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Japan: Trade
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Japan: Price developments
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Japan: Debt developments
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Japan: One surplus and one deficit 
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Japan: Yen considerations

40

50

60

70

80

90

100

110

12070

90

110

130

150

170

2006 2016 2026

Japan: Nominal and real 
exchange rates 

JPY/USD, left

REER, right

Source: CEIC, DBS 



10

Japan: Rates dynamic
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Japan: Rates dynamic
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Japan: Yen valuation
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Japan: Rates dynamic
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USD and CNY valuations
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Japan: Macro forecasts

Key forecasts 2023 2024 2025 2026F 2027F

Real GDP growth, % YoY 0.7 -0.2 1.2 0.5 0.5

CPI inflation, % YoY, ave 3.3 2.7 3.2 1.8 1.8

M2 growth, % YoY 2.3 1.2 1.7 2.2 2.0

Current account, % of GDP 3.6 4.6 4.9 4.3 3.9

Fiscal balance, % of GDP* -7.1 -5.7 -6.4 -6.2 -6.0

BOJ rate -0.1 0.25 0.75 1.25 1.50
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China: K-shape economy
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China: Construction and property activities remain weak
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China growth engine #1: Energy, food & cyber security

Energy 
security

Food securityCybersecurity

• Expansion of Strategic Oil & Gas Reserves
• Massive Renewable Energy Buildout
• Coal as “Energy Security Buffer”

• Farmland “Red Line” Policy
• Soybean Self-Sufficiency Push
• Strategic Pork Reserves

• IT Application Innovation / 
Domestic Tech Replacement

• Semiconductor Self-Reliance
• Data Security & Cyber 

Regulation
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China growth engine #2: Six networks
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China growth engine #3: Technology advancement 
China owns the most AI supercomputers China leads in AI patents
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BACKDROP – Regional dynamics
Exports 

Strong FDI beat

Upward growth projections
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INDIA: How has the economy fared in midst of geopolitical 
tensions?

Diversified fuel sources Wider trade deficit Build-up in inflationary 
pressures
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INDIA: Growth-inflation mix – what is the core view?

Apr-Jun26 growth is likely to 
top 7% despite geopolitics 

Inflation is inching up
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Expansion of FAR 
securities FPI liberalisation

FCNR (B) - Facility 
under which full 
hedging costs

Concessional forex 
swap – ECBs for PSUs 

Boost investment 
inflows from non-

residents
Export realisation 

timeline

Measures to boost inflows

FPI inflows
Non-resident deposits/ 
investments

ECBs Trade flows
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INDIA: Risks on external balance have subsided 
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INDIA: Have the financial markets stabilised?
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Governance structure Fiscal/ Ratings
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centralisation

Sceptical financial 
markets 

S&P affirmed 
ratings, 
negative 

outlook by 
others to stay

INDONESIA: 
How is 2H26 likely to fare?
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INDONESIA: Growth-Inflation Backdrop
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Flows & Markets



42

Flows & Markets
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INDONESIA: Rating downgrade risks?

Contingent 
liabilities

Reserves adequacy Independent 
institutions
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In summary

• Growth in India/ Indonesia & Asean-6 at large is likely to fare better than 

earlier assumed

• Peak of policy tightening risks have passed. 

• Through this choppiness, there are bright spots in the region, especially 

SEAsia.

• Region is benefiting from China+1 and Taiwan+1 flows

• Key risks: Return in ME tensions, El Nino, US Fed rate odds
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Thank You

GENERAL DISCLOSURE/ DISCLAIMER (For Macroeconomics, Currencies, Interest Rates, Digital Assets or Commodities) 

The information herein is published by DBS Bank Ltd and/or DBS Bank (Hong Kong) Limited (each and/or collectively, the “Company”). It is based on information obtained from sources believed to be reliable, 
but the Company does not make any representation or warranty, express or implied, as to its accuracy, completeness, timeliness or correctness for any particular purpose. Opinions expressed are subject to 
change without notice. This research is prepared for general circulation.  Any recommendation contained herein does not have regard to the specific investment objectives, financial situation and the particular 
needs of any specific addressee. The information herein is published for the information of addressees only and is not to be taken in substitution for the exercise of judgement by addressees, who should 
obtain separate legal or financial advice. The Company, or any of its related companies or any individuals connected with the group accepts no liability for any direct, special, indirect, consequential, incidental 
damages or any other loss or damages of any kind arising from any use of the information herein (including any error, omission or misstatement herein, negligent or otherwise) or further communication 
thereof, even if the Company or any other person has been advised of the possibility thereof. The information herein is not to be construed as an offer or a solicitation of an offer to buy or sell any securities, 
futures, options or other financial instruments or to provide any investment advice or services. The Company and its associates, their directors, officers and/or employees may have positions or other interests 
in, and may effect transactions in securities mentioned herein and may also perform or seek to perform broking, investment banking and other banking or financial services for these companies.  The 
information herein is not directed to, or intended for distribution to or use by, any person or entity that is a citizen or resident of or located in any locality, state, country, or other jurisdiction (including but not 
limited to citizens or residents of the United States of America) where such distribution, publication, availability or use would be contrary to law or regulation.  The information is not an offer to sell or the 
solicitation of an offer to buy any security in any jurisdiction (including but not limited to the United States of America) where such an offer or solicitation would be contrary to law or regulation.

[#for Distribution in Singapore] This report is distributed in Singapore by DBS Bank Ltd (Company Regn. No. 196800306E) which is Exempt Financial Advisers as defined in the Financial Advisers Act and 
regulated by the Monetary Authority of Singapore. DBS Bank Ltd may distribute reports produced by its respective foreign entities, affiliates or other foreign research houses pursuant to an arrangement under 
Regulation 32C of the Financial Advisers Regulations. Where the report is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, DBS Bank Ltd 
accepts legal responsibility for the contents of the report to such persons only to the extent required by law. Singapore recipients should contact DBS Bank Ltd at 65-6878-8888 for matters arising from, or in 
connection with the report.

DBS Bank Ltd., 12 Marina Boulevard, Marina Bay Financial Centre Tower 3, Singapore 018982. Tel: 65-6878-8888. Company Registration No. 196800306E.  

DBS Bank Ltd., Hong Kong Branch, a company incorporated in Singapore with limited liability.  18th Floor, The Center, 99 Queen’s Road Central, Central, Hong Kong SAR.

DBS Bank (Hong Kong) Limited, a company incorporated in Hong Kong with limited liability.  11th Floor, The Center, 99 Queen’s Road Central, Central, Hong Kong SAR.

This disclaimer may not apply if the applicable assets fall within the definition of  'financial instruments' that are set out in Article 2(1) EU MAR (e.g. financial instruments that are traded on a regulated market, 
MTF or OTF, etc.). Section C of Annex I of MiFID2 specifies these 'financial instruments'. 
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