
 
  The CLARITY Act failed its Senate test. On 15 Sep, 

the Senate failed to advance the landmark market 
structure bill after it fell short of the required 60 
votes, stalling comprehensive crypto legislation 
ahead of the U.S. midterm elections. The bill was 
intended to clarify the division of oversight 
between the SEC and CFTC. Democrats did not 
support the bill, opposing federal officials holding 
crypto interests, on top of concerns over stablecoin 
rewards and deposit outflows risks. 
 
Despite the legislative setback, crypto demand 
remains firm after its August resurgence. Bitcoin 
slipped by just 4% after the Senate vote, holding to 
the bulk of its 22% gain in August, which was its 
strongest month since Nov 2024. Likewise for 
Ether, which rose 28%. For August, U.S. spot 
Bitcoin ETFs attracted over USD3bn of net inflows, 
their best month in 2026, and Ether ETFs drew 
~USD1.7bn, bringing YTD flows back to positive 
territory. Strategy also resumed accumulation, 
purchasing USD370mn of BTC at an average price 
of USD80,318. The purchase was funded through 
common share issuance, underscoring that 
corporate treasury demand has become more 
dependent on capital market conditions. 
 
SEC rules provide an alternative to legislation. On 
August 18, the SEC proposed “Regulation Crypto 
Assets,” a tailored securities-offering regime 
covering investment contracts for digital assets. It 
includes exemptions permitting offerings of up to 
USD5mn over four years and USD75mn within any 
12-month period (subject to disclosure and ongoing 
reporting requirements). It also introduces a 
conditional safe harbour allowing qualifying crypto 
assets to no longer be treated as an investment 
contract. US capital raising via digital assets could 
be feasible when implemented. However, without 
legislation, agency rules cannot resolve the SEC-
CFTC jurisdictional divide, and rules remain 
exposed to future political or legal reversal.  
 

 

▪ Strong ETF inflows and 
institutional purchases have 
supported the August rebound in 
cryptos. 

▪ The CLARITY Act failed to 
advance in the Senate, delaying 
comprehensive U.S. crypto 
legislation. 

▪ SEC rulemaking offers a 
narrower, though much more 
achievable, pathway toward 
near-term regulatory clarity. 

 
 

Crypto Digest 
Clarity Stalls but Regulations Proceed 
 
18 September 2026 
 

 
Chang Wei Liang, FX & Credit 
Strategist 
 

 
Edmond Fok, Analyst 
 

Renewed ETF inflows supported BTC 
rebound 
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ASSET MARKET RETURNS 
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GENERAL DISCLOSURE/ DISCLAIMER (For Macroeconomics, Currencies, Interest Rates, Digital Assets or 
Commodities)1  
 
The information herein is published by DBS Bank Ltd and/or DBS Bank (Hong Kong) Limited (each and/or 
collectively, the “Co pany”    t is  ased on in or ation o tained  ro  sources  elieved to  e relia le,  ut the 
Company does not make any representation or warranty, express or implied, as to its accuracy, completeness, 
timeliness or correctness for any particular purpose. Opinions expressed are subject to change without notice. 
This research is prepared for general circulation.  Any recommendation contained herein does not have regard 
to the specific investment objectives, financial situation and the particular needs of any specific addressee. 
The information herein is published for the information of addressees only and is not to be taken in substitution 
for the exercise of judgement by addressees, who should obtain separate legal or financial advice. The 
Company, or any of its related companies or any individuals connected with the group accepts no liability for 
any direct, special, indirect, consequential, incidental damages or any other loss or damages of any kind arising 
from any use of the information herein (including any error, omission or misstatement herein, negligent or 
otherwise) or further communication thereof, even if the Company or any other person has been advised of the 
possibility thereof. The information herein is not to be construed as an offer or a solicitation of an offer to buy 
or sell any securities, futures, options or other financial instruments or to provide any investment advice or 
services. The Company and its associates, their directors, officers and/or employees may have positions or 
other interests in, and may effect transactions in securities mentioned herein and may also perform or seek to 
perform broking, investment banking and other banking or financial services for these companies.  The 
information herein is not directed to, or intended for distribution to or use by, any person or entity that is a 
citizen or resident of or located in any locality, state, country, or other jurisdiction (including but not limited to 
citizens or residents of the United States of America) where such distribution, publication, availability or use 
would be contrary to law or regulation.  The information is not an offer to sell or the solicitation of an offer to 
buy any security in any jurisdiction (including but not limited to the United States of America) where such an 
offer or solicitation would be contrary to law or regulation. 
 
This report is distributed in Singapore by DBS Bank Ltd (Company Regn. No. 196800306E) which is Exempt 
Financial Advisers as defined in the Financial Advisers Act and regulated by the Monetary Authority of 
Singapore. DBS Bank Ltd may distribute reports produced by its respective foreign entities, affiliates or other 
foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers 
Regulations. Where the report is distributed in Singapore to a person who is not an Accredited Investor, Expert 
Investor or an Institutional Investor, DBS Bank Ltd accepts legal responsibility for the contents of the report 
to such persons only to the extent required by law. Singapore recipients should contact DBS Bank Ltd at 65-
6878-8888 for matters arising from, or in connection with the report. 
 
DBS Bank Ltd., 12 Marina Boulevard, Marina Bay Financial Centre Tower 3, Singapore 018982. Tel: 65-6878-
8888. Company Registration No. 196800306E.   
 
DBS Bank Ltd., Hong Kong Branch, a company incorporated in Singapore with limited liability.  18th Floor, The 
Center,    Queen’s Road Central, Central,  ong Kong SAR  
 
DBS Bank (Hong Kong) Limited, a company incorporated in Hong Kong with limited liability.  11th Floor, The 
Center,    Queen’s Road Central, Central,  ong Kong SAR  
 
1 This disclaimer may not apply if they are falls within 'financial instruments' that are within the scope of Article 
2(1) EU MAR (e.g. financial instruments that are traded on a regulated market, MTF or OTF, etc.). Section C of 
Annex I of MiFID2 specifies these 'financial instruments'. 
 


