Manufacturing
= = = Markit, Manufacturing
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e[SV, NOn Manufacturing
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Source: CEIC, DBS.

XDBS |




US: Sticky mtlation

seasonally g GDP price indices
adjusted at

annual rates

e Personal consumption
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Source: US Bureau of Economic Analysis, DBS
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Money growth and inflation  7°Y°Y
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US: Jobless growth?

US non-farm payrolls
Monthy change, sa, thousands

O Goods

@ Services
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Source: CEIC, DBS

January 2026 Macro Insights Livestream — Under the shadow of US hegemony X DBS s

Bank less



US: Jobless growth?
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US non-farm payrolls
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Commodities

Brent Oil vs Copper vs Gold

Base Jan 2010, %
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Commodities

Brent Oil vs Copper vs Gold
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%yoy Key commodity price trend
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Outline

Singapore economic outlook: Han Teng Chua
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SG: Growth resilience to be tested i 2026

Singapore's growth to be closer
2024 1025 2Q25 3Q25 | 4Q25*  2025* to potential rate in 2026

% YoY 9.8 DBS Forecasts
Overall GDP - = = = Potential growth of 2-3%

Manufacturing
Construction
Services
% QoQsa
Overall GDP

Manufacturing

Construction

Services 2019 2020 2021 2022 2023 2024 2025* 2026F

Source: CEIC, DBS Research. *: advance estimate

Source: MTI, CEIC, DBS Research. *: advance estimate
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SG: ‘Trade challenges

Singapore's non-oil domestic exports

Lagged impact of
Jan - Nov 2025: 4.8% yoy US tariffs

Sectoral tariffs risks
(e.g. semiconductors)

0.0-2.0

2.4 3.3 . forecast
- ] T
[ ]
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Dec-24 Mar-25 Jun-25 Oct to Nov-25 2026 Full-Year

Source: CEIC, Enterprise Singapore forecast, DBS Research
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SG: Cushion from resilient modern services

Modern services achieved better growth at lower volatility Financial services:

Accommodative

% B Manufacturing ™ Trade-related services B Modern services conditions

8
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5 .

4 ICT services:

3 Al digitalisation

2 I I I _—

1

Growth Volatility (%) Growth Volatility (%)
(% yoy) (% yoy)

5-year period 10-year period
Source: CEIC, DBS Research
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Cushion from resilient modern services

ICT services

o
o

Financial services
Room for Al adoption to grow;

Commercial bank loans are supported by
dative fi ial conditi .
Index accommodative financlal conditions -score Gaps between SMEs and Non-SMEs persist
u =
105 % 2018 w2023 m2024
100

30

0.2
0.4

Singapore loans to non-bank customers, outstanding stock (lhs)
US Financial conditions index (9-month forward) (rhs) 60

Jul-21 Jul-22 Jul-23 Jul-24 Jul-25 Jul-26

Source: Bloomberg, CEIC, DBS

Signs of revival in Singapore's equities market

W Singapore Exchange total securities market turnover

volume change

Non-SMEs
Non-SMEs
Non-SMEs

2021 2022 2023 2024 1Q25 2025

Cloud computing Data analytics Al

3025 4025
Source: Singapore Digital Economy Reports, DBS

Source: SGX, MTI, DBS
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SG: Cushion from construction boom

Supportive construction demand in 2026

and over the medium term Changi AirpOI‘t T5;
SGD bn M Construction demand (Value of Tu as Port

contracts awarded)
BCA projections

Pre-pandemic  Post-pandemic
(2015-19 (2022-24
average) average)

Source: BCA, CEIC, DBS Research
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SGD: Guarded against excessive optimism

DBS SGD NEER & Policy Band USD/SGD is highly correlated with DXY Index

Bottoming inflation

Headline inflation Indeed: 3-7 Oct 2022 = 100
— Core inflation
== == 2% YoY

14 Apr2025

Reduceslope

— DXY Index (LHS)

24 1an 2025
Reduceslope

— USD/SGD (RHS)

14 Oct 2022

14 027 -
14Jul 2022 Re-centre higher

Re-centre higher

14 Apr 2022
slope
Re-centre higher
12 Oct 2018
Steepen 14 Oct 2019
slope  Flattenslope 25.an 2022
Steepen slope

30 Mar 2020
Neutralstance 14 0ct 2021

20232 2023 Re-centre lower Appreciationstance
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SG: Key downside risks

Geopolitical tensions have persistently been the top downside risk

Geopolitical tensions
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Source: MAS Survey of Professional Forecasters, DBS Research
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Outline

SGD rates outlook: Eugene Leow
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SG — MAS Monetary Policy

-Monetary policy in Singapore is centred on managing the
trade-weighted exchange rate with the objective to ensure
price stability over the medium term as a basis for sustainable
economic growth.

Takeaway
-Even if the MAS does turn hawkish,
the expectation shift should be on

; — : : : the currency
-MAS’ monetary policy implementation entails ensuring that the

Singapore Dollar Nominal Effective Exchange Rate (SSNEER)—
which is MAS’ intermediate target of monetary policy—is kept
within the boundaries of the policy band.

-This differs from most other central
banks where monetary tightening
equals higher short-term interest

t
-MAS’ exchange rate policy is Singapore’s only form of ranes

monetary policy.

Source: MAS
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SG — The path of short-term rates

MASB, SORA & Fed Funds

* Fed policy — easing bias with one more cut to go
* FX view — general weak USD trend in 2026

* Flows — A matter of relative attractiveness. Extreme flows
can skew SGD rates materially. A lot of inflows (as seen in
2025) will keep SGD rates relatively low. Conversely,
outflows will drive SGD rates relatively high

* SGD rates got driven to very low absolute levels by end
2025. Downside may be limited even if the Fed cuts

MASB3M

0.00
Jan-21 Jan-22 Jan-23 Jan-24 Jan-25 Jan-26
Source: Bloomberg, DBS

January 2026 Macro Insights Livestream — Under the shadow of US hegemony X DBS | Lemore



SG —The path of long-term rates

5Y SOFR & 5Y SORA Swaps
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Source: Bloomberg, DBS

Trump wins

Flows return
to the US?
Fed kicked
off easing

Weak USD
amidst
rebalancing
flows

Jun-25
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In the long run, the correlation
with USD rates is intact

This relationship weakened

considerably amidst extraordinary
conditions in 2025
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SG — Relative Value

Key SGD and USD curves

* How much lower should SGS
yields be relative to UST yields?

*  Where should SGS yields trade
relative to SORA?

SORA, dotted As of 13 Jan 2026

-
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Source: Bloomberg, DBS
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SG- Themes to watch

Events to Watch Timeline

Firing of Lisa Cook from
the Fed

Pending oral arguments on January 2026
with Supreme Court

Fed Chair replacement Decisionto be made by in Jan

Potential MAS tightening firm

Themes

Description

Al optimism in equities + Al optimism in
stments. Other segments may not
g that well

K-shaped economy

2025 was characterised by easing across
the G10 space (except BOJ). This provided a
tailwind for DM and Asia bonds. However,
we may be atthe tailend of e with
many central banks shifting towards
neutral / hawkish.

Hawkish shift for central
banks

Later this year if economic conditions prove

Consequences
Fed independence gets challenged as Cook just replaced
by a Trump appointe
weaker USD amidst ag

teeper curves and
Fed cuts bets
Choice to impact investor view of Fed independence
Kevin Hasseft - Director of NEC
Michelle Bowman - Fed Governor
Christopher Waller - Fed Governor
Rick Rieder - ClO Fl of Blackrock
Kevin Warsh - Former Fed Governor

SGD MNEER slope gets steepened and / or recentred

Consequences
gged economy thatis too dependent on Al. K-
shape snaps back in two ways. One - Al hype collapses
and a recession happens and yields fall. Two - Al hype
broadens out into a healthier economic activity mix and
yields rise

DM yields may rise as easi
constrains scope for Asia rates to rally further
already

January 2026 Macro Insights Livestream — Under the shadow of US hegemony

Impact

Erosion of confidence in
the USD, triggers another
round of inflows into Asia
/5G

Met impact on rates after
considering other factors
is mixed

Impact

Money flows & risk
sentiment

The centre of gravity for
global rates is important

X DBS
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Takeaways

Downside to short-term SGD rates looks limited — watch Fed easing path and flows

Watch signs that MAS may turn hawkish. Mixed impact on rates if we consider a broader set of
factors

Bets on higher short-term SGD rates look stretched

Some of the richness in SGS is being unwound as supplies come back online
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The information herein is published by DBS Bank Ltd and/or DBS Bank (Hong Kong) Limited (each and/or collectively, the “Company”). This report is intended for “Accredited Investors” and
“Institutional Investors” (defined under the Financial Advisers Act and Securities and Futures Act of Singapore, and their subsidiary legislation), as well as “Professional Investors” (defined
under the Securities and Futures Ordinance of Hong Kong) only. It is based on information obtained from sources believed to be reliable, but the Company does not make any representation
or warranty, express or implied, as to its accuracy, completeness, timeliness or correctness for any particular purpose. Opinions expressed are subject to change without notice. This research
is prepared for general circulation. Any recommendation contained herein does not have regard to the specific investment objectives, financial situation and the particular needs of any
specific addressee. The information herein is published for the information of addressees only and is not to be taken in substitution for the exercise of judgement by addressees, who should
obtain separate legal or financial advice. The Company, or any of its related companies or any individuals connected with the group accepts no liability for any direct, special, indirect,
consequential, incidental damages or any other loss or damages of any kind arising from any use of the information herein (including any error, omission or misstatement herein, negligent or
otherwise) or further communication thereof, even if the Company or any other person has been advised of the possibility thereof. The information herein is not to be construed as an offer or
a solicitation of an offer to buy or sell any securities, futures, options or other financial instruments or to provide any investment advice or services. The Company and its associates, their
directors, officers and/or employees may have positions or other interests in, and may effect transactions in securities mentioned herein and may also perform or seek to perform broking,
investment banking and other banking or financial services for these companies. The information herein is not directed to, or intended for distribution to or use by, any person or entity that is
a citizen or resident of or located in any locality, state, country, or other jurisdiction (including but not limited to citizens or residents of the United States of America) where such distribution,
publication, availability or use would be contrary to law or regulation. The information is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction (including but
not limited to the United States of America) where such an offer or solicitation would be contrary to law or regulation.

This report is distributed in Singapore by DBS Bank Ltd (Company Regn. No. 196800306E) which is Exempt Financial Advisers as defined in the Financial Advisers Act and regulated by the
Monetary Authority of Singapore. DBS Bank Ltd may distribute reports produced by its respective foreign entities, affiliates or other foreign research houses pursuant to an arrangement under
Regulation 32C of the Financial Advisers Regulations. Singapore recipients should contact DBS Bank Ltd at 65-6878-8888 for matters arising from, or in connection with the report.

DBS Bank Ltd., 12 Marina Boulevard, Marina Bay Financial Centre Tower 3, Singapore 018982. Tel: 65-6878-8888. Company Registration No. 196800306E.

DBS Bank Ltd., Hong Kong Branch, a company incorporated in Singapore with limited liability. 18th Floor, The Center, 99 Queen’s Road Central, Central, Hong Kong SAR.

DBS Bank (Hong Kong) Limited, a company incorporated in Hong Kong with limited liability. 13th Floor One Island East, 18 Westlands Road, Quarry Bay, Hong Kong SAR

Virtual currencies are highly speculative digital "virtual commodities", and are not currencies. It is not a financial product approved by the Taiwan Financial Supervisory Commission, and the

safeguards of the existing investor protection regime does not apply. The prices of virtual currencies may fluctuate greatly, and the investment risk is high. Before engaging in such
transactions, the investor should carefully assess the risks, and seek its own independent advice.

January 2026 Macro Insights Livestream — Under the shadow of US hegemony X DBS | Lemore

33



	Macro Insights Livestream�January 2026��Under the shadow of US hegemony
	Questions?
	Outline
	Outline
	US: Hegemonic assertiveness
	US: Hegemonic assertiveness
	US: Strong growth
	US: Strong growth
	US: Sticky inflation
	US: Sticky inflation 
	US: Jobless growth?
	US: Jobless growth?
	Commodities
	Commodities
	Questions?
	Outline
	SG: Growth resilience to be tested in 2026
	SG: Trade challenges
	SG: Cushion from resilient modern services
	SG: Cushion from resilient modern services
	SG: Cushion from construction boom
	SGD: Guarded against excessive optimism
	SG: Key downside risks
	Questions?
	Outline
	SG – MAS Monetary Policy
	SG – The path of short-term rates
	SG – The path of long-term rates
	SG – Relative Value
	SG- Themes to watch
	Takeaways
	Questions?
	Slide Number 33

