
 

  

ETF flows and tighter liquidity drove the sell-off. 

U.S. spot Bitcoin ETFs had recorded around 

USD2.4bn of outflows in May, followed by another 

USD1.7bn across June 1–5. The crypto sell-off 

coincided with capital rotation into AI-linked equities, 

with Roundhill Memory ETF (DRAM US) having 

attracted USD8bn in May.  Macro news compounded 

the rotation—strong U.S. payrolls and energy-driven 

inflation have reversed expectations of a Fed rate cut 

to a hike, while the BoJ is also expected to raise rates 

in mid-June. A tightening of global liquidity has 

dampened sentiment towards digital assets, with BTC 

& ETC falling by 18% & 26% since end April. 

Strategy’s first Bitcoin sale since 2022 delivered 

an additional outsized sentiment shock. The 

DATCO sold 32 BTC for USD2.5mn during 26–31 

May to fund its preferred-share distributions. The sale 

is immaterial compared to its 843,706 BTC holding 

and USD900mn cash reserve, but it calls into 

question the assumption that Bitcoin’s most 

prominent advocate would never sell. Equally 

important is that it highlighted DATCOs’ reliance on 

continued access to equity and preferred-share 

funding: if financing becomes expensive while 

dividend obligations remain, corporate treasuries 

could shift from marginal buyers to occasional sellers. 

Hong Kong is bringing crypto further into 

regulated finance. On 27 May, the HKMA allowed 

regulated institutions financing virtual-asset trading to 

accept Bitcoin, Ether and licensed stablecoins as 

collateral, subject to risk controls. The move expands 

crypto’s role beyond investment and trading into 

secured bank financing, giving institutional holders 

greater flexibility without immediately selling their 

assets. It is unlikely to reverse global prices by itself, 

but it creates another regulated use case and 

supports Hong Kong’s broader push to integrate 

digital assets into banking and wealth management. 

 

 

▪ ETF fund flows indicate a rotation 
from digital assets to AI stocks 
since May 

▪ Strategy’s surprise BTC sale 
cracked its permanent-buyer 
narrative 

▪ Hong Kong opens a regulated 
crypto-financing channel 
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ASSET MARKET RETURNS 

 

 

 

 
 

 

FLOWS & NETWORK METRICS 

  

Market prices, capitalization, and returns

Market metrics (in USD) Bitcoin Ether S&P500 Gold

Price* 63,639 1,766 7,584 4,475

Market capitalization (trn) 1.3 0.2 0.0 30.1

Monthly return (%) -13.5% -11.9% 0.1% -1.4%

Year-to-date return (%) -27.3% -40.5% 10.8% 3.6%

1Y return (%) -40.6% -29.1% 22.2% 35.5%

5Y return (%) 81.5% -22.3% 76.5% 152.8%

Source: Bloomberg, Coinmetrics, DBS *As of 04 Jun 26
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Cryptocurrencies Market Capitalization

Crypto 5Y return correlations

Bitcoin Ether S&P500 Gold

Bitcoin 0.83 0.52 0.12

Ethereum 0.83 0.59 -0.07

S&P500 0.52 0.59 0.21

Gold 0.12 -0.07 0.21

Source: Bloomberg, DBS
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GENERAL DISCLOSURE/ DISCLAIMER (For Macroeconomics, Currencies, Interest Rates, Digital Assets or 

Commodities)1  

 

The information herein is published by DBS Bank Ltd and/or DBS Bank (Hong Kong) Limited (each and/or 

collectively, the “Company”). It is based on information obtained from sources believed to be reliable, but the 

Company does not make any representation or warranty, express or implied, as to its accuracy, completeness, 

timeliness or correctness for any particular purpose. Opinions expressed are subject to change without notice. This 

research is prepared for general circulation.  Any recommendation contained herein does not have regard to the 

specific investment objectives, financial situation and the particular needs of any specific addressee. The information 

herein is published for the information of addressees only and is not to be taken in substitution for the exercise of 

judgement by addressees, who should obtain separate legal or financial advice. The Company, or any of its related 

companies or any individuals connected with the group accepts no liability for any direct, special, indirect, 

consequential, incidental damages or any other loss or damages of any kind arising from any use of the information 

herein (including any error, omission or misstatement herein, negligent or otherwise) or further communication 

thereof, even if the Company or any other person has been advised of the possibility thereof. The information herein 

is not to be construed as an offer or a solicitation of an offer to buy or sell any securities, futures, options or other 

financial instruments or to provide any investment advice or services. The Company and its associates, their 

directors, officers and/or employees may have positions or other interests in, and may effect transactions in securities 

mentioned herein and may also perform or seek to perform broking, investment banking and other banking or 

financial services for these companies.  The information herein is not directed to, or intended for distribution to or 

use by, any person or entity that is a citizen or resident of or located in any locality, state, country, or other jurisdiction 

(including but not limited to citizens or residents of the United States of America) where such distribution, publication, 

availability or use would be contrary to law or regulation.  The information is not an offer to sell or the solicitation of 

an offer to buy any security in any jurisdiction (including but not limited to the United States of America) where such 

an offer or solicitation would be contrary to law or regulation. 

 

This report is distributed in Singapore by DBS Bank Ltd (Company Regn. No. 196800306E) which is Exempt 

Financial Advisers as defined in the Financial Advisers Act and regulated by the Monetary Authority of Singapore. 

DBS Bank Ltd may distribute reports produced by its respective foreign entities, affiliates or other foreign research 

houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report 

is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, 

DBS Bank Ltd accepts legal responsibility for the contents of the report to such persons only to the extent required 

by law. Singapore recipients should contact DBS Bank Ltd at 65-6878-8888 for matters arising from, or in connection 

with the report. 

 

DBS Bank Ltd., 12 Marina Boulevard, Marina Bay Financial Centre Tower 3, Singapore 018982. Tel: 65-6878-8888. 

Company Registration No. 196800306E.   

 

DBS Bank Ltd., Hong Kong Branch, a company incorporated in Singapore with limited liability.  18th Floor, The 

Center, 99 Queen’s Road Central, Central, Hong Kong SAR. 

 

DBS Bank (Hong Kong) Limited, a company incorporated in Hong Kong with limited liability.  11th Floor, The Center, 

99 Queen’s Road Central, Central, Hong Kong SAR. 

 
1 This disclaimer may not apply if they are falls within 'financial instruments' that are within the scope of Article 2(1) 
EU MAR (e.g. financial instruments that are traded on a regulated market, MTF or OTF, etc.). Section C of Annex I 
of MiFID2 specifies these 'financial instruments'. 
 


