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Tokenization means a 
digital representation 
of value on blockchains.

Real world assets 
including real estate, 
commodities, private 
assets have been 
tokenized.

US security laws have 
been unclear on 
tokenized securities

CLARITY Act could be 
the game changer 

Tokenization, AI, and Capital MarketsTokenization
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White House is moving 
ahead with executive 
and regulatory changes 
without waiting for 
CLARITY Act

The Next Era of Capital MarketsUS Digital 
Assets Policy

• GENIUS Act passed in July 2025 giving legal 
recognition to stablecoins

• CLARITY Act to define regulatory rules for 
security tokens scheduled for a mid-Sept 
procedural vote

• White House convened a meeting of financial 
regulators (SEC, CFTC), and crypto/TradFi 
industry leaders on 19 Aug

• SEC has also proposed Regulation Crypto 
Assets on 18 Aug, to introduce a securities 
offering  regime that will support digital assets
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Bitcoin and Ether prices have 
leapt higher after the August 
White House summit

“Crypto Winter” is showing signs of thawingCrypto market
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BTC: US-listed ETF daily net inflows 
and price
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ETH: US ETF daily net inflows and price
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Blockchains’ transaction 
processing has been scaling 
with innovation across 
Ethereum and Solana

Technology is proven, but acceptance is keyTokenized 
assets

Network
Theoretical Max 
(transations per 
day, m)

Realized Peak  
(transations per 
day, m)

Bitcoin 2.0 0.9

Ethereum 20 3.6

Ethereum (with L2s) >2500 2480

Solana 5600 172

Source: growthepie, DBS

Credit Card Transactions

Blockchain transactions throughput

Source: StatsPanda, DBS
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AI integration into crypto 
wallets have been done

Tokenized AI Agents were 
introduced to memecoin 
markets in March 2026

Human market participants 
were hurt by excessive 
competition, proving AI 
proficiency

 

Tokenized Markets X AIHuman vs AI

Source: pump.fun, DBS

• AI agents are already integrated into crypto wallets
• Possible use cases:

1. Automated investment and trading
2. Block trading across multiple venues
3. Machine speed trading responding to news
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Tokenized market size to hit USD5.6trn in 2030

Tokenized assets could 
compete with ETFs 

Higher flexibility for 
individual customization, AI 
advisory and automation, 
and cost efficiency puts 
Tokenized assets at an 
advantage

Market Size
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• Total Addressable Market for ETF/Tokens could be 
USD 28trn in 2030

• Tokenized assets could have 20%-33% market share 
(USD 5.6trn to USD 9.etrn)
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Unique advantage over 
traditional platform with use 
of smart contracts.

Provide almost 
instantaneous settlement.

Reduce transaction costs 
especially for illiquid private 
equity asset class.

Improve liquidity by 
facilitating 24/7 trading even 
over weekends and public 
holidays.

Benefits of tokenised tradingTokenised 
Assets

Characteristics Traditional Platform Tokenised

Transaction
structure

Multiple intermediaries
to handle various
processes

Smart contracts to
replace intermediaries

Settlement Time T+1/T+2 Almost immediate

Transaction costs 0% (US equities) - 4%
(private equity)

0.02% (tokenised stock) –
2% (tokenised private
equity)

Liquidity Up to 13-hour trading,
only on working day
(Nasdaq, effective 6 Dec
26)

24/7 trading inclusive of
weekends and public
holidays

Min trading size Up to USD1m for private
equity

As low as USD10k for
private equity

Source: DBS estimates
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Conceive to solve the 
problem of slow transaction 
speed of Ethereum and 
Bitcoin.

Trade off security benefits of 
Ethereum for much faster 
speed at lower cost.

Suitable for high-frequency 
applications such as 
tokenised securities trading.

What makes Solana unique?Solana

Solana Ethereum Bitcoin

Main purpose 
High frequency 
transactions such as 
trading

Stable and secured 
systems

Store of value due to 
scarcity

Consensus 
Mechanism

Proof-of-History 
(sequenced validation)

Proof-of-Stake 
(validation)

Proof-of-Work 
(computation)

Staking support Yes Yes No

Smart Contracts Very powerful Very powerful Limited

Speed 600-700TPS 
(maximum 65k TPS)

1 5-30TPS 3-7TPS

Fees USD0.00025, even 
during high load periods

USD0.001 7 – 
USD0.0499

USD0.20-USD0.26

Monthly Active 
Full-time 
Developers

~670 ~2,71 8 ~825

Source: CoinTracker, Electric Capital, DBS 
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Currently, it is the de-facto 
blockchain network for 
tokenised trading.

Solana serves as the gas for 
the network, supported by 
exponential transaction 
volume growth.

Relative to Ethereum, Solana 
has as high as ~44x daily 
transactions.

What makes Solana unique?Solana

96%

2% 2%
Tokenised equity volume share in June 2026

Solana

Base

BNB

Ethereum

Source: Trading View, DBS
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IMF PAPER ON TOKENISATION Radhika - done

01 / SYSTEMIC SHIFT
The Architectural Shift

•  Embedded Trust: Compliance 
and ownership are integrated 
directly into programmable 
assets, compressing layers of 
intermediation.

•  Risk Migration: Exposure moves 
from institutional balance sheets 
to shared ledger infrastructure, 
code, and governance.

•  Liquidity Dynamics: Continuous 
real-time settlement reduces 
counterparty risks but spikes 
intraday liquidity demands.

02 / SYSTEMIC RISKS
Speed & Concentration

•  Vanished Buffers: Constant 
settlement eliminates traditional 
lags and netting, shortening 
critical reaction times during 
stress.

•  Single Points of Failure: Over-
reliance on permissioned shared 
ledgers creates deep structural 
concentration risk.

•  Sovereignty Pressures: Rapid, 
cross-border tokenised capital 
flows and stablecoins threaten 
monetary sovereignty in emerging 
markets.

03 / POLICY ROADMAP
The Trust Blueprint

•  Singleness of Money: Benefits 
depend on anchoring settlement 
in safe public assets like 
wholesale CBDCs and regulated 
deposits.

•  Enabling Certainty: Scaling 
requires robust legal finality over 
ownership and the enforceability 
of smart contracts.

•  Elevated Central Banks: 
Automation increases the need for 
central banks to act as backstops 
of trust, liquidity, and oversight.
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CBDCs Radhika - done

Varied pace of work 
with CBDCs
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CBDCs Radhika - done

Varied pace of work 
with CBDCs

Eu
ro

pe
an

 U
ni

on Focus on 
preparing for a 
potential future 
issuance of the 
digital euro.

U
S Rather than 

advancing a retail 
CBDC, 
policymakers 
have increasingly 
favoured private-
sector digital 
payment 
solutions.

A
si

a CHINA: 
The most significant 
development this year 
was the introduction 
of a new framework.

INDIA: 
the RBI said it plans to 
explore bilateral and 
multilateral cross-
border CBDC pilots 
this year.
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GENERAL DISCLOSURE/ DISCLAIMER (For Macroeconomics, Currencies, Interest Rates)

The information herein is published by DBS Bank Ltd and/or DBS Bank (Hong Kong) Limited (each and/or collectively, the “Company”). It is based on information obtained 
from sources believed to be reliable, but the Company does not make any representation or warranty, express or implied, as to its accuracy, completeness, timeliness or 
correctness for any particular purpose. Opinions expressed are subject to change without notice. This research is prepared for general circulation.  Any recommendation 
contained herein does not have regard to the specific investment objectives, financial situation and the particular needs of any specific addressee. The information herein is 
published for the information of addressees only and is not to be taken in substitution for the exercise of judgement by addressees, who should obtain separate legal or 
financial advice. The Company, or any of its related companies or any individuals connected with the group accepts no liability for any direct, special, indirect, 
consequential, incidental damages or any other loss or damages of any kind arising from any use of the information herein (including any error, omission or misstatement 
herein, negligent or otherwise) or further communication thereof, even if the Company or any other person has been advised of the possibility thereof. The information 
herein is not to be construed as an offer or a solicitation of an offer to buy or sell any securities, futures, options or other financial instruments or to provide any investment 
advice or services. The Company and its associates, their directors, officers and/or employees may have positions or other interests in, and may effect transactions in 
securities mentioned herein and may also perform or seek to perform broking, investment banking and other banking or financial services for these companies.  The 
information herein is not directed to, or intended for distribution to or use by, any person or entity that is a citizen or resident of or located in any locality, state, country, or 
other jurisdiction (including but not limited to citizens or residents of the United States of America) where such distribution, publication, availability or use would be 
contrary to law or regulation.  The information is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction (including but not limited to the 
United States of America) where such an offer or solicitation would be contrary to law or regulation.

[#for Distribution in Singapore] This report is distributed in Singapore by DBS Bank Ltd (Company Regn. No. 196800306E) which is Exempt Financial Advisers as defined in 
the Financial Advisers Act and regulated by the Monetary Authority of Singapore. DBS Bank Ltd may distribute reports produced by its respective foreign entities, affiliates 
or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report is distributed in Singapore to a 
person who is not an Accredited Investor, Expert Investor or an Institutional Investor, DBS Bank Ltd accepts legal responsibility for the contents of the report to such 
persons only to the extent required by law. Singapore recipients should contact DBS Bank Ltd at 65-6878-8888 for matters arising from, or in connection with the report.

DBS Bank Ltd., 12 Marina Boulevard, Marina Bay Financial Centre Tower 3, Singapore 018982. Tel: 65-6878-8888. Company Registration No. 196800306E.

DBS Bank Ltd., Hong Kong Branch, a company incorporated in Singapore with limited liability. 18th Floor, The Center, 99 Queen’s Road Central, Central, Hong Kong SAR.

DBS Bank (Hong Kong) Limited, a company incorporated in Hong Kong with limited liability.  11th Floor, The Center, 99 Queen’s Road Central, Central, Hong Kong SAR.

Virtual currencies are highly speculative digital "virtual commodities", and are not currencies. It is not a financial product approved by the Taiwan Financial Supervisory 
Commission, and the safeguards of the existing investor protection regime does not apply.  The prices of virtual currencies may fluctuate greatly, and the investment risk is 
high. Before engaging in such transactions, the investor should carefully assess the risks, and seek its own independent advice.
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