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First, a little football

Asian football ranking changes in the last three decades
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First, a little football

Asian football ranking changes since the 2018 World Cup
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Income and FIFA ranking
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US-Iran: A faltering ceasefire

Return of violence less than a month after the “deal”
Appetite for full-blown escalation still limited
Mid-terms are looming

Erratic US response
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US inflation watch
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US inflation watch

Se?sona||y US GDP price indices
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US inflation watch
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US inflation watch

%yoy US inflation, various measures
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US inflation watch

%yoy US inflation, various measures
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Inflation watchlist

Core PCE, if it heads past 3.5% and toward 4%
Immigration inflation
Electronics inflation
Energy inflation

Tariff inflation
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Fed policy under Warsh

Sound hawkish but do nothing?
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Fed policy under Warsh

Sound hawkish but do nothing?

Five advisory task forces covering communications, the Fed
balance sheet, economic data, productivity and employment,

and inflation. Members of the FOMC remain free to accept or
reject the recommendations.
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Fed policy under Warsh

Sound hawkish but do nothing?

Five advisory task forces covering communications, the Fed
balance sheet, economic data, productivity and employment,
and inflation. Members of the FOMC remain free to accept or
reject the recommendations.

In September, the US Bureau of Economic Analysis is scheduled
to introduce a revised methodology for calculating PCE
inflation, with revisions extending back to 2021.
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* Asia’s growth and trade landscape
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North Asia’s exports: Strong upcycle
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Key ASEAN exporters: Robust performance
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Key ASEAN exporters: Robust performance
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Regional electronics strength is driven by hyperscaler Al capex

North Asia's key electronics exports
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Regional electronics strength is driven by hyperscaler Al capex

North Asia's key electronics exports
% YoY
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2026 GDP growth upgrades despite Middle East shock

2026 GDP growth forecasts Notable upda rades
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Tracking available 2Q26 GDP growth in ASEAN

ASEAN-6 real GDP growth
% YoY
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Singapore: Firm growth despite geopolitical turbulence

Real GDP growth by sectors
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Vietham: Growth to hit 8.0% in 2026

Industrial and construction sectors driving
overall GDP growth momentum

% YoY
14

12

10

b

-2

2023
Source: CEIC, DBS

Overall real GDP growth
- Acriculture
== == |ndustry

Construction

- = == Seryices .
REe W
‘-"‘t:\- ,,fv-—-r“-
LT — N

""q-d'"\' <

\ﬂ-h —— e e mEm—"
"‘" -

Latest: 20026

2024 2025 2026

Electronics exports outperforming
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Key takeaways

Strong exports growth across most of Asia in 1H26
Global Al-related tailwinds have outweighed energy headwinds
Robust hyperscaler capex to sustain Al exports demand in 2H26

More GDP upgrades than downgrades, but watching Middle East risks
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Market Performance

Key Assets Performance
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Financial conditions
have been benign over
the past few quarters.

BDBS

Financial Conditions

Financial Conditions Index vs Fed
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Overheating or
Goldilocks”

BDBS

Where do economic conditions go?

Mapping the US Economic Cycle
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Rates Watch

Pricing Across the G10
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Flattening may be the
theme for hawkish
central banks

BDBS
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Stresses still apparent
in Asia
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Asia Govvies
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Events / Themes to Watch

Events to Watch

Timeline

Consequences Impact

US-Iran

Findings from Fed
Committee

War restarts on 14 July

Tentatively end-2026

Oil price premium could linger for some time. Moderate

What will the committee find that could affect the way the Fed operates? Will
Warsh get to shrink the b/s, reduce forward guidance while looking at trimmed
mean CPI (very low)? Each of this impacts the curve differently and generally point
to steepening

Moderate

Themes

Description

Consequences Impact

K-shaped economy

US exceptionalism

Fed independence

Al optimism in equities + Al optimism in
real investments. Other segments may
not be doing that well

Despite allits flaws, investors are still

One-legged economy that is too dependent on Al. K-shape snaps back in two
ways. One - Al hype collapses and a recession happens and yields fall. Two - Al High
hype broadens out into a healthier economic activity mix and yields rise

USD stays somewhat firm, risky assets do well. US yields somewhat buoyant as

itating t ds US t th .
gravitating owar s US assets as the Goldilocks becomes the key theme Moderate
economy stays firm
Fed becomes compromised and becomes Much lower interest rates than the economy needs. Steeper curves and inflation High

overly dovish

risks. Possible loss of confidence in USD assets
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Thank You

GENERAL DISCLOSURE/ DISCLAIMER (For Macroeconomics, Currencies, Interest Rates, Digital Assets or Commodities)

The information herein is published by DBS Bank Ltd and/or DBS Bank (Hong Kong) Limited (each and/or collectively, the “Company”). It is based on information obtained from sources believed to be reliable,
but the Company does not make any representation or warranty, express or implied, as to its accuracy, completeness, timeliness or correctness for any particular purpose. Opinions expressed are subject to
change without notice. This research is prepared for general circulation. Any recommendation contained herein does not have regard to the specific investment objectives, financial situation and the particular
needs of any specific addressee. The information herein is published for the information of addressees only and is not to be taken in substitution for the exercise of judgement by addressees, who should
obtain separate legal or financial advice. The Company, or any of its related companies or any individuals connected with the group accepts no liability for any direct, special, indirect, consequential, incidental
damages or any other loss or damages of any kind arising from any use of the information herein (including any error, omission or misstatement herein, negligent or otherwise) or further communication
thereof, even if the Company or any other person has been advised of the possibility thereof. The information herein is not to be construed as an offer or a solicitation of an offer to buy or sell any securities,
futures, options or other financial instruments or to provide any investment advice or services. The Company and its associates, their directors, officers and/or employees may have positions or other interests
in, and may effect transactions in securities mentioned herein and may also perform or seek to perform broking, investment banking and other banking or financial services for these companies. The
information herein is not directed to, or intended for distribution to or use by, any person or entity that is a citizen or resident of or located in any locality, state, country, or other jurisdiction (including but not
limited to citizens or residents of the United States of America) where such distribution, publication, availability or use would be contrary to law or regulation. The information is not an offer to sell or the
solicitation of an offer to buy any security in any jurisdiction (including but not limited to the United States of America) where such an offer or solicitation would be contrary to law or regulation.

[#for Distribution in Singapore] This report is distributed in Singapore by DBS Bank Ltd (Company Regn. No. 196800306E) which is Exempt Financial Advisers as defined in the Financial Advisers Act and
regulated by the Monetary Authority of Singapore. DBS Bank Ltd may distribute reports produced by its respective foreign entities, affiliates or other foreign research houses pursuant to an arrangement under
Regulation 32C of the Financial Advisers Regulations. Where the report is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, DBS Bank Ltd
accepts legal responsibility for the contents of the report to such persons only to the extent required by law. Singapore recipients should contact DBS Bank Ltd at 65-6878-8888 for matters arising from, or in
connection with the report.

DBS Bank Ltd., 12 Marina Boulevard, Marina Bay Financial Centre Tower 3, Singapore 018982. Tel: 65-6878-8888. Company Registration No. 196800306E.
DBS Bank Ltd., Hong Kong Branch, a company incorporated in Singapore with limited liability. 18th Floor, The Center, 99 Queen’s Road Central, Central, Hong Kong SAR.

DBS Bank (Hong Kong) Limited, a company incorporated in Hong Kong with limited liability. 11th Floor, The Center, 99 Queen’s Road Central, Central, Hong Kong SAR.

This disclaimer may not apply if the applicable assets fall within the definition of 'financial instruments' that are set out in Article 2(1) EU MAR (e.g. financial instruments that are traded on a regulated market,
MTF or OTF, etc.). Section C of Annex | of MiFID2 specifies these 'financial instruments'.
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